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The Equity Shares have not been and will not be registered under the U.S Securities Act of 1933, as
amended (“U.S. Securities Act”) or any state securities laws in the United States and may not be
offered or sold within the United States or to, or for the account or benefit of, “U.S. Persons” (as
defined in Regulation S), except pursuant to exemption from, or in a transaction not subject to, the
registration requirements of the U.S. Securities laws. Accordingly, the Equity Shares are being offered
and sold only outside the United States in offshore transaction in reliance on Regulation S under the
U.S. Securities Act and the applicable laws of the jurisdiction where those offers and sale occur.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and application may not be made by persons
in any such jurisdiction, except in compliance with the applicable laws of such jurisdiction
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SECTION | GENERAL

DEFINITION AND ABBREVIATION

In this Prospectus, unless the context otherwise requires, the terms and abbreviations stated hereunder
shall have the meanings as assigned therewith.

Term

Description

“Innovative Tyres & Tubes Limited”
or “Innovative”, “ITTL” or “the
Company”, or “our Company” or
“we”, “us”, “our”, or “Issuer” or the

“Issuer Company”’

Innovative Tyres & Tubes Limited, a Public Limited
Company incorporated under the Companies Act, 1956.

AOA or Articles
Association

or Articles of

The Articles of Association of our Company, as amended
from time to time.

Audit Committee

The committee of the Board of Directors constituted as the
Company’s Audit Committee in accordance with Section 177
of the Companies Act, 2013.

Auditor or Statutory Auditor

The statutory auditor of our Company, being M/s. Maloo
Bhatt & Co., Chartered Accountants

Bankers to the Company

Such banks which are disclosed as bankers to our Company in
the chapter titled “General Information” on page 74 of this
Herring Prospectus.

Board of Directors/ the Board / our
Board

The Board of Directors of our Company, as duly constituted
from time to time, including Committee(s) thereof.

Company Secretary and Compliance
Officer

The Company Secretary & Compliance Officer of our
Company being Sejal Desai.

Corporate Office

The corporate office of our company is situated at
Govindkrupa Bungalow, Ground Floor Opp. 15 Alkapuri Soc.,
B/H Alkapuri Police Chowki, R.C. Dutt Road, Vadodara —
390007, Gujarat, India

Director(s)

Director(s) of our Company , unless otherwise specified

Equity Shareholders

Persons/ Entities holding Equity Shares of our Company

Equity Shares

Equity Shares of our Company of face value of Rs. 10 each
fully paid up.

Group Companies

Such Companies as are included in the chapter titled ‘Our
Group Companies’ beginning on page 216 of this Herring
Prospectus

ISIN International Securities Identification Number. In this case
being INEO70Y01015
MOA / Memorandum /| The Memorandum of Association of our Company, as

Memorandum of Association

amended from time to time.

Peer Reviewed Auditor

Independent Auditor having a valid Peer Review Certificate in
our case being M/s Maloo Bhatt & Co. Chartered
Accountants

Promoter Group

Includes such persons and entities constituting our promoter
group in terms of Regulation 2(1)(zb) of the SEBI (ICDR)
Regulations and as enlisted in the chapter titled “Our
Promoter and Promoter Group” beginning on page 212 of this
Prospectus.

Promoter, Promoters

Promoters

or our

Promoters of our Company being Mukesh Desai and Pradeep
Kothari

Registered Office

The Registered office of our Company situated at 1201, 1202,
1203 — GIDC Halol, Panchmahals — 389350, Gujarat, India

Roc / Registrar of Companies

Registrar of Companies, Ahmedabad, Gujarat at ROC Bhavan,
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Term

Description

Opp. Rupal Park Society, Behind Ankur bus stop, Naranpura,
Ahmedabad-380013, Gujarat, India.

Shareholders

Shareholders of our Company

you, your or yours

Prospective investors in this Issue

ISSUE RELATED TERMS

Term

Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary
to a Bidder as proof of registration of the Bid

Allotment/ Allot/ Allotted

Issue and allotment of Equity Shares of our Company
pursuant to the Issue of the Equity Shares to successful
Bidders

Allottee(s)

Successful Bidders(s) to whom Equity Shares have been
allotted/transferred.

Allotment Advice

Note or advice or intimation of Allotment sent to the
successful Bidders who have been or are to be Allotted the
Equity Shares after the Basis of Allotment has been
approved by the Designated Stock Exchange.

ASBA / Application Supported by
Blocked Amount

An application, whether physical or electronic, used by
Bidders, to make a Bid authorising an SCSB to block the Bid
Amount in the ASBA Account

An account maintained with an SCSB and specified in the
Bid cum Application Form submitted by Bidders for

ASBA Account blocking the Bid Amount mentioned in the Bid cum
Application Form
An application form, whether physical or electronic, used by
ASBA form Bidders which will be considered as the application for

Allotment in terms of this Prospectus.

ASBA Application Location(s) /
Specified Cities

Locations at which ASBA Applications can be uploaded by
the SCSBs, namely Mumbai, New Delhi, Chennai, Kolkata,
Ahmedabad and Vadodara.

Banker(s) to the Issue/ Public Issue
Bank(s)

The banks which are clearing members and registered with
SEBI as Banker to an Issue with whom the Public Issue
Account will be opened and in this case being ICICI Bank
Limited and Indusind Bank Limited

Basis of Allotment

The basis on which Equity Shares will be Allotted to the
successful Bidders under the Issue and which is described
under chapter titled “Issue Procedure” beginning on page
314 of this Prospectus.

Bid

An indication to make an issue during the Bid/lssue Period
by a Bidder pursuant to submission of the Bid cum
Application Form, to subscribe to or purchase the Equity
Shares at a price within the Price Band, including all
revisions and modifications thereto as permitted under the
SEBI ICDR Regulations in accordance with the Red Herring
Prospectus and Bid cum Application Form

Bid Amount

The highest value of optional Bids indicated in the Bid cum
Application Form and in the case of Retail Individual
Bidders Bidding at Cut Off Price, the Cap Price multiplied
by the number of Equity Shares Bid for by such Retail
Individual Bidder and mentioned in the Bid cum Application
Form and payable by the Retail Individual Bidder or blocked
in the ASBA Account upon submission of the Bid in the
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Term

Description

Issue

However, for Eligible Employees applying in the Employee
Reservation Portion the Bid Amount shall be Cap Price
multiplied by the number of Equity Shares Bid for by such
Eligible Employees mentioned in the Bid cum Application
Form net of Employee Discount.

Bid cum Application form

The form used by a Bidder, to make a Bid and which will be
considered as the application for Allotment in terms of the
Red Herring Prospectus

Bid Cum Application Collecting
Intermediaries

1. a SCSB with whom the bank account to be blocked, is
maintained

2. asyndicate member (or sub-syndicate member) If any

3. a stock broker registered with a recognized stock
exchange (and whose name is mentioned on the website
of the stock exchange as eligible for this
activity)(‘broker’) if any

4. a depository participant (‘DP’) (whose name is
mentioned on the website of the stock exchange as
eligible for this activity)

5. a registrar to an issue and share transfer agent (‘RTA’)
(whose name is mentioned on the website of the stock
exchange as eligible for this activity)

Bid Lot

3,000 Equity shares and in multiples of 3,000 Equity Shares
thereafter

Bid/ Issue Closing Date

The date after which the Syndicate, the Designated Branches
and the Registered Brokers will not accept any Bids, which
shall be notified in All edition of the English national
newspaper Business Standard, All edition of the Hindi
national newspaper Business Standard, and Regional edition
of the Gujarati newspaper Vadodara Samachar, each with
wide circulation and in case of any revision, the extended
Bid/Issue Closing Date shall also be notified on the website
and terminals of the Syndicate and SCSBs, as required under
the SEBI ICDR Regulations.

Bid/ Issue Opening Date

The date on which the Syndicate, the Designated Branches
and the Registered Brokers shall start accepting Bids, which
shall be notified in All edition of the English national
newspaper Business Standard, All edition of the Hindi
national newspaper Business Standard, and Regional edition
of the Gujarati newspaper Vadodara Samachar, each with
wide circulation, and in case of any revision, the extended
Bid/lssue Opening Date also to be notified on the website
and terminals of the Syndicate and SCSBs, as required under
the SEBI ICDR Regulations.

Bid/ Issue Period

The period between the Bid/Issue Opening Date and the
Bid/Issue Closing Date, inclusive of both days, during which
Bidders can submit their Bids, including any revisions
thereof.

Bidder

Any prospective Resident Indian investor who makes a Bid
pursuant to the terms of the Red Herring Prospectus and the
Bid cum Application Form and unless otherwise stated or
implied

Bidding/collecting Centre

Centres at which the Designated Intermediaries shall accept
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Term

Description

the ASBA Forms, i.e., Designated SCSB Branch for SCSBs,
Specified Locations for Syndicate, Broker Centres for
Registered Brokers, Designated RTA Locations for RTAs
and Designated CDP Locations for CDPs

Book Building Process

Book Building Process, as provided in Schedule XI of the
SEBI ICDR Regulations, in terms of which the Issue is
being made

Book Running Lead Managers or
BRLM

The Book Running Lead Manager to the Issue namely
Pantomath capital Advisors Private Limited

Broker Centres

Broker centres notified by the Stock Exchanges, where the
Bidders can submit the Bid cum application forms to a
Registered Broker. The details of such broker centres, along
with the names and contact details of the Registered Brokers,
are available on the website of National Stock Exchange of
India Limited.

CAN or Confirmation of Allocation
Note

The note or advice or intimation sent to each successful
Bidder indicating the Equity Shares which will be Allotted/
transferred, after approval of Basis of Allotment by the
Designated Stock Exchange.

Cap Price The higher end of the Price Band, above which the Issue
Price will not be finalised and above which no Bids (or a
revision thereof) will be accepted

Client ID Client Identification Number maintained with one of the

Depositories in relation to demat account.

Cut-off Price

Issue Price, which shall be any price within the Price Band
finalised by our Company in consultation with the BRLM.
Only Retail Individual Bidders are entitled to Bid at the Cut-
off Price. QIBs and Non Institutional Bidders are not entitled
to Bid at the Cut-off Price.

Collecting Depository Participant or
CDP

A depository participant as defined under the Depositories
Act, 1996, registered with SEBI and who is eligible to
procure Applications at the Designated CDP Locations in
terms of circular no. CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015 issued by SEBI

Controlling
Branch

Branch/Designated

Such branch of the SCSBs which coordinate Applications
under this Issue by the ASBA Applicants with the Registrar
to the Issue and the Stock Exchanges and a list of which is
available at http://www.sebi.gov.in or at such other website
as may be prescribed by SEBI from time to time

Demographic Details

The demographic details of the Bidders/Applicants such as
their address, PAN, occupation and bank account details

Depositories

Depositories registered with SEBI under the Securities and
Exchange Board of India (Depositories and Participants)
Regulations, 1996, as amended from time to time, being
NSDL and CDSL

Depository Participant

A Depository Participant as defined under the Depositories
Act, 1996

Designated Date

The date on which the Collection Banks transfer funds from
the public issue accounts, and the SCSBs issue instructions
for transfer of funds from the ASBA Accounts, to the Public
Issue Account or the Refund Account, as appropriate, in
terms of the Red Herring Prospectus following which the
Board of Directors may Allot Equity Shares to successful
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Term

Description

Bidders in the Fresh Issue may give delivery instructions for
the transfer of the respective Offered Shares.

Designated Intermediary(ies)

Syndicate,  Sub-Syndicate = Members/agents,  SCSBs,
Registered Brokers, CDPs and RTAs, who are authorized to
collect ASBA Forms from the Bidders, in relation to the
Issue

Designated RTA Locations

Such centres of the RTAs where Bidder can submit the Bid
cum Application Forms. The details of such Designated
RTA Locations, along with the names and contact details of
the RTAs are available on the respective websites of the
Stock Exchange (www.nseindia.com) and updated from time
to time

Designated Stock Exchange

EMERGE Platform of National Stock Exchange of India
Limited

Designated CDP Locations

Such centres of the CDPs where Bidders can submit the Bid
Cum Application Forms. The details of such Designated
CDP Locations, along with names and contact details of the
Collecting Depository Participants eligible to accept Bid
cum Application Forms are available on the website of the
Stock Exchange (www.nseindia.com) and updated from time
to time

Draft Red Herring Prospectus or
DRHP

The Draft Red Herring Prospectus dated September 07, 2017
issued in accordance with the SEBI ICDR Regulations,
which does not contain complete particulars of the price at
which the Equity Shares will be Allotted and the size of the
Issue

Eligible Employee

All or any of the following:

(@) permanent and full time employee of our Company,
(excluding such employees who are not eligible to invest in
the Issue under applicable laws, rules, regulations and
guidelines and the Promoters and their immediate relatives)
as of the date of filing of the Red Herring Prospectus with
the RoC and who continues to be an employee of our
Company, as the case may be, until the submission of the
Bid cum Application Form and is based, working in India as
on the date of submission of the Bid cum Application Form;
and

(b) a Director of our Company, whether a whole time
Director or otherwise, (excluding such Directors not eligible
to invest in the Issue under applicable laws, rules,
regulations and guidelines and the Promoters and their
immediate relatives) as of the date of filing the Red Herring
Prospectus with the RoC and who continues to be a Director
of our Company until the submission of the Bid cum
Application Form and is based in India as on the date of
submission of the Bid cum Application Form.

(c) An employee of our Company, who is recruited against a
regular vacancy but is on probation as on the date of
submission of the Bid cum Application Form will also be
deemed a permanent and a full time employee‘. The
maximum Bid Amount under the Employee Reservation
Portion by an Eligible Employee shall not exceed Rs.
200,000.
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Term

Description

Employee Reservation Portion

Reservation of 8,70,000 Equity Shares, available for
allocation to Eligible Employees on a proportionate basis
aggregating upto Rs. 391.50.

First/sole Bidder

Bidder whose name shall be mentioned in the Bid cum
Application Form or the Revision Form and in case of joint
Bids, whose name shall also appear as the first holder of the
beneficiary account held in joint names

Floor Price

The lower end of the Price Band, subject to any revision
thereto, at or above which the Issue Price will be finalised
and below which no Bids will be accepted

FII/ Foreign Institutional Investors

Foreign Institutional Investor (as defined under SEBI
(Foreign Institutional Investors) Regulations, 1995, as
amended) registered with SEBI under applicable laws in
India.

General Information Document/GID

The General Information Document for investing in public
issues prepared and issued in accordance with the circular
(CIR/CFD/DIL/12/2013) dated October 23, 2013, notified
by SEBI and included in “Issue Procedure” on page 314 of
this Prospectus

Listing Agreement

The Equity Listing Agreement to be signed between our
Company and the Emerge Platform of National Stock
Exchange of India Limited.

Market Making Agreement

Market Making Agreement dated September 01, 2017
between our Company, Book Running Lead Manager and
Market Maker.

Market Maker

Market Maker appointed by our Company from time to time,
in this case being Goldmine Stocks Private Limited who has
agreed to receive or deliver the specified securities in the
market making process for a period of three years from the
date of listing of our Equity Shares or for any other period as
may be notified by SEBI from time to time

Market Maker Reservation Portion

The Reserved Portion of 3,27,000 Equity Shares of face
value of Rs. 10 each fully paid for cash at a price of Rs 45
per Equity Share aggregating Rs. 147.15 Lakhs for the
Market Maker in this Issue.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual
Funds) Regulations, 1996, as amended from time to time

NIF

National Investment Fund set up by resolution F. No.
2/3/2005-DD-I11 dated November 23, 2005 of Government of
India published in the Gazette of India

Emerge Platform of NSE/ SME
Exchange

The Emerge Platform of National Stock Exchange of India
Limited, approved by SEBI as an SME Exchange for listing
of equity shares offered under Chapter XB of the SEBI
(ICDR) Regulations

NSE National Stock Exchange of India Limited
The Issue (excluding the Market Maker Reservation Portion)
Net Issue of 51,00,000 Equity Shares of face value of Rs. 10 each fully

paid for cash at a price of Rs 45 per Equity Share
aggregating Rs. 2295.00 Lakhs by our Company

Net Proceeds

Proceeds of the Fresh Issue less our Company’s share of the
Issue expenses. For further information about use of the
Issue Proceeds and the Issue expenses, see “Objects of the
Issue” on page 105 of Prospectus.
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Term

Description

Non Institutional Bidders

All Bidders, including Category Il FPIs that are not QIBs or
Retail Individual Investors, who have apply for Equity
Shares for an amount of more than Rs. 2,00,000 but not
including NRIs other than Eligible NRIs

Non-Resident

A person resident outside India, as defined under FEMA and
includes Flls and FPIs

Issue

The Initial Public Issue of 62,97,000 Equity Shares of face
value of Rs.10 each for cash at a price of Rs. 45 each,
aggregating Rs. 2833.65 comprising the Fresh Issue. The
Issue comprises a reservation of 8,70,000 Equity Shares
aggregating Rs. 391.50 for subscription by Eligible
Employees (as defined herein) (the “Employee Reservation
Portion”)

Issue Agreement

The agreement dated September 01, 2017 between our
Company and the BRLM, pursuant to which certain
arrangements are agreed to in relation to the Issue

Issue Price

The final price at which Equity Shares will be Allotted in
terms of the Red Herring Prospectus. The Issue Price will be
decided by our Company in consultation with the BRLM on
the Pricing Date in accordance with the Book-Building
Process and the Red Herring Prospectus. In case of Eligible
employees, shall mean the Issue Price net of the Employee
Discount.

Issue Proceeds

The proceeds of the Issue that is available to our Company.
For further information about use of Issue Proceeds, see
“Objects of the Issue ” on page 105 of this Prospectus.

OCB/ Overseas Corporate Body

A company, partnership, society or other corporate body
owned directly or indirectly to the extent of at least 60% by
NRIs, including overseas trusts in which not less than 60%
of beneficial interest is irrevocably held by NRIs directly or
indirectly as defined under the Foreign Exchange
Management (Deposit) Regulations, 2000, as amended from
time to time. OCBs are not allowed to invest in this Issue

Other Investors

Investors other than Retail Individual Investors. These
include individual bidders/applicants other than retail
individual investors and other investors including corporate
bodies or institutions irrespective of the number of specified
securities applied for.

Person/ Persons

Any individual, sole proprietorship, unincorporated
association, unincorporated organization, body corporate,
corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or
organization validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context
requires

Price Band

Price band of a minimum price of Rs. 42 per Equity Share
(Floor Price) and the maximum price of Rs. 45 per Equity
Share (Cap Price) including revisions thereof.

The Price Band and the minimum Bid Lot size for the Issue
will be decided by our Company in consultation with the
BRLM and will be advertised at least five Working Days
prior to the Bid/lssue Opening Date, in All edition of the
English national newspaper Business Standard, All edition
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Term

Description

of the Hindi national newspaper Business Standard and All
edition of the Gujarati newspaper Vadodara Samachar, each
with wide circulation

The date on which our Company in consultation with the

Pricing date BRLM, will finalise the Issue Price
The Prospectus to be filed with the RoC on or after the
Pricing Date in accordance with Section 32 of the
Prospectus Companies Act, 2013, and the SEBI (ICDR) Regulations

containing, inter alia, the Issue Price, the size of the Issue
and certain other information

Public Issue Account

Account opened with the Banker to the Issue i.e. ICICI Bank
Limited and Indusind Bank Limited under Section 40 of the
Companies Act, 2013 to receive monies from the SCSBs
from the bank accounts of the bidders on the Designated
Date.

Public Issue Account Agreement/
Banker to the Issue Agreement

Agreement entered on September 01, 2017 amongst our
Company, Book Running Lead Manager, the Registrar to the
Issue and Public Issue Bank/Banker to the Issue for
collection of the Bid Amount on the terms and conditions
thereof.

Qualified Institutional

QIBs

Buyers or

Qualified Institutional Buyers as defined under Regulation
2(1) (zd) of the SEBI (ICDR) Regulations, 20009.

Red Herring Prospectus or RHP

The Red Herring Prospectus to be issued in accordance with
Section 32 of the Companies Act, 2013, and the provisions
of the SEBI (ICDR) Regulations, which will not have
complete particulars of the price at which the Equity Shares
will be offered and the size of the Issue, including any
addenda or corrigenda thereto.

The Red Herring Prospectus will be registered with the RoC
at least three days before the Bid/ Issue Opening Date and
will become the Prospectus upon filing with the RoC on or
after the Pricing Date

Refund Account(s)

The account opened with the Refund Bank(s), from which
refunds, if any, of the whole or part of the Bid Amount
(excluding refund to Bidders) shall be made.

Refund Bank(s) / Refund Banker(s)

Bank which is / are clearing member(s) and registered with
the SEBI as Bankers to the lIssue at which the Refund
Account will be opened, in this case being ICICI Bank
Limited.

Refund through electronic transfer
of funds

Refunds through NECS, direct credit, RTGS or NEFT, as
applicable

Registered Broker

Individuals or companies registered with SEBI as "Trading
Members" (except Syndicate/Sub-Syndicate Members) who
hold valid membership of NSE having right to trade in
stocks listed on Stock Exchanges, through which investors
can buy or sell securities listed on stock exchanges, a list of
which is available on
http://www.nseindia.com/membership/dynaContent/find_a
broker.htm

Registrar /Registrar to the Issue

Registrar to the Issue, in this case being Link Intime India
Private Limited, C-101, 1* Floor, 247 Park, L.B.S. Marg,
Vikhroli (West), Mumbai — 400 083, Maharashtra, India

Registrar and Share Transfer Agents

Registrar and share transfer agents registered with SEBI and
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Term

Description

or RTAs

eligible to procure Applications at the Designated RTA
Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015
issued by SEBI

Resident Indian

A person resident in India, as defined under FEMA

Retail Individual Bidder(s)/Retail
Individual Investor(s)/RII(s)/RIB(S)

Individual Bidders, or minors applying through their natural
guardians, including HUFs (applying through their Karta),
who apply for an amount less than or equal to Rs 2,00,000

Revision Form

Form used by the Bidders, to modify the quantity of the
Equity Shares or the Bid Amount in any of their Bid cum
Application Forms or any previous Revision Form(s)

Reservation Portion

The portion of the Issue reserved for category of eligible
Bidders as provided under the SEBI (ICDR) Regulations,
2009

Reserved Category / Categories

Categories of persons eligible for making Bids under
reservation portion.

SCSB/ Self Certified Syndicate
Banker

Shall mean a Banker to an Issue registered under SEBI
(Bankers to an Issue) Regulations, 1994, as amended from
time to time, and which Issue the service of making
Bids/Application/s Supported by Blocked Amount including
blocking of bank account and a list of which is available on
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognis
ed Intermediaries or at such other website as may be
prescribed by SEBI from time to time

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 and
includes the agreement to be entered into between our
Company and the Stock Exchange in relation to listing of
Equity Shares on such Stock Exchange.

SEBI (Foreign Portfolio Investor)
Regulations

Securities and Exchange Board of India (Foreign Portfolio
Investors) Regulations, 2014.

Specified Locations

Bidding centres where the Syndicate shall accept Bid cum
Application Forms from Bidders, a list of which is available
on the website of SEBI (www.sebi.gov.in) and updated from
time to time

Sub-Syndicate members

The sub-syndicate members, if any, appointed by the BRLM
and the Syndicate Members, to collect Bid cum Application
Forms and Revision Forms Syndicate Agreement a dated
September 01, 2017 entered into amongst the BRLM

Syndicate Agreement

Agreement dated September 01, 2017 entered into amongst
the BRLM, the Syndicate Members, our Company in
relation to the procurement of Bid cum Application Forms
by Syndicate

Syndicate Members

Intermediaries registered with SEBI who are permitted to
carry out activities as an underwriter, namely, Goldmine
Stocks Private Limited and Pantomath Capital Advisors
Private Limited

Syndicate or Members of the

Syndicate

The BRLM and the Syndicate Members

TRS or Transaction Registration
Slip

The slip or document issued by the Syndicate, or the SCSB
(only on demand), as the case may be, to the Bidder as proof
of registration of the Bid

Underwriter

Pantomath Capital Advisors Private Limited
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Term

Description

Underwriting Agreement

The agreement dated September 01, 2017 entered into
between the Underwriter and our Company

Working Day

(i) Till Application / Issue closing date: All days other than
a Saturday, Sunday or a public holiday;

(if) Post Application / Issue closing date and till the Listing
of Equity Shares: All trading days of stock exchanges
excluding Sundays and bank holidays in accordance

TECHNICAL AND INDUSTRY TERMS

Term Description
2W Two Wheelers
4w Four Wheeler
ACMA Automotive Component Manufacturers Association of India
AMP Auto Mission Plan
ATMA Automotive Tyre Manufacturers’ Association
BFL Bharat Forge Ltd
CARE Credit Analysis & Research Limited
CIL Cavendish Industries Ltd
CSO Central Statistics Office
Cv Commercial Vehicles
DFRC Duty Free Replenishment Certificate
DIPP Department of Industrial Policy and Promotion
EPFO Employees’ Provident Fund Organisation
ESI Employee State Insurance
EU European Union
EV Electric vehicle
FAME Faster Adoption & Manufacturing of Electric Hybrid Vehicles
FCNR Foreign Currency Non-Resident
FDI Foreign Direct Investment
FIPB Foreign Investment Promotion Board
FY Financial Year
GDP Gross Domestic Product
GST Goods and Services Tax
GVA Gross Value Added
HMSI Honda Motorcycle and Scooter India
IBEF India Brand Equity Foundation
11Sc Indian Institute of Science
IMF International Monetary Fund
loT Internet of things
LNG Liquefied Natural Gas
MoU Memorandum Of Understanding
M-SIPS Modified Special Incentive Package Scheme
MUV Multi-Utility Vehicles
MYEA Mid-Year Economic Analysis
NATRIP National Automotive Testing and R&D Infrastructure Projects
NMP National Manufacturing Policy
NR Natural Rubber
NTC Nylon Tyre Cord Fabric
OEM Original Equipment manufacturers
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Term Description
PBR Poly Butadiene Rubber
PMGKY Pradhan Mantri Garib Kalyan Yojana
PMMY Pradhan Mantri MUDRA Yojana
PV Passenger Vehicle
RBI Reserve Bank of India
SAD Special Additional Duty
SAIL Steel Authority of India Ltd
SBR Styrene Butadiene Rubber
SED Strategic Engineering Division
SEZ Special Economic Zone
SIAM Society of Indian Automobile Manufacturers
SVT Smart Vehicle Technology
TADF Technology Acquisition and Development Fund
TASL Tata Advanced Systems Ltd
UDAY Ujwal DISCOM Assurance Yojana Scheme
UNIDO United Nations Industrial Development Organisation
US/ U.S./USA United States of America
WPI Wholesale Price Index

CONVENTIONAL AND GENERAL TERMS/ABBREVIATIONS

Term Description

AY.JAY Assessment Year

AIC Account

AGM Annual General Meeting

AlF Alternative Investment Fund as defined in and registered with SEBI
under the Securities and Exchange Board of India (Alternative
Investments Funds) Regulations, 2012

A0A Articles of Association

AS/Accounting Standard

Accounting Standards as issued by the Institute of Chartered
Accountants of India

ASBA Application Supported by Blocked Amount
BIFR Board for Industrial and Financial Reconstruction
BRLM Book Running Lead Manager

CAGR Compounded Annual Growth Rate

Category | Foreign Portfolio
Investors

FPIs who are registered as - Category | foreign portfolio investors
under the SEBI FPI Regulations

Category Il Foreign Portfolio
Investors

FPIs who are registered as - Category Il foreign portfolio investors
under the SEBI FPI Regulations

Category Il Foreign | FPIs who are registered as - Category Ill foreign portfolio investors
Portfolio Investors under the SEBI FPI Regulations

cC Cash Credit

CDSL Central Depository Services (India) Limited

CENVAT Central Value Added Tax

CFO Chief Financial Officer

CIN Corporate Identification Number

Cm Centimetre

CMD Chairman and Managing Director
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Term

Description

Companies Act, 1956

Companies Act, 1956 (without reference to the provisions thereof that
have ceased to have effect upon notification of the Notified Sections)
and the Companies Act, 2013.

Companies Act, 2013

The Companies Act, 2013, to the extent in force pursuant to the
notification of the notified sections

CS

Company Secretary

CST

Central Sales Tax

Depositories

NSDL (National Securities Depository Limited) and CDSL (Central
Depository Services Limited); Depositories registered with the SEBI
under the Securities and Exchange Board of India (Depositories and
Participants) Regulations, 1996, as amended from time to time

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DGFT Directorate General of Foreign Trade

DIN Director Identification Number

DIPP Department of Industrial Policy & Promotion

DP Depository Participant

DP ID Depository Participant’s Identity

EBIDTA Earnings before interest, depreciation, tax, amortization and
extraordinary items

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPFA The Employees‘ Provident Funds and Miscellaneous Provisions Act,
1952

EPS Earnings Per Share

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

F.Y./JFY Financial Year

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act 1999, as amended from time to

time and the regulations framed there under

FIl Regulations

Securities and Exchange Board of India (Foreign Institutional
Investors) Regulations, 1995, as amended from time to time.

FlI(s) Foreign Institutional Investor, as defined under the FIlI Regulations
and registered with the SEBI under applicable laws in India

FIPB The Foreign Investment Promotion Board, Ministry of Finance,
Government of India

Fls Financial Institutions

FPI(s) Foreign Portfolio Investor means a person who satisfies the eligibility
criteria prescribed under regulation 4 and has been registered under
Chapter Il of Securities And Exchange Board Of India (Foreign
Portfolio Investors) Regulations, 2014, which shall be deemed to be
an intermediary in terms of the provisions of the SEBI Act,1992

FV Face Value

FVCI Foreign Venture Capital Investor registered under the Securities and
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Term Description

Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product

GIR Number General Index Registry number

Gol / Government Government of India

HNI High Networth Individual

HUF Hindu Undivided Family

I. T. Act The Income Tax Act, 1961, as amended.

ICAI Institute of Chartered Accountants of India

ICDR Regulations/ SEBI
Regulations/ SEBI (ICDR)
Regulations/Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations,
2009 as amended from time to time

IFRS

International Financial Reporting Standards

Indian GAAP Generally Accepted Accounting Principles in India

INR Indian National Rupee

IPO Initial Public Offering

IRDA Insurance Regulatory and Development Authority

IT Authorities Income Tax Authorities

IT Rules The Income Tax Rules, 1962, as amended from time to time

Key Managerial Personnel /
KMP

The officers declared as a Key Managerial Personnel and as
mentioned in the chapter titled “Our Management” beginning on page
197 of this Prospectus

KVA

Kilovolt-ampere

Listing Regulations / SEBI
Listing Regulations/ SEBI
(LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

Ltd. Limited

MD Managing Director

MICR Magnetic Ink Character Recognition

Mn Million

MoA Memorandum of Association

MoF Ministry of Finance, Government of India

MoU Memorandum of Understanding

N/A or N.A. Not Applicable

NAV Net Asset Value

NBFC Non Banking Finance Company

Net Worth The aggregate of the paid up share capital, share premium account,
and reserves and surplus (excluding revaluation reserve) as reduced
by the aggregate of miscellaneous expenditure (to the extent not
adjusted or written off) and the debit balance of the profit and loss
account

NI Act Negotiable Instruments Act, 1881

NOC No Objection Certificate

NR Non Resident
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Term Description

NRE Account Non Resident (External) Account

NRI Non Resident Indian, is a person resident outside India, who is a
citizen of India or a person of Indian origin and shall have the same
meaning as ascribed to such term in the Foreign Exchange
Management (Deposit) Regulations, 2000, as amended from time to
time

NRO Account Non Resident (Ordinary) Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

ocCB Overseas Corporate Bodies

p.a. per annum

P/E Ratio Price Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

Pvt. Private

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time

RoC Registrar of Companies

RoNW Return on Net Worth

Rs./INR Indian Rupees

SCRA Securities Contracts (Regulation) Act, 1956 as amended from time to
time

SCRR Securities Contracts (Regulation) Rules, 1957

SCSB Self Certified Syndicate Bank

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from

time to time

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments
Funds) Regulations, 2012

SEBI FIl Regulations

Securities and Exchange Board of India (Foreign Institutional
Investors) Regulations, 1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000

SEBI Insider
Regulations

Trading

The SEBI (Prohibition of Insider Trading) Regulations, 2015, as
amended from time to time, including instructions and clarifications
issued by SEBI from time to time

SEBI Takeover Regulations /

Takeover Code

Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund)
Regulations, 1996 as repealed pursuant to the SEBI AIF Regulations

Sec

Section

Page 16 of 415




INNOVATIVE

Term Description
SICA Sick Industrial Companies (Special Provisions) Act, 1985, as
amended from time to time
SME Small Medium Enterprise

SSI Undertaking

Small Scale Industrial Undertaking

Stock Exchange (s)

SME Platform of NSE Limited

STT

Securities Transaction Tax

Sub-Account

Sub-accounts registered with SEBI under the SEBI (Foreign
Institutional Investor) Regulations, 1995, other than sub-accounts
which are foreign corporate or foreign individuals.

TAN Tax Deduction Account Number

TIN Taxpayers Identification Number

TNW Total Net Worth

TRS Transaction Registration Slip

U.S. GAAP Generally accepted accounting principles in the United States of
America

u/s Under Section

UIN Unique Identification Number

uaol Union of India

UsS/ U.S. / USA/ United
States

United States of America

USD/USS$/$ United States Dollar, the official currency of the United States of
America

uv Ultraviolet

VAT Value Added Tax

VCF / Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and
Exchange Board of India (Venture Capital Funds) Regulations, 1996)
registered with SEBI under applicable laws in India.

w.e.f. With effect from
WDV Written Down Value
WTD Whole-time Director
YoY Year over year

Notwithstanding the following: -

i. In the section titled “Main Provisions of the Articles of Association” beginning on page 367 of
this Prospectus, defined terms shall have the meaning given to such terms in that section;

ii. In the section titled “Financial Statements” beginning on page 221 of this Prospectus, defined
terms shall have the meaning given to such terms in that section;

iii.  In the section titled “Risk Factor” beginning on page 21 of this Prospectus, defined terms shall
have the meaning given to such terms in that section;

iv. In the chapter titled “Statement of Possible Tax Benefits” beginning on page 119 of this
Prospectus, defined terms shall have the meaning given to such terms in that chapter; and

v. In the chapter titled “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” beginning on page 257 of this Prospectus, defined terms shall have the meaning
given to such terms in that chapter.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

All references to “India” are to the Republic of India and all references to the “Government” are to the
Government of India.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Prospectus are extracted from the restated
financial statements of our Company, prepared in accordance with the applicable provisions of the
Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in
the report of our Peer Reviewed Auditor, set out in the section titled “Financial Statements as
Restated” beginning on page 221 this Prospectus. Our restated financial statements are derived from
our audited financial statements prepared in accordance with Indian GAAP and the Companies Act,
and have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on April 1% of each year and ends on March 31% of the next year. All
references to a particular fiscal year are to the 12 month period ended March 31°* of that year. In this
Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are
due to rounding-off. All decimals have been rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult your
own advisors regarding such differences and their impact on the Company’s financial data.
Accordingly to what extent, the financial statements included in this Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting practices / Indian GAAP. Any reliance by persons not familiar with Indian Accounting
Practices on the financial disclosures presented in this Prospectus should accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”’, “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” and elsewhere in this Prospectus
unless otherwise indicated, have been calculated on the basis of the Company’s restated financial
statements prepared in accordance with the applicable provisions of the Companies Act, Indian
GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer
Reviewed Auditor, set out in the section titled “Financial Statements as Restated” beginning on page
221 of this Prospectus.

CURRENCY OF PRESENTATION

In this Prospectus, references to “Rupees” or “Rs.” or “INR” are to Indian Rupees, the official
currency of the Republic of India. All references to “$”, “US$”, “USD”, “U.S. $”or “U.S. Dollars” are
to United States Dollars, the official currency of the United States of America.

All references to ‘million’ / ‘Million’ / ‘Mn’ refer to one million, which is equivalent to ‘ten lacs’ or
‘ten lakhs’, the word ‘Lacs / Lakhs / Lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten
million” and ‘billion / bn./ Billions’ means ‘one hundred crores’.

INDUSTRY AND MARKET DATA

Unless stated otherwise, Industry and Market data and various forecasts used throughout this
Prospectus have been obtained from publically available information, Industry Sources and
Government Publications.

Industry Sources as well as Government Publications generally state that the information contained in
those publications has been obtained from sources believed to be reliable but their accuracy and
completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.
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Although we believe that industry data used in this Prospectus is reliable, it has not been
independently verified by the Book Running Lead Manager or our Company or any of their affiliates
or advisors. Such data involves risks, uncertainties and numerous assumptions and is subject to
change based on various factors, including those discussed in the section titled “Risk Factors”

beginning on page 21 of this Prospectus. Accordingly, investment decisions should not be based
solely on such information.

Further, the extent to which the industry and market data presented in this Prospectus is meaningful
depends on the reader‘s familiarity with and understanding of the methodologies used in compiling
such data. There are no standard data gathering methodologies in the industry in which we conduct
our business, and methodologies and assumptions may vary widely among different industry sources.

Page 19 of 415



INNOVATIVE

FORWARD LOOKING STATEMENT

This Prospectus contains certain “forward-looking statements”. These forward looking statements can

(1 2

generally be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”,
“estimate”, “intend”, “objective”, “plan”, “project”, “shall”, “will”, “will continue”, “will pursue” or
other words or phrases of similar meaning. Similarly, statements that describe our strategies,
objectives, plans or goals are also forward-looking statements. All forward looking statements are
subject to risks, uncertainties and assumptions about us that could cause actual results and property

valuations to differ materially from those contemplated by the relevant forward looking statement.

Important factors that could cause actual results to differ materially from our expectations include, but
are not limited to the following:-

» General economic and business conditions in the markets in which we operate and in the local,
regional, national and international economies;

» Changes in laws and regulations relating to the sectors/areas in which we operate;

» Increased competition in the Industry which we operate;

» Factors affecting the Industry in which we operate;

« Our ability to meet our capital expenditure requirements;

* Fluctuations in operating costs;

» Our ability to attract and retain qualified personnel;

» Changes in political and social conditions in India, the monetary and interest rate policies of India
and other countries;

» Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

» The performance of the financial markets in India and globally;

» Any adverse outcome in the legal proceedings in which we are involved;

» Our failure to keep pace with rapid changes in technology;

«  The occurrence of natural disasters or calamities;

»  Other factors beyond our control;

«  Our ability to manage risks that arise from these factors;

« Conflict of Interest with affiliated companies, the promoter group and other related parties; and

» Changes in government policies and regulatory actions that apply to or affect our business.

For a further discussion of factors that could cause our actual results to differ, refer to section titled
“Risk Factors” and chapter titled “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on pages 21 and 257 respectively of this Prospectus. By their nature,
certain market risk disclosures are only estimates and could be materially different from what actually
occurs in the future. As a result, actual future gains or losses could materially differ from those that
have been estimated.

Future looking statements speak only as of the date of this Prospectus. Neither we, our Directors,
Book Running Lead Manager, Underwriter nor any of their respective affiliates have any obligation to
update or otherwise revise any statements reflecting circumstances arising after the date hereof or to
reflect the occurrence of underlying events, even if the underlying assumptions do not come to
fruition. In accordance with SEBI requirements, the BRLM and our Company will ensure that
investors in India are informed of material developments until the grant of listing and trading
permission by the Stock Exchange.
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SECTION Il - RISK FACTORS
RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the
information in this Prospectus, including the risks and uncertainties described below, before making
an investment in our Equity Shares. In making an investment decision, prospective investors must rely
on their own examination of our Company and the terms of this offer including the merits and risks
involved. Any potential investor in, and subscriber of, the Equity Shares should also pay particular
attention to the fact that we are governed in India by a legal and regulatory environment in which
some material respects may be different from that which prevails in other countries. The risks and
uncertainties described in this section are not the only risks and uncertainties we currently face.
Additional risks and uncertainties not known to us or that we currently deem immaterial may also
have an adverse effect on our business. If any of the following risks, or other risks that are not
currently known or are now deemed immaterial, actually occur, our business, results of operations
and financial condition could suffer, the price of our Equity Shares could decline, and you may lose
all or part of your investment. Additionally, our business operations could also be affected by
additional factors that are not presently known to us or that we currently consider as immaterial to
our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify
or quantify the financial or other implications of any of the risks mentioned herein. Unless otherwise
stated, the financial information of our Company used in this section is derived from our restated
financial statements prepared in accordance with Indian GAAP and the Companies Act and restated
in accordance with the SEBI ICDR Regulations. To obtain a better understanding, you should read
this section in conjunction with the chapters titled “Our Business” beginning on page 154, “Our
Industry” beginning on page 122 and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” beginning on page 257 respectively, of this Prospectus as well
as other financial information contained herein.

The following factors have been considered for determining the materiality of Risk Factors:

. Some events may not be material individually but may be found material collectively;
. Some events may have material impact qualitatively instead of quantitatively;
. Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been
disclosed in the risk factors mentioned below. However, there are risk factors where the impact may
not be quantifiable and hence the same has not been disclosed in such risk factors. Unless otherwise
stated, the financial information of the Company used in this section is derived from our financial
statements under Indian GAAP, as restated in this Prospectus. Unless otherwise stated, we are not in
a position to specify or quantify the financial or other risks mentioned herein. For capitalized terms
used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviation”
beginning on page 3 of this Prospectus. The numbering of the risk factors has been done to facilitate
ease of reading and reference and does not in any manner indicate the importance of one risk factor
over another.

The risk factors are classified as under for the sake of better clarity and increased understanding:
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Business Risk
Internal
Issue Related

Risk Factor

Industry
Related

External

Others

Business Specific Risks

1. One of our Directors is currently involved in Income Tax related proceeding which is
currently pending at jurisdictional Income Tax Authorities. Any adverse ruling or decision
in such proceeding by such authorities against our director may render him liable to
liabilities and penalties.

An income tax demand has been raised under Section 143(1)(a) of the Income Tax Act, 1961 vide
a notice under Section 245 of the Act dated January 23, 2016 amounting to Rs. 1,92,020 for the
Assessment year 2009-10 against our Independent director Mr Ganesan Kalyanaraman. This is
towards TDS deducted by his employer not appearing in his computation in the records of Income
tax Authorities. The amount is currently outstanding.

Continental Carbon India Limited has filed a Company Petition bearing reference no. 81/2016
dated February 09, 2016 before the High Court of Gujarat at Ahmedabad against one of our group
company Future Tyres Private Limited for non payment of dues of Rs. 56,13,002/-. The said
outstanding liability is duly accounted and reflected in the books of our group Company. The
matter is currently pending. One of our Directors, Keyoor Bakshi is involved in a criminal
proceeding under Section 138 of the Negotiable Instruments Act, 1881 on account of dishonour of
cheque. The matter is currently pending.

The Company and its Promoter, Mr. Pradeep Kothari have received a Notice from the advocate of
M/s Philips Carbon Black Limited, regarding payment of dues of Rs. 69,84,685/- . There might be
a possibility of litigation regarding the same in the future, the adverse ruling or decision of which
may render the promoter and/or the Company liable.

Also, we cannot assure you that, we, our promoters, our directors or Group Companies may not
face legal proceedings in future; any adverse decision in such legal proceedings may impact our
business and results of operations. For further details in relation to legal proceedings involving
our Company, Promoters, Directors, Group Companies please refer the chapter titled
“Outstanding Litigations and Material Developments” on page 270 of this Prospectus. Except as
mentioned above, there are no legal proceedings by or against our Company, Directors, Promoters
and Group Company. A classification of legal proceedings is mentioned below:
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Civil/ Complain | Aggregate
N Criminal | Arbitratio Tax Lelomy | st ts under amount
ame of i . r r . .
Entity Proceedin n Proceedin Disput | Complain Section involved

gs Proceedin gs es ts 138 of NI (Rs. In
gs Act, 1881 lakhs)
Company
By the Nil Nil Nil Nil Nil Nil Nil
Compan
y
Against Nil Nil Nil Nil Nil Nil Nil
the
Compan
y
Promoters
By the Nil Nil Nil Nil Nil Nil Nil
Promoter
Against Nil Nil Nil Nil Nil Nil Nil
the
Promoter
Group Companies
By Nil Nil Nil Nil Nil Nil Nil
Group
Compani
es
Against Nil 1 Nil Nil Nil Nil Not
Group Ascertaina
Compani ble
es
Directors other than promoters

By the Nil Nil Nil Nil Nil Nil Nil
Directors
Against Nil Nil 2 Nil Nil 1** 1.92*
the
Directors

*The amount represented does not reflect a total of both the litigations, since in one matter there is
only a notice issued against the director and hence, the amount in the same is not ascertainable.

**The amount is not ascertainable.

2. Our Company has not complied with certain statutory provisions under Companies Act. Such
non-compliances/lapses may attract penalties.

Our Company has not complied with certain statutory provisions such as the following:

o Non-compliance with section 383A of Companies Act, 1956 by not appointing a Company
Secretary when the Paid up capital of the Company has crossed Rs. 5 Crores. However as on
date of the Prospectus, our Company has appointed a Company Secretary to act as
Compliance Officer.

e In past, our company has made erroneous filling of annual returns for certain financial years
which reflects incorrect details pertaining to members of the company and transfer executed

in the respective annual return.

Further, Our Company is required to make filings under various rules and regulations as
applicable under the Companies Act, 2013 and under the applicable provisions of the Companies
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Act, 1956 some of which has not been done within the stipulated time period at some instances
which includes but not limited to increase in authorised capital, allotment form, appointment of
Chief Financial Officer, appointment of Managing Director, modification of charge. Due to these
delays in filings, our Company had on several occasions paid the requisite late fees.

No show cause notice in respect of the above has been received by the Company till date, any
penalty imposed for such non-compliance in future by any regulatory authority could affect our
financial conditions to that extent. Such delay/noncompliance may in the future render us liable to
statutory penalties and disallowing the resolutions, which may have consequence of violation of
statutory provisions concerned.

While this could be attributed to technical lapses and human errors, our Company is in the process
of setting up a system to ensure that requisite filings are done appropriately with the requisite
timeline.

3. We do not own the land on which our corporate office, manufacturing units and factory outlet
are located.

We do not own the land on which our corporate office, manufacturing units and factory outlet are
located. These premises are taken on lease by us from third parties for a specific period. For
details, please refer details of Land and Properties in the chapter titled “Our Business” beginning
on page 154 of the Prospectus. If we do not comply with certain conditions of the lease, the
lessor may terminate the lease, which could have an adverse affect on our operations and there
can be no assurance that renewal of lease agreement with the owner will be entered into. In the
event of non-renewal of lease, we may be required to shift our corporate office, manufacturing
unit and factory outlet to a new location and there can be no assurance that the arrangement we
enter into in respect of new premises would be on such terms and conditions as the present one.

4. Our Company is yet to place orders for 100% of the plant & machinery and equipments for
expansion of existing plant and R&D center for our proposed object, as specified in the Objects
of the Issue. Any delay in placing orders, procurement of plant & machinery and equipments
for expansion of existing plant and R&D center may delay our implementation schedule and
may also lead to increase in price of these plant & machinery and equipments for development
and R&D center, further affecting our revenue and profitability.

Although we have identified the type of plant and machinery and equipments for expansion of
existing plant and R&D center required to be bought for our proposed expansion of existing
facility, we are yet to place orders for 100% of the plant & machinery worth Rs. 1306.50 Lakhs
and equipments for expansion of existing facility and R&D center worth Rs. 266.31 Lakhs as
detailed in the “Objects of the Issue” beginning on page 105 of this Prospectus. These are based
on our estimates and on third-party quotations, which are subject to a number of variables,
including possible cost overruns, changes in management‘s views of the desirability of current
plans, change in supplier of equipments, among others, which may have an adverse effect on our
business and results of operations. Further, we cannot assure that we would be able to procure
these plant and machinery, or procure the same within budgeted costs and timelines. Delays in
acquisition of the same could result in the cost and time overrun in the implementation of the
Project, which would have a material adverse affect on our business, results of operations and
financial condition. For further details, please refer to the chapter titled “Objects of the Issue”
beginning on page 105 of this Prospectus.

5. Delay in schedule of implementation may subject our Company to risks related to time and cost
overrun which may have a material adverse effect on our business, results of operations and
financial condition.

Our Company is currently proposing to expand the existing facility for production of OTR,
Agricultural radial tyres and tubes. For further details regarding to our proposed expansion of
existing facility, please refer the chapter titled our “Objects of the Issue” on page 105 of this
Prospectus. We may face risks relating to the expansion of existing facility for production of
OTR, Radial Agricultural tyres and tubes including delays to construction timetables, failure to
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complete the projects within our estimated budget, failure of our contractors and suppliers to
adhere to our specifications and timelines, and changes in the general economic and financial
conditions in India and other jurisdictions in which we operate. We have limited control over the
timing and quality of services, equipments or other supplies from third party contractors and we
may be required to incur additional unanticipated costs to remedy any defect or default in their
services or products to ensure that the planned timelines are adhered to. Further as and when we
commission our expansion of existing facilities, our raw material requirements and costs as well
as our staffing requirements and employee expenses may increase and we may face other
challenges in extending our financial and other controls to our new product line as well as in
realigning our management and other resources and managing our consequent growth.

6. Our Company has negative cash flows from its investing activities as well as financing activities
in the past years, details of which are given below. Sustained negative cash flow could impact
our growth and business.

Our Company had negative cash flows from our investing activities as well as financing
activities in the previous year(s) as per the Restated Financial Statements and the same are
summarized as under:

Amount (Rs. In lakhs)

Particulars For the year ended March 31,
2017 2016 2015 2014 2013
Cash Flow from / (used
in) Investing Activities (389.58) (384.05) | (598.22) (473.04) (783.23)
Cash Flow from / (used
in) Financing Activities (40.76) (479.98) | (186.09) (778.98) (727.73)

Cash flow of a company is a key indicator to show the extent of cash generated from operations
to meet capital expenditure, pay dividends, repay loans and make new investments without
raising finance from external resources. If we are not able to generate sufficient cash flows in
future, it may adversely affect our business and financial operations.

7. Our Company requires significant amounts of working capital for a continued growth. Our
inability to meet our working capital requirements may have an adverse effect on our results of
operations.

Our business is working capital intensive. A significant portion of our working capital is utilized
towards inventories and trade receivables. Summary of our working capital position is given

below:-
Amount (Rs. In lakhs)
Particulars kil ek
2017 2016 2015 2014 2013

A. Current Assets
Inventories 3,064.14 2,097.45 2,751.68 1882.55 2065.42
Trade Receivables 1,434.69 1,568.97 2,005.31 786.92 483.63
Cash and Cash
Equivalents 427.19 387.10 393.87 366.16 321.87
Short Term Loans &
Advances 105.98 53.31 136.96 106.87 115.77
Other Current Assets 705.58 991.22 677.18 627.84 445.49
Sub Total (A) 5,737.58 5,098.05 5,965.00 | 3,770.34 3,432.18
B. Current
Liabilities
Trade Payables 2,511.59 2,956.59 3,662.28 | 1,967.40 1,750.04
Other Current
Liabilities 512.90 542.36 935.90 736.69 710.14
Short Term Provisions 236.12 152.26 268.04 245.73 158.76
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Particulars SN ETEY
2017 2016 2015 2014 2013

Sub Total (B) 3,260.61 3,651.21 4,866.22 | 2,949.82 2,618.94
Working Capital (A-
B) 2,476.97 1,446.84 1,098.78 820.52 813.24
Inventories as %o of
total current assets 53.40 41.14 46.13 49.93 60.18
Trade receivables as
% of total current
assets 25.01 30.78 33.62 20.87 14.09

We intend to continue growing by expanding our business operations. This may result in increase
in the quantum of current assets particularly trade receivables and inventories. Our inability to
maintain sufficient cash flow, credit facility and other sources of fund, in a timely manner, or at
all, to meet the requirement of working capital could adversely affect our financial condition and
result of our operations. For further details regarding working capital requirement, please refer to
the chapter titled “Objects of the Issue” beginning on page 105 of this Prospectus.

8. We do not have any offshore office or business place to look after our export operations.

We sell our products to both domestic as well as international markets. A significant portion of
our revenue from operations is derived from international markets. However, we do not have any
offshore office as a result of which we may not be able to capitalize on opportunities offered by
the evolving international tyres and tubes sector in a timely manner. The business operations of
our Company are mainly handled from our registered office/manufacturing units located at Halol.
Apart from this, our Company does not have any place of business overseas either in the nature
of liaison office or corporate office. Due to this, we may not be able to expand our business
effectively in the international market, thereby affecting the results of operations and
profitability. However, our Company has appointed executives for marketing purpose at
Vadodara, Mumbai, Kolkata, and Kenya (East Africa).

9. Our Company in the past has purchased second hand machinery from overseas vendors

Our Company owns certain second hand machines purchased from overseas vendors. Our
Company may not have been able to obtain adequate warranty/ guarantee from the vendors of
such machines. Our Company may not, also, be able to source replacements / spare parts for such
machines easily or at all, as and when required. This may result in delay/stoppages of our
business operations. We may also have to look for replacement of such machines entailing
substantial capital expenditure. Any such adverse developments may have a material and adverse
effect on our financial condition and results of operations. Further, out of the total plant and
machineries proposed to be purchased, three machineries amounting to Rs. 276.10 Lakhs on an
estimate basis shall be second hand in nature. For further details, please refer chapter titled
“Objects of the Issue” on page 105 of this Prospectus.

Also the speed and efficiency of a second hand machine differs from that of a new machine. The
quality and precision of our product is partially dependent on the speed of operation of machines.
It may be possible that our process of manufacturing tyres & tubes and quality may be affected
by usage of such second hand machinery thereby affecting our sales and results of operations.
For details of second hand machinery please refer chapter titled “Our Business” beginning on
page 154 of this Prospectus.

10. We are under several obligations as per the job work agreement entered with CEAT Limited.

Out of the total revenue for the FY 2016-17, revenue from CEAT Limited contributes 11.37% of
our total revenue from operations. We have entered a job work agreement with CEAT Limited to
provide specified quantities of tyres. The said agreement puts several obligations on us with
regards to performance, timely delivery, provision of adequate and exclusive storage facilities,
reporting requirements, record keepings etc. Further the agreement specifies penalties for non-
compliances with respect to the clauses of agreements. In case we failed to fulfil obligations of
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the said job work agreement, we may loose our business with CEAT Limited, thereby affecting
our financial position and business operations.

Management perception:- Our Company believes that it has a cordial relationship with CEAT
Limited as we has been continuously offering services to them since 1996 and may continue to
do so in future.

11. We have in the past entered into related party transactions and may continue to do so in the

12.

13.

future.

Our Company has entered into various transactions with our Promoters, Promoter Group,
Directors and their Relatives and Group Company. Further, purchases from our Group
company/Promoter Group Raman Enterprises and Future Tyres Private Limited was 8% and 5%
of our total raw material purchases for the year ended March 31, 2017, 17% and 2% of our total
raw material purchases for the year ended March 31, 2016 and 28% and 3% of our total
purchases for the year ended March 31, 2015. We also outsource manufacturing of two/three
wheeler tyres to our group company Future Tyres Private Limited and job work charges paid to
them on such account was Rs. 177.64 Lakhs, Rs. 329.17 Lakhs and Rs. 102.91 Lakhs for the year
ended 2017, 2016 and 2015 respectively. While we believe that all such transactions are
conducted on arms length basis, there can be no assurance that we could not have achieved more
favourable terms had such transactions were not entered into with related parties. Furthermore, it
is likely that we will enter into related party transactions in future. There can be no assurance that
such transactions, individually or in aggregate, will not have an adverse effect on our financial
condition and results of operation. For details on the transactions entered by us, please refer to
chapter “Related Party Transactions” beginning on page 219 of this Prospectus.

Some of our corporate records including forms filed with the Registrar of Companies are not
traceable.

Our Company is unable to trace certain corporate and other documents in relation to our
Company including forms filed with the Registrar of Companies prior to the year 2006. Due to
change in methods of record keeping on account of technological advancement and
computerisation, over the years, certain forms filed with ROC prior to the year 2006 like Return
of Allotment, Registration of charges and modification of charges, Increase in Authorised Capital,
transfer of Equity Shares etc., could not be traced by our Company. Further online filing of RoC
documents was initiated in the year 2006 and all forms prior to the said year were physically filed,
hence some of these forms could not be retrieved from Ministry of Corporate Affairs (MCA)
portal. Our Company had carried search for the physical copies of the untraceable forms at the
office of ROC, Ahmedabad, but the forms are not available at the office of Registrar of
Companies as well. As such under the circumstances elaborated above, Our Company cannot
assure you that the filings were made in a timely manner or the information gathered through
other available documents of the Company are correct. Also our Company may not be in a
position to attend to and / or respond appropriately to any legal matter due to lack of lost /
destroyed records and to that extent the same could adversely affect our business operations.

A significant portion of our tyre products are sold to dealers & distributors and any failure to
maintain the relationship with these dealers & distributors or find competent replacements
could affect the sales of our products.

The dealers & distributors channel accounted for 79.00 % of our total revenue in FY 2016-17 and
76.00 % of our total revenue in FY 2015-16. We may be unable to maintain or renew
relationships with our dealers & distributors or we may not be able to obtain orders from our
dealers & distributors at the current levels. We may also be unsuccessful in competing for
desired dealers & distributors to promote and sell our products. If any of these relationships were
to be so altered or terminated and we are unable to obtain sufficient replacement orders on
comparable terms, our business, financial condition, results of operations, cash flows and
business prospects could be materially and adversely affected.
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14. Conflicts of interest may arise out of common business undertaken by our Company and our
Group Company.

Our Group Company, Future Tyres Private Limited is also authorized to carry similar activities
as those conducted by our Company. As a result, conflicts of interests may arise in allocating
business opportunities amongst our Company, and our Group Company in circumstances where
our respective interests diverge. In cases of conflict, our Promoters may favour other company in
which our Promoters have interests. There can be no assurance that our Promoters or our Group
Company or members of the Promoter Group will not compete with our existing business or any
future business that we may undertake or that their interests will not conflict with ours. Any such
present and future conflicts could have a material adverse effect on our reputation, business,
results of operations and financial condition.

15. We are exposed to warranty claims in all of the countries in which we export our products.

Warranty claims reduce our profitability. Our tyres are subject to warranties against
manufacturing defects. In the event of claimed defects or non-performance of our tyres, our
practice is to accept such genuine claims on a proportionate basis. In the future, we might also
experience a material number of warranty claims due to defects in our tyre products. Defects, if
any, in our products could adversely affect our reputation and demand for our products. In the
event that defects, or warranty claims become more frequent, there may be an adverse effect on
our operating results and financial condition.

16. If we are subject to product liability claims, it could expose us to costs and liabilities and
adversely affect our reputation, revenues and profitability.

We are exposed to risks associated with product liability claims as a result of developing,
producing, marketing, promoting and selling tyres in India and other jurisdictions in which our
tyre products are marketed and sold. Such claims may arise if any of our products are deemed or
proven to be unsafe, ineffective or defective contaminated or if we are alleged to have engaged in
practices such as improper, insufficient or improper labelling of products or providing inadequate
warnings. There can be no assurances that we will not become subject to product liabilities
claims or that we will be able to successful defend ourselves against any such claims. If we are
unable to defend ourselves against such claims, among other things, we may be subject to civil
liability for physical injury, death or other losses caused by our products and to criminal liability
and the revocation of our business licenses if our tyre products are found to be defective. In
addition, we may be required to recall the relevant tyre products, suspend sales or cease sales.
Other jurisdictions in which our products are, or may in the future be, sold, may have similar or
more onerous product liability and regulatory regimes, as well as more litigious environments
that may we have further expose us to the risk of product liability claims. We currently maintain
product liability insurance, however, we cannot guarantee its full coverage or that we will be able
to maintain it in future. Even if we are able to successfully defend ourselves against any such
product liability claims, doing so may require significant financial resources and the time and
attention of our management. Moreover, even the allegation that our tyre products are harmful,
whether or not ultimately proven, may adversely affect our reputation and sales volumes.

17. If the price of energy sources increases, our operating expenses could increase significantly
and our results of operations and cash flows could be materially and adversely affected.

Our manufacturing facilities rely principally on oil and natural gas, as well as electrical power
and other energy sources. High demand and limited availability of oil and natural gas and other
energy sources can result in significant increases in energy costs, which could materially increase
our operating expenses at our manufacturing facilities. Increased oil costs would also increase
our costs to transport our products from our manufacturing facilities to our distribution network.
There is no assurance that we will be able to secure stable supplies of energy at favourable terms,
or at all, to maintain our manufacturing operations or sustain our future expansion. Higher energy
costs would increase our production and logistics costs and could materially and adversely affect
our profits, results of operations and cash flows. Moreover, increases in energy costs could
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impact consumer and industrial behaviour. For instance, if the price of gasoline increases
significantly for consumers, it can cause a decrease in driving and purchasing habits. General
increases in energy costs could also cause businesses to decrease investment and slow down
overall economic activity. The occurrence of any of the foregoing could negatively impact
demand for our tyre products.

18. Our results of operations and cash flows could be impacted by changes in tariffs imposed by the
Gol and/or foreign governments.

Our ability to competitively source and sell tyres could be significantly impacted by changes in
tariffs imposed by various governments, whether the Gol or any of the governments of the
countries in which we sell our tyres. In particular, a safeguard duty was introduced for carbon
black imports into India that, if maintained, will result in an increased cost to us of carbon black.
India or other governments may impose tariffs on imports of tyres or the raw materials that we
use to manufacture our tyres, which may increase our cost of exporting tyres to certain
jurisdictions and the cost of our raw materials. In the event that we are unable to pass on any
increased costs due to the imposition of tariffs on our products and/or raw materials by increasing
the prices of our products, our profitability may be adversely affected and we could lose market
share due to the opportunity for other competitors to establish or increase their presence in
markets where we participate.

19. Our business depends heavily on our reputation and consumer perception of our brand, and
any negative publicity or other harm to our brand or failure to maintain and enhance our
brand recognition may materially and adversely affect our business, financial condition, results
of operations and cash flows.

We believe that our reputation and consumer perception of our brand are critical to our business.
Maintaining and enhancing our reputation and brand recognition depends primarily on the
guality and consistency of our products and services, as well as the success of our marketing and
promotional efforts. We believe that maintaining and enhancing our brand is essential to our
efforts to maintain and expand our customer base. If customers do not perceive our products or
services to be of high quality, our brand image may be harmed, thereby decreasing the
attractiveness of our products. Our ongoing marketing efforts may not be successful in further
promoting our brand. In addition, our brand image may be harmed by negative publicity relating
to us or India’s tyre manufacturing industry regardless of its veracity. If we are unable to
maintain and further enhance our brand recognition and increase market awareness for us and our
products, our ability to attract and retain customers may be impeded and our business prospects
may be materially and adversely affected.

20. We are dependent on our Top 5 suppliers for uninterrupted supply of raw-materials. Any
disruption in supply of raw materials from these suppliers will adversely affect our operations.

We are highly dependent on the suppliers of raw material for our products. We procure our raw
materials from various domestic and international suppliers depending upon the price and quality
of raw materials. However, our Top 5 suppliers contribute significantly to supply of raw
materials. While our company believe that we would not face difficulties in finding additional
suppliers of raw materials, any disruption of supply of raw materials from these suppliers or our
procurement of raw materials at terms not favourable to us can adversely affect our operations
and financial cost. The contributions of our top 5 suppliers to our total supplies are as follows:

Particulars For the year ended March 31, 2017

% of Total Purchase 53.07%

21. Our top ten customers contribute more than 56.80 % of our revenues for the year ended March
31, 2017. Any loss of business from one or more of them may adversely affect our revenues and
profitability.

Our top ten customers contribute to a substantial portion of our revenues for the year ended
March 31, 2017. However, the composition and revenue generated from these clients might
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22.

23.

change as we continue to add new customers in normal course of business. Any decline in our
quality standards, growing competition and any change in the demand for our products by these
customers may adversely affect our ability to retain them. We believe we have maintained good
and long term relationships with our customers. However, there can be no assurance that we will
continue to have such long term relationship with them also any delay or default in payment by
these customers may adversely affect our business, financial condition and results of operations.
We cannot assure that we shall generate the same quantum of business, or any business at all,
from these customers, and loss of business from one or more of them may adversely affect our
revenues and profitability.

Our operations generate hazardous waste and could expose us to the risk of liabilities, loss of
revenues and increased expenses.

Our operations are subject to generation of various hazardous waste associated with the
production of tyres, such as the use, handling, processing, storage and transportation of
hazardous materials, as well as accidents such as leakage or spillages of chemicals. The storage
of these hazardous materials near our production facilities and the handling of these materials in
the production process pose inherent risks. Any mishandling of hazardous chemical substances
could materially disrupt the production of our products and may give rise to potential death or
injuries of our work force. In addition, our employees operate heavy machinery at our
manufacturing facilities and accidents may occur while operating such machinery.

These hazards can cause personal injury and loss of life, severe damage to and destruction of
property and equipment, environmental damage and may result in the suspension of operations
and the imposition of civil and criminal liabilities. As a result of past or future operations, claims
of injury by employees or members of the public due to exposure, or alleged exposure, to the
hazardous materials involved in our business may arise.

In the past three fiscal years, we have had one fatality at our manufacturing facilities. We could
be held liable for damages in connection with injuries or death of any of our employees, which
could adversely affect our business, financial condition, results of operations and cash flows. In
addition, we may be subject to claims of injury from accidents at our manufacturing facilities or
from indirect exposure to hazardous materials that are incorporated into our products. Liabilities
incurred as a result of these events have the potential to adversely impact our financial position.
While we maintain general insurance against these liabilities, insurance proceeds may not be
adequate to fully cover the substantial liabilities, lost revenues or increased expenses that we
might incur.

Management perception- Our Company strives to minimise risk related to disposal of hazardous
substances by arranging for proper facilities for such waste disposal

We have certain contingent liabilities that have not been provided for in our Company’s
financials which if materialised, could adversely affect our financial condition.

Our contingent liabilities as on March 31, 2017 is as under:

(Rs in lakhs)

Particulars Outstanding as at March 31st, 2017
Bank Guarantee 77.11
Capital Commitment 91.96
Income tax demand for AY 2016-17 3.32
Export Obligation under DEEC(Duty implication) 151.68
Total 324.07

In the event any such contingencies mentioned above were to materialize or if our contingent
liabilities were to increase in the future, our financial condition could be adversely affected. For
further details, see the section entitled “Financial Statements” on page 221 of this Prospectus.
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24. Our products are subject to continued pricing pressure, which may materially and adversely

affect our profits, results of operations and cash flows.

Pricing pressure has generally been a characteristic of the Indian tyre industry. Any failures to
obtain adequate and timely price increases or any adverse changes to the terms of sale of our
products could materially and adversely affect our sales and profit margins. If we are unable to
offset these price pressures through improved operating efficiencies and reduced expenditures,
we may suffer declining profit margins and our results of operations and cash flows would suffer.

25. If purchases of new vehicles decline, it could significantly decrease the demand for our

products.

The demand for our tyre products is dependent, among other things, on the conditions of the
global and, in particular, the Indian economy. For instance, the demand for our tyre products is
significantly affected by the number of cars and other motor vehicles in India and elsewhere. A
decline in economic activity in India or in international markets may have an adverse effect on
consumer and industrial demand for new vehicles. Sales of new vehicles in India are affected by
the time of year, weather, interest rates, fuel prices and the overall economic environment. If
industrial or consumer demand for new vehicles decreases, it would have a corresponding impact
on the demand for our products and may materially and adversely affect our business, financial
condition, results of operations, cash flows and business prospects.

26. Some of our Group Companies have incurred losses in the last three fiscal years.

Sustained financial losses by our Group Companies may not be perceived positively by external
parties such as customers, bankers, suppliers etc, which may affect our credibility and business
operations. Our Group Companies, Future Tyres Private Limited (FTPL) and GAIA Batteries
Private Limited have incurred losses in previous years:

Financial Performance of Future Tyres Private Limited

(Rs in lakhs)
Particulars For The Year Ended
2017 2016 2015
Paid up Capital 698.10 698.10 698.10
Reserves & Surplus (60.45) (71.65) (71.85)
Networth 637.64 626.45 626.25
Sales and other income 2,380.95 1,652.92 1,190.72
Profit/loss after tax 11.19 0.20 (39.80)
Financial Performance of GAIA Batteries Private Limited
(Rs in lakhs)
Particulars For The Year Ended
2016 2015 2014
Paid up Capital 60.00 1.00 1.00
Reserves & Surplus (25.04) (7.46) (6.53)
Networth 34.96 (6.46) (5.53)
Sales and other income 103.42 0.10 -
Profit/loss after tax (17.58) (0.92) (6.48)

* M/s. GAIA Batteries Private Limited has not yet prepared financial statements for Financial Year 2016-

17

There can be no assurance that our Group Company (ies), will not incur losses in any future
periods, or that there will not be an adverse effect on our reputation or business as a result of

such losses.

27. A shift in the Indian tyre market from bias-ply to radial tyres would lead to an oversupply of
bias-ply tyres, which may result in pricing pressure that could adversely affect our profitability.
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If the India tyre market continues to shift toward radial tyres for commercial vehicles, the
demand for bias tyres for commercial vehicles is likely to fall. At the same time, we and other
Indian tyre manufacturers will retain the same production capacity for bias-ply tyres because
bias-ply tyre manufacturing equipment cannot be modified to produce radial tyres. This will
cause an oversupply in the bias-ply tyre market in India which may exert a downward pressure
on prices, impacting our revenues and profitability.

28. We are subject to foreign currency exchange rate fluctuations which could have a material and
adverse effect on our results of operations and financial conditions.

Our Company derives a significant part of its revenue from export operations. We export our
products and receive sale proceeds in foreign currency. Further at times we also import some of
the raw materials required in our manufacturing process. Changes in value of currencies with
respect to the Rupee may cause fluctuations in our operating results expressed in Rupees. The
exchange rate between the Rupee and other currencies is variable and may continue to fluctuate
in future. Fluctuations in the exchange rates may affect our Company to the extent of cost of
goods and sales in foreign currency terms. Any adverse or unforeseen fluctuations with respect to
the unhedged exchange rate of any foreign currency for Indian Rupees may affect our
Company‘s results of operations. We only hedge a portion for foreign currency exposure, and our
currency hedging policy does not protect us from all fluctuations in currency exchange rates.

29. Rubber is a combustible commodity. Any fire mishaps or accidents at the Company’s facility
could lead to property damages, property loss and accident claims

Rubber being a combustible commodity, every stage from procurement, processing, storage and
transportation to final dispatch is fraught with an imminent danger of an instant fire. During FY
2015-16, our Company had a fire breakout which had hampered our operations for a while. The
risk of fire hazard is increased due to increased automation and use of large volume of air for
material handling. Any spark generated can not only generate fire but also the same could
propagate to other machines through spread of fire by rubber’s flammability. Though we have
taken insurance policy to cover damage caused by fire however, the cover may not be adequate
to the loss suffered.

30. Our Company exports our products to many countries majorly Philippines, The United Arab
Emirates, Peru, Africa & Latin America etc. Any adverse events affecting these countries could
have a significant adverse impact on our results from operations.

Our Company derives a significant part of its revenue from export operations. For the year ended
March 31, 2017, our revenue from export operations contributed to 44.00% (including deemed
export) of the total revenue from operations. Our Company exports its products to many
countries namely Philippines, The United Arab Emirates, Peru, Letin America etc. For details of
country wise exports made by our Company during FY 2016-17 please refer chapter titled “Our
History and Certain Other Corporate Matters” beginning on page 191 of this Prospectus.
Consequently, any adverse changes in these economies such as slowdown in the economy,
appreciation of the Indian Rupee vis-a-vis the currencies of these economies, acts of terrorism or
hostility targeting these countries, etc. would directly impact our revenues and results from
operations. In the event of change in policies or laws in these regions with respect to our
industry, quality standards, our financial condition and business operations may be adversely
affected. In case of any contingencies in future due to which we are unable to operate effectively
in these markets, our results from operations, revenues and profitability may be adversely
affected.

31. Currently we have an aggregate outstanding export obligation of Rs. 151.68 Lacs as on March
31, 2017. Failure to meet export obligation would entail payment of the amount of
proportionate duty saved together with interest.

Currently, we have an outstanding export obligation of Rs. 151.68 Lakhs, this amount pertains to
imports made at concessional rate of import duty against advance license. For further information
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of details of the licenses and outstanding export obligations please refer chapter titled “Our
Business” beginning on page 154 of this Prospectus.

32. Our industry is labour intensive and our business operations may be materially adversely
affected by strikes, work stoppages or increased wage demands by our employees or those of
our suppliers.

We believe that the industry in which we operate faces competitive pressures in recruiting and
retaining skilled and unskilled labour. Our industry being labour intensive is highly dependent on
labour force for carrying out its business operations. Shortage of skilled/unskilled personnel or
work stoppages caused by disagreements with employees could have an adverse effect on our
business and results of operations. We have not experienced any major disruptions to our
business operations due to disputes or other problems with our work force in the past; there can
be no assurance that we will not experience such disruptions in the future. Such disruptions may
adversely affect our business and results of operations and may also divert the management's
attention and result in increased costs. India has stringent labour legislation that protects the
interests of workers, including legislation that sets forth detailed procedures for the establishment
of unions, dispute resolution and employee removal and legislation that imposes certain financial
obligations on employers upon retrenchment. We are also subject to laws and regulations
governing relationships with employees, in such areas as minimum wage and maximum working
hours, overtime, working conditions, hiring and terminating of employees and work permits.
Although our employees are not currently unionized, there can be no assurance that they will not
unionize in the future. If our employees unionize, it may become difficult for us to maintain
flexible labour policies, and we may face the threat of labour unrest, work stoppages and
diversion of our management's attention due to union intervention, which may have a material
adverse impact on our business, results of operations and financial condition.

33. Our cost of production is exposed to fluctuations in the prices of raw materials.

Our Company is dependent on third party suppliers for procuring raw materials. We are exposed
to fluctuations in the prices of these raw materials as well as its unavailability, particularly as we
typically do not enter into any long term supply agreements with our suppliers and our major
requirement is met in the spot market. We may be unable to control the factors affecting the price
at which we procure the materials. We also face the risks associated with compensating for or
passing on such increase in our cost of production on account of such fluctuations in prices to our
customers. Upward fluctuations in the prices of raw material may thereby affect our margins and
profitability, resulting in a material adverse effect on our business, financial condition and results
of operations. Though we enjoy favourable terms from the suppliers both in prices as well as in
supplies, our inability to obtain high quality materials in a timely and cost effective manner
would cause delays in our production and delivery schedules, which may result in the loss of our
customers and revenues.

34. We require a number of approvals, NOCs, licences, registrations and permits in the
ordinary course of our business. Any failure or delay in obtaining such approvals or
renewal of the same in a timely manner may adversely affect our operations.

We require a number of approvals, NOCs, licenses, registrations and permits in the ordinary
course of our business. Additionally, we need to apply for renewal of approvals which expire,
from time to time, as and when required in the ordinary course. In case we fail to obtain or renew
the same in the timely manner, the same may adversely affect our business operations.

Approvals like Allotment letter of Tax Deduction Account Number (TAN), Registration for
Employees State Insurance for Tube Unit (Unit 1201-1203) are currently not traceable by the
company. The logo of the Company is yet to be registered under Trademark Act, 1999.
Consequently, we do not enjoy the statutory protections accorded to registered trademarks in
India for the logo of our company. Trademark Registration Status of application for TM 3586388
is currently “Accepted” Further, our Company has applied for Renewal of License to acquire
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35.

36.

37.

Rubber and Shop and Establishment Registration Certificate under Bombay shops &
establishment act 1948 for Registered Office and factory outlet.

Any failure to apply for and obtain the required approvals, licences, registrations or permits in a
timely manner, or any suspension or revocation of any of the approvals, licences, registrations and
permits would result in a delay in the our business operations which could otherwise adversely
affect our financial condition, results of operations and prospects of the Company. We cannot
assure you that the approvals, licences, registrations and permits issued to us would not be
suspended or revoked in the event of non-compliance or alleged non-compliance with any terms
or conditions thereof, or pursuant to any regulatory action. In addition to same, our failure to
comply with existing or increased regulations, or the introduction of changes to existing
regulations, could adversely affect our business and results of operations.

For further details, please refer the chapter titled “Government and Other Statutory Approvals” on
page 277 of this Prospectus.

We are subject to various laws and regulations relating to the handling and disposal of
hazardous materials and wastes. If we fail to comply with such laws and regulations, we can be
subjected to prosecution, including imprisonment and fines or incur costs that could have a
material adverse effect on the success of our business.

The Environmental Protection Act, 1986, as amended, the Air (Prevention and Control of
Pollution) Act, 1981, as amended, the Water (Prevention and Control of Pollution) Act, 1974, as
amended and other regulations promulgated by the Ministry of Environment and Forest and
various statutory and regulatory authorities and agencies in India regulate our handling of
hazardous substances and wastes. We are required to obtain registrations from the relevant State
Pollution Control Board to be able to handle and dispose hazardous and wastes. We are also
required to take a number of precautionary measures and follow prescribed practices in this
regard. Our failure to comply with these laws could result in us being prosecuted, including our
directors and officers responsible for compliance being subjected to imprisonment and fines. We
may also be liable for damage caused to the environment. Any such action could adversely affect
our business and financial condition.

The industry segments in which we operate being fragmented, we face competition from other
players, which may affect our business operations and financial conditions.

The market for our products is competitive on account of both the organized and unorganized
players. Players in this industry generally compete with each other on key attributes such as
technical competence, quality of products, distribution network, pricing and timely delivery.
Some of our competitors may have longer industry experience and greater financial, technical
and other resources, which may enable them to react faster in changing market scenario and
remain competitive. Moreover, the unorganized sector offers their products at highly competitive
prices which may not be matched by us and consequently affect our volume of sales and growth
prospects. Growing competition may result in a decline in our market share and may affect our
margins which may adversely affect our business operations and our financial condition.

Our manufacturing facility is located at Halol, Gujarat. Any delay in production at, or
shutdown of, or any interruption for a significant period of time, in this facility may in turn
adversely affect our business, financial condition and results of operations.

Our Company has its manufacturing facility located at Halol, Gujarat. Our success depends on our
ability to successfully manufacture and deliver our products to meet our customer demand. Our
manufacturing facility is susceptible to damage or interruption or operating risks, such as human
error, power loss, breakdown or failure of equipment, power supply or processes, performance
below expected levels of output or efficiency, obsolescence, loss of services of our external
contractors, terrorist attacks, acts of war, break-ins, earthquakes, other natural disasters and
industrial accidents and similar events. Further, our manufacturing facility is also subject to
operating risk arising from compliance with the directives of relevant government authorities.
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Operating risks may result in personal injury and property damage and in the imposition of civil
and criminal penalties. If our Company experiences delays in production or shutdowns due to
any reason, including disruptions caused by disputes with its workforce or any external factors,
our Company‘s operations will be significantly affected, which in turn would have a material
adverse effect on its business, financial condition and results of operations.

38. The shortage or non-availability of water facilities may adversely affect our manufacturing
processes and have an adverse impact on our results of operations and financial condition.

Our manufacturing process requires substantial amount of water, particularly for tyre curing
process. Currently, our Company procures water from Halol GIDC Industrial Water Association
as required for our production process. We have not made any alternate arrangements for supply
of water for our manufacturing facilities. Thus any change in the availability of water may
increase our cost of operations and adversely affect results of our operations.

39. We generally do business with our customers on purchase order basis and do not enter into
long term contracts with most of them.

Our business is dependent on our continuing relationships with our customers. Our Company
neither has any long-term contract with any of customers. Any change in the buying pattern of
our end users or disassociation of major customers can adversely affect the business of our
Company. The loss of or interruption of work by, a significant customer or a number of
significant customers or the inability to procure new orders on a regular basis or at all may have
an adverse effect on our revenues, cash flows and operations.

40. If we fail to develop technologies, processes or products needed to support consumer demand,
we may lose significant market share or be unable to recover associated costs.

Our ability to sell replacement tyres or tyres to original equipment manufacturers and in our
export markets may be significantly impacted if we do not develop or make available
technologies, processes, or products that competitors may be developing and consumers
demanding. This includes but is not limited to changes in the design of and materials used to
manufacture tyres. Technologies may also be developed by competitors that better distribute
tyres to consumers, which could affect our customers. Additionally, developing new products
and technologies requires significant investment and capital expenditures, is technologically
challenging and requires extensive testing and accurate anticipation of technological and market
trends. If we fail to develop new products that are appealing to our customers, or fail to develop
products on time and within budgeted amounts, we may be unable to recover our product
development and testing costs. If we cannot successfully use new production or equipment
methodologies we invest in, we may also not be able to recover those costs, whether because we
lose market share in the replacement market or in sales to original equipment manufacturers and
in our export markets.

41. Our trademark is not registered and as such we may not be able to effectively protect our
intellectual property.

We operate in an extremely competitive environment, where generating brand recognition is
significant element of our business strategy. Our ability to market and sell our products depends
upon the recognition of our brand names and associated consumer goodwill.

113

However our trademark applications under Trade Marks Act, 1999 for the business logo

IN\llovATIVE”is pending for registration with the Registrar of Trademarks, Trademark
Registry, Government of India vide an Application No. 3586388 under Class 12. The status of
the same is currently “Accepted”. Therefore we do not enjoy the statutory protection accorded to
a registered trademarks and are subject to the various risks arising out of the same, including but
not limited to infringement or passing off our name and logo by a third party. Thereby, our
ability to use our logo may be impaired. There can be no assurance that we will be able to
register the logo or our other trademarks or those third parties will not infringe our intellectual
property, causing damage to our business prospects, reputation and goodwill.
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42.

43.

44,

45.

For further details, please refer the chapter titled “Government and Other Statutory Approvals”
on page 277 of this Prospectus.

Our inability to maintain an optimal level of inventory for our business may impact our
operations adversely.

Our daily operations largely depend on consistent inventory control which is generally dependent
on our projected sales in different months of the year. An optimal level of inventory is important
to our business as it allows us to respond to customer demand effectively and to maintain a range
of products. If we over-stock inventory, our required working capital will increase and if we
under-stock inventory, our ability to meet consumer demand and our operating results may be
adversely affected. Any mismatch between our planning and the actual off take by customers can
impact us adversely.

Our Company has no formal supply agreement or contract with our vendors/suppliers for the
uninterrupted supply of major raw materials. Our business may be adversely affected if there is
any disruption in the raw material supply.

We do not have any formal agreements with our vendors/suppliers as we operate on a purchase
order system. Due to the absence of any formal contract with our vendors/suppliers, we are
exposed to the risks of irregular supplies or no supplies at all and delayed supplies which would
materially affect our results of operations. In the event of any disruption in the raw materials
supply or the non availability of raw materials, the production and dispatch schedule may be
adversely affected impacting the sales and profitability of the Company. In the event the prices of
such raw materials were to rise substantially, we may find it difficult to make alternative
arrangements for supplies of our raw materials, on the terms acceptable to us, which could
materially affect our business, results of operations and financial condition. Our management
believes that we maintain good relations with our suppliers and we shall also not face any
challenge in finding new suppliers if required.

Our Company is dependent on third party transportation providers for the delivery of our goods
and any disruption in their operations or a decrease in the quality of their services could affect
our Company's reputation and results of operations.

Our Company uses third party transportation providers for delivery of our raw materials and
finished goods. Though our business has not experienced any disruptions due to transportation
strikes in the past, any future transportation strikes may have an adverse effect on our business.
In addition goods may be lost or damaged in transit for various reasons including occurrence of
accidents or natural disasters. There may also be delay in delivery of products which may also
affect our business and results of operation negatively. An increase in the freight costs or
unavailability of freight for transportation of our raw materials or finished goods may have an
adverse effect on our business and results of operations.

Further, disruptions of transportation services due to weather-related problems, strikes, lock-outs,
inadequacies in the road infrastructure, or other events could impair ability to procure raw
materials on time. Any such disruptions could materially and adversely affect our business,
financial condition and results of operations.

Our insurance coverage may not be adequate.

Our Company has obtained insurance coverage in respect of certain risks. These policies
generally insure our assets against standard fire and special perils. Also we have taken marine
cargo and burglary insurance policies. While we believe that we maintain insurance coverage in
adequate amounts consistent with size of our business, our insurance policies do not cover all
risks, specifically risks like housebreaking, terrorism, etc. There can be no assurance that our
insurance policies will be adequate to cover the losses in respect of which the insurance has been
availed. If we suffer a significant uninsured loss or if insurance claim in respect of the subject-
matter of insurance is not accepted or any insured loss suffered by us significantly exceeds our
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insurance coverage, our business, financial condition and results of operations may be materially
and adversely affected.

For further details, please refer chapter titled “Our Business” beginning on page 154 of this
Prospectus.

46. Our lenders have charge over our movable and immovable properties in respect of finance
availed by us.

We have secured our lenders by creating a charge over our movable and immovable properties in
respect of loans / facilities availed by us from banks and financial institutions. The total amounts
outstanding and payable by us as secured loans were Rs. 2,019.61 Lakhs as on March 31, 2017.
In the event we default in repayment of the loans / facilities availed by us and any interest
thereof, our properties may be forfeited by lenders, which in turn could have significant adverse
affect on business, financial condition or results of operations. For further information on the
Financial Indebtedness please refer to page 266 of this Prospectus.

47. Our lenders have imposed certain restrictive conditions on us under our financing
arrangements.

There can be no assurance that we will be able to comply with these financial or other covenants
or that we will be able to obtain the consents necessary to take the actions we believe are
necessary to operate and grow our business. Our level of existing debt and any new debt that we
incur in the future has important consequences. Any failure to comply with these requirements or
other conditions or covenants under our financing agreements that is not waived by our lenders
or is not otherwise cured by us, may require us to repay the borrowing in whole or part and may
include other related costs. Our Company may be forced to sell some or all of its assets or limit
our operations. This may adversely affect our ability to conduct our business and impair our
future growth plans. For further information, see the chapter titled “Financial Indebtedness” on
page 266 of this Prospectus. Though these covenants are restrictive to some extent for us,
however it ensures financial discipline, which would help us in the long run to improve our
financial performance.

48. We have taken guarantees from Promoter and promoter group in relation to debt facilities
provided to us.

We have taken guarantees from Promoters and promoter group in relation to our secured debt
facilities availed from our Bankers. In an event any of these persons withdraw or terminate
its/their guarantees, the lender for such facilities may ask for alternate guarantees, repayment of
amounts outstanding under such facilities, or even terminate such facilities. We may not be
successful in procuring guarantees satisfactory to the lender and as a result may need to repay
outstanding amounts under such facilities or seek additional sources of capital, which could
adversely affect our financial condition. For more information please see the chapter titled
“Financial Indebtedness” beginning on page 266 of this Prospectus.

49. We have not made any alternate arrangements for meeting our capital requirements for the
Objects of the issue. Further we have not identified any alternate source of financing the
‘Objects of the Issue’. Any shortfall in raising / meeting the same could adversely affect our
growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements
for the objects of the issue. We meet our capital requirements through our bank finance, owned
funds and internal accruals. Any shortfall in our net owned funds, internal accruals and our
inability to raise debt in future would result in us being unable to meet our capital requirements,
which in turn will negatively affect our financial condition and results of operations. Further we
have not identified any alternate source of funding and hence any failure or delay on our part to
raise money from this issue or any shortfall in the issue proceeds may delay the implementation
schedule and could adversely affect our growth plans. For further details please refer to the
chapter titled “Objects of the Issue” beginning on page 105 of this Prospectus.
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50. Our ability to pay dividends in the future will depend upon our future earnings, financial

51.

52.

53.

condition, cash flows, working capital requirements, capital expenditure and restrictive
covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our
business. As a result, we may not declare dividends in the foreseeable future. Any future
determination as to the declaration and payment of dividends will be at the discretion of our
Board of Directors and will depend on factors that our Board of Directors deem relevant,
including among others, our results of operations, financial condition, cash requirements,
business prospects and any other financing arrangements. Additionally, under some of our loan
agreements, we may not be permitted to declare any dividends, if there is a default under such
loan agreements or unless our Company has paid all the dues to the lender up to the date on
which the dividend is declared or paid or has made satisfactory provisions thereof. Accordingly,
realization of a gain on shareholders investments may largely depend upon the appreciation of
the price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate
in value. For details of our dividend history, see “Dividend Policy” on page 220 of this
Prospectus.

Within the parameters as mentioned in the chapter titled ‘Objects of this Issue’ beginning on
page 105 of this Prospectus, our Company’s management will have flexibility in applying the
proceeds of this Issue. The fund requirement and deployment mentioned in the Objects of this
Issue have not been appraised by any bank or financial institution.

We intend to use entire Issue Proceeds towards expansion of existing facility, long term working
capital requirement and general corporate purpose. We intend to deploy the Net Issue Proceeds in
financial year 2017-18 and such deployment is based on certain assumptions and strategy which
our Company believes to implement in future. The funds raised from the Issue may remain idle
on account of change in assumptions, market conditions, strategy of our Company, etc., For
further details on the use of the Issue Proceeds, please refer chapter titled “Objects of the Issue”
beginning on page 105 of this Prospectus.

The deployment of funds for the purposes described above is at the discretion of our Company’s
Board of Directors. The fund requirement and deployment is based on internal management
estimates and has not been appraised by any bank or financial institution. Accordingly, within the
parameters as mentioned in the chapter titled ‘Objects of the Issue’ beginning on page 105 of this
Prospectus, the Management will have significant flexibility in applying the proceeds received by
our Company from the Issue. Our Board of Directors will monitor the proceeds of this Issue.

Our future funds requirements, in the form of issue of capital or securities and/or loans taken
by us, may be prejudicial to the interest of the shareholders depending upon the terms on which
they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any issue
of shares or convertible securities would dilute the shareholding of the existing shareholders and
such issuance may be done on terms and conditions, which may not be favourable to the then
existing shareholders. If such funds are raised in the form of loans or debt, then it may
substantially increase our interest burden and decrease our cash flows, thus prejudicially
affecting our profitability and ability to pay dividends to our shareholders.

Our success depends largely upon the services of our Directors, Promoters and other Key
Managerial Personnel and our ability to attract and retain them. Demand for Key Managerial
Personnel in the industry is intense and our inability to attract and retain Key Managerial
Personnel may affect the operations of our Company.

Our success is substantially dependent on the expertise and services of our Directors, Promoters
and our Key Managerial Personnel. They provide expertise which enables us to make well
informed decisions in relation to our business and our future prospects. Our future performance
will depend upon the continued services of these persons. Demand for Key Managerial Personnel
in the industry is intense. We cannot assure you that we will be able to retain any or all, or that

Page 38 of 415



54.

55.

56.

57.

58.

INNOVATIVE

our succession planning will help to replace, the key members of our management. The loss of
the services of such key members of our management team and the failure of any succession
plans to replace such key members could have an adverse effect on our business and the results
of our operations.

In addition to normal remuneration or benefits and reimbursement of expenses, some of our
Directors and key managerial personnel are interested in our Company to the extent of their
shareholding and dividend entitlement in our Company.

Our Directors and Key Managerial Personnel are interested in our Company to the extent of
remuneration paid to them for services rendered and reimbursement of expenses payable to them.
In addition, some of our Directors and Key Managerial Personnel may also be interested to the
extent of their shareholding and dividend entitlement in our Company. For further information,
see “Capital Structure” and “Our Management” on pages 85 and 197, respectively, of this
Prospectus.

If we are unable to manage our growth or execute our strategies effectively, our business and
prospects may be materially and adversely affected.

Our revenue and our business operations have grown in recent years. We may not be able to
sustain these rates of growth in future periods due to a number of factors, including, among
others, our execution capability, our ability to maintain customer satisfaction, macroeconomic
factors out of our control, competition within India’s tyre industry, the greater difficulty of
growing at sustained rates from a larger revenue base, our inability to control our expenses and
the availability of resources for our growth. In addition, our anticipated expansion will place a
significant strain on our management, systems and resources. Our development and expansion
strategies will require substantial managerial efforts and skills and the incurrence of additional
expenditures and may subject us to new or increased risks. Further, pursuing these strategies may
require us to expand our operations through internal development efforts as well as partnerships,
joint ventures, investments and acquisitions. We may not be able to efficiently or effectively
implement our growth strategies or manage the growth of our operations, and any failure to do so
may limit future growth and hamper our business strategies.

We could be harmed by employee misconduct or errors that are difficult to detect and any such
incidences could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory
sanctions and cause serious harm to our reputation. There can be no assurance that we will be
able to detect or deter such misconduct. Moreover, the precautions we take to prevent and detect
such activity may not be effective in all cases. Our employees and agents may also commit errors
that could subject us to claims and proceedings for alleged negligence, as well as regulatory
actions on account of which our business, financial condition, results of operations and goodwill
could be adversely affected.

Certain agreements may be inadequately stamped or may not have been registered as a result of
which our operations may be adversely affected.

Few of our agreements may not be stamped adequately or registered. The effect of inadequate
stamping is that the document is not admissible as evidence in legal proceedings and parties to
that agreement may not be able to legally enforce the same, except after paying a penalty for
inadequate stamping. The effect of non-registration, in certain cases, is to make the document
inadmissible in legal proceedings. Any potential dispute due to non-compliance of local laws
relating to stamp duty and registration may adversely impact the operations of our Company.

The average cost of acquisition of Equity Shares by our Promoters could be lower than the
floor price.

Our Promoters average cost of acquisition of Equity Shares in our Company may be lower than
the Floor Price of the Price Band as may be decided by the Company in consultation with the
BRLM. For further details regarding average cost of acquisition of Equity Shares by our
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Promoters in our Company and build-up of Equity Shares by our Promoters in our Company,
please refer chapter title “Capital Structure” beginning on page 85 of this Prospectus.

Issue Specific Risks

59. The Issue price of our Equity Shares may not be indicative of the market price of our Equity
Shares after the Issue and the market price of our Equity Shares may decline below the issue
price and you may not be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares will be determined by book built method. This price is be
based on numerous factors (For further information, please refer chapter titled “Basis for Issue
Price” beginning on page 116 of this Prospectus) and may not be indicative of the market price of
our Equity Shares after the Issue. The market price of our Equity Shares could be subject to
significant fluctuations after the Issue, and may decline below the Issue Price. We cannot assure
you that you will be able to sell your Equity Shares at or above the Issue Price. Among the
factors that could affect our share price include without limitation. The following:

o Half yearly variations in the rate of growth of our financial indicators, such as earnings per
share, net income and revenues;

Changes in revenue or earnings estimates or publication of research reports by analysts;
Speculation in the press or investment community;

General market conditions; and

Domestic and international economic, legal and regulatory factors unrelated to our
performance.

EXTERNAL RISK FACTORS
Industry Risks:

60. Changes in government regulations or their implementation could disrupt our operations and
adversely affect our business and results of operations.

Our business and industry is regulated by different laws, rules and regulations framed by the
Central and State Government. These regulations can be amended/ changed on a short notice at
the discretion of the Government. If we fail to comply with all applicable regulations or if the
regulations governing our business or their implementation change adversely, we may incur
increased costs or be subject to penalties, which could disrupt our operations and adversely affect
our business and results of operations.

Other Risks:
61. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under the Income-tax Act, 1961, capital gains arising from the sale of equity shares in an Indian
company are generally taxable in India except any gain realised on the sale of shares on a stock
exchange held for more than 12 months will not be subject to capital gains tax in India if the STT
has been paid on the transaction. The STT will be levied on and collected by an Indian stock
exchange on which equity shares are sold. Any gain realised on the sale of shares held for more
than 12 months to an Indian resident, which are sold other than on a recognised stock exchange
and as a result of which no STT has been paid, will be subject to long term capital gains tax in
India. Further, any gain realised on the sale of shares on a stock exchange held for a period of 12
months or less will be subject to short term capital gains tax. Further, any gain realised on the
sale of listed equity shares held for a period of 12 months or less which are sold other than on a
recognised stock exchange and on which no STT has been paid, will be subject to short term
capital gains tax at a relatively higher rate as compared to the transaction where STT has been
paid in India. By way of the Finance Bill, 2017, the Government of India has proposed to
introduce certain anti-abuse measures, pursuant to which, the aforesaid exemption from payment
of capital gains tax for income arising on transfer of equity shares shall only be available if STT
was paid at the time of acquisition of the equity shares. While the said provision has not been
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notified as on date, it is expected to take effect from April 1, 2018 and will, accordingly, apply in
relation to the assessment year 2018-19 and subsequent assessment years. Capital gains arising
from the sale of shares will be exempt from taxation in India in cases where an exemption is
provided under a tax treaty between India and the country of which the seller is a resident.
Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a
result, residents of other countries may be liable for tax in India as well as in their own
jurisdictions on gains arising from a sale of the shares subject to relief available under the
applicable tax treaty or under the laws of their own jurisdiction.

Significant differences exist between Indian GAAP and other accounting principles, such as
U.S. GAAP and IFRS, which may be material to the financial statements prepared and
presented in accordance with SEBI ICDR Regulations contained in this Prospectus.

As stated in the reports of the Auditor included in this Prospectus under chapter “Financial
Statements as restated” beginning on page 221, the financial statements included in this
Prospectus are based on financial information that is based on the audited financial statements
that are prepared and presented in conformity with Indian GAAP and restated in accordance with
the SEBI ICDR Regulations, and no attempt has been made to reconcile any of the information
given in this Prospectus to any other principles or to base it on any other standards. Indian GAAP
differs from accounting principles and auditing standards with which prospective investors may
be familiar in other countries, such as U.S. GAAP and IFRS. Significant differences exist
between Indian GAAP and U.S. GAAP and IFRS, which may be material to the financial
information prepared and presented in accordance with Indian GAAP contained in this
Prospectus. Accordingly, the degree to which the financial information included in this
Prospectus will provide meaningful information is dependent on familiarity with Indian GAAP,
the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with
Indian GAAP on the financial disclosures presented in this Prospectus should accordingly be
limited.

Taxes and other levies imposed by the Government of India or other State Governments, as well
as other financial policies and regulations, may have a material adverse effect on our business,
financial condition and results of operations.

Taxes and other levies imposed by the Central or State Governments in India that affect our
industry include:

custom duties on imports of raw materials and components;

excise duty on certain raw materials and components;

central and state sales tax, value added tax and other levies; and

Other new or special taxes and surcharges introduced on a permanent or temporary basis
from time to time.

These taxes and levies affect the cost and prices of our products and therefore demand for our
product. An increase in any of these taxes or levies, or the imposition of new taxes or levies in
the future, may have a material adverse effect on our business, profitability and financial
condition.

Political instability or a change in economic liberalization and deregulation policies could
seriously harm business and economic conditions in India generally and our business in
particular.

The Government of India has traditionally exercised and continues to exercise influence over
many aspects of the economy. Our business and the market price and liquidity of our Equity
Shares may be affected by interest rates, changes in Government policy, taxation, social and civil
unrest and other political, economic or other developments in or affecting India. The rate of
economic liberalization could change, and specific laws and policies affecting the information
technology sector, foreign investment and other matters affecting investment in our securities
could change as well. Any significant change in such liberalization and deregulation policies
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could adversely affect business and economic conditions in India, generally, and our business,
prospects, financial condition and results of operations, in particular.

We cannot guarantee the accuracy or completeness of facts and other statistics with respect to
India, the Indian economy and Tyres and Tubes industry contained in this Prospectus.

While facts and other statistics in the Prospectus relating to India, the Indian economy and the
tyres and tubes industry has been based on various government publications and reports from
government agencies that we believe are reliable, we cannot guarantee the quality or reliability of
such materials. While we have taken reasonable care in the reproduction of such information,
industry facts and other statistics have not been prepared or independently verified by us or any
of our respective affiliates or advisors and, therefore we make no representation as to their
accuracy or completeness. These facts and other statistics include the facts and statistics included
in the chapter titled ‘Our Industry’ beginning on page 122 of this Prospectus. Due to possibly
flawed or ineffective data collection methods or discrepancies between published information
and market practice and other problems, the statistics herein may be inaccurate or may not be
comparable to statistics produced elsewhere and should not be unduly relied upon. Further, there
is no assurance that they are stated or compiled on the same basis or with the same degree of
accuracy, as the case may be, elsewhere.

Global economic, political and social conditions may harm our ability to do business, increase
our costs and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly

affect performance. These factors include interest rates, rates of economic growth, fiscal and
monetary policies of governments, inflation, deflation, foreign exchange fluctuations, consumer
credit availability, fluctuations in commodities markets, consumer debt levels, unemployment
trends and other matters that influence consumer confidence, spending and tourism. Increasing
volatility in financial markets may cause these factors to change with a greater degree of
frequency and magnitude, which may negatively affect our stock prices.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our
ability to attract foreign investors, which may adversely impact the market price of the Equity
Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between
non-residents and residents are freely permitted (subject to certain exceptions) if they comply
with the pricing guidelines and reporting requirements specified by the RBI. If the transfer of
shares, which are sought to be transferred, is not in compliance with such pricing guidelines or
reporting requirements or fall under any of the exceptions referred to above, then the prior
approval of the RBI will be required. Additionally, shareholders who seek to convert the Rupee
proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency
from India will require a no objection/ tax clearance certificate from the income tax authority.
There can be no assurance that any approval required from the RBI or any other government
agency can be obtained on any particular terms or at all.

The extent and reliability of Indian infrastructure could adversely affect our Company’s results
of operations and financial condition.

India’s physical infrastructure is in developing phase compared to that of many developed
nations. Any congestion or disruption in its port, rail and road networks, electricity grid,
communication systems or any other public facility could disrupt our Company’s normal
business activity. Any deterioration of India’s physical infrastructure would harm the national
economy, disrupt the transportation of goods and supplies, and add costs to doing business in
India. These problems could interrupt our Company’s business operations, which could have an
adverse effect on its results of operations and financial condition.

Natural calamities could have a negative impact on the Indian economy and cause our
Company’s business to suffer.
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India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent years.
The extent and severity of these natural disasters determine their impact on the Indian economy.
Prolonged spells of abnormal rainfall or other natural calamities could have a negative impact on
the Indian economy, which could adversely affect our business, prospects, financial condition
and results of operations as well as the price of the Equity Shares.

70. Terrorist attacks, civil unrests and other acts of violence or war involving India or other

countries could adversely affect the financial markets, our business, financial condition and
the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar
events that are beyond our control, could have a material adverse effect on India’s economy and
our business. Incidents such as the terrorist attacks, other incidents such as those in US,
Indonesia, Madrid and London, and other acts of violence may adversely affect the Indian stock
markets where our Equity Shares will trade as well the global equity markets generally. Such acts
could negatively impact business sentiment as well as trade between countries, which could
adversely affect our Company’s business and profitability. Additionally, such events could have
a material adverse effect on the market for securities of Indian companies, including the Equity
Shares.

PROMINENT NOTES

1.

Public Issue of 62,97,000 Equity Shares of face value of Rs. 10 each of our Company for cash at a
price of Rs. 45 per Equity Share (“Issue Price”) aggregating Rs. 2833.65 Lakhs, of which 3,27,000
Equity Shares of face value of Rs. 10 each will be reserved for subscription by Market Maker to
the Issue (“Market Maker Reservation Portion™) and 8,70,000 Equity Shares reserved for Eligible
Employees. The Issue less the Market Maker Reservation Portion and Eligible Employees i.e. Net
Issue of 51,00,000 Equity Shares of face value of Rs. 10 each is hereinafter referred to as the “Net
Issue”. The Issue and the Net Issue will constitute 35.00% and 28.35%, respectively of the post
Issue paid up equity share capital of the Company.

Investors may contact the Book Running Lead Manager or the Company Secretary & Compliance
Officer for any complaint/clarification/information pertaining to the Issue. For contact details of
the Book Running Lead Manager and the Company Secretary & Compliance Officer, please refer
to chapter titled “General Information” beginning on page 74 of this Prospectus.

The pre-issue net worth of our Company was Rs. 4,586.60 lakhs as of March 31, 2017 and Rs.
3,793.25 lakhs for the year ended March 31, 2016. The book value of Equity Share was Rs 39.22
as at March 31, 2017 and Rs. 35.81 as at March 31, 2016 as per the restated financial statements of
our Company. For more information, please refer to section titled “Financial Statements”
beginning on page 221 of this Prospectus.

The average cost of acquisition per Equity Share by our Promoters is set forth in the table below:
Name of the Promoters No. of Shares held Average cost of Acquisition (in Rs.)
Mukesh Desai 6,09,267 25.30
Pradeep Kothari 34,95,676 29.29

For further details relating to the allotment of Equity Shares to our Promoters, please refer to the
chapter titled “Capital Structure” beginning on page 85 of this Prospectus.

For details on related party transactions and loans and advances made to any company in which
Directors are interested, please refer “Related Party Transaction” under chapter titled “Financial
Statements as restated” beginning on page 221 of this Prospectus.

Investors may note that in case of over-subscription in the Issue, allotment to Retail applicants and
other applicants shall be on a proportionate basis. For more information, please refer to the chapter
titled “Issue Structure” beginning on page 310 of this Prospectus.

Except as disclosed in the chapter titled “Capital Structure”, “Our Promoter and Promoter
Group”, “Our Management” and “Related Party Transaction” beginning on pages 85, 212, 197
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9.

and 219 respectively, of this Prospectus, none of our Promoter, Directors or Key Management
Personnel has any interest in our Company.

Except as disclosed in the chapter titled “Capital Structure” beginning on page 85 of this
Prospectus, we have not issued any Equity Shares for consideration other than cash.

Trading in Equity Shares of our Company for all investors shall be in dematerialized form only.

10.Investors are advised to refer to the chapter titled “Basis for Issue Price” beginning on page 116

of this Prospectus.

11.There are no financing arrangements whereby the Promoter Group, the Directors of our Company

and their relatives have financed the purchase by any other person of securities of our Company
during the period of six months immediately preceding the date of filing of the Prospectus with the
Stock exchange.

12.0ur Company was originally incorporated as “Innovative Tyres & Tubes Limited” at Mumbai,

Maharashtra as a public limited company under the provisions of the Companies Act, 1956 vide
Certificate of Incorporation dated November 28, 1995 bearing Registration Number 11-94817
issued by Registrar of Companies, Maharashtra, Mumbai. The certificate of Commencement of
Business was granted by Registrar of Companies, Maharashtra on February 08, 1996 issued.
Pursuant to change in the registered office of our Company from one state to another state vide
resolution passed by shareholders of our company in the Annual General Meeting held on August
23, 2014 and a certificate in respect of which was issued by Registrar of Companies, Ahmedabad,
on April 27, 2016. The Corporate Identification Number (CIN) of our Company is
U25112GJ1995PL.C086579.
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SECTION 111 - INTRODUCTION
SUMMARY OF INDUSTRY

The information in this section is derived from extracts from publicly available information, data and
statistics and has been derived from various government publications and industry sources. The
information has not been independently verified by us, the BRLMs, or any of our or their respective
affiliates or advisors. The data may have been re-classified by us for the purposes of presentation.
Industry sources and publications generally state that the information contained therein has been
obtained from sources generally believed to be reliable, but that their accuracy, completeness and
underlying assumptions are not guaranteed and their reliability cannot be assured.

Industry sources and publications are also prepared based on information as of specific dates and may
no longer be current or reflect current trends. Industry sources and publications may also base their
information on estimates, projections, forecasts and assumptions that may prove to be incorrect and,
accordingly, investment decisions should not be based on such information. You should read the
entire Red Herring Prospectus, including the information contained in the sections titled “Risk
Factors” and “Financial Statements” and related notes beginning on page 21 and 221 respectively of
this Prospectus before deciding to invest in our Equity Shares.

INTRODUCTION TO INDIAN AUTOMOBILE INDUSTRY

The Indian automobile market is estimated to become the third largest in the world by 2016 and will
account for more than 5 per cent of the global vehicle sales. The auto components sector has been
observing robust growth, and turnover is anticipated to reach US$ 115 billion by FY?21 from US$ 35.1
billion in FY14. India's exports of auto components could account for as much as 26 per cent of the
market by 2021.Favourable government policies such as Auto Policy 2002, Automotive Mission Plan
2006-2016, National Automotive Testing and R&D Infrastructure Projects (NATRIPS), have helped
the Indian auto components industry achieve considerable growth.

India is emerging as global hub for auto component sourcing. A cost-effective manufacturing base
keeps costs lower by 10-25 per cent relative to operations in Europe and Latin America. Relative to
competitors, India is geographically closer to key automotive markets like the Middle East and
Europe. Global auto component players are increasingly adopting a dual-shore manufacturing model,
using overseas facilities to manufacture few types of components and Indian facilities to manufacture
the others. Investments announced in the Indian Auto component sector- 1) French auto parts maker
Valeo plans to invest US$ 100 billion in India in the coming two to three years. 2) Magna
International, Canada's giant auto parts supplier plans to open 3 new plants in India by 2019.

(Source: Auto Components Industry in India, India Brand Equity Foundation www.ibef.org)
INTRODUCTION TO INDIAN TYRE INDUSTRY

The Indian auto industry is expected to be the world’s third largest by 2016 behind China and the US
and will account for more than 5% of global vehicle sales as per IBEF. It is also expected to become
the fourth largest automobiles producer globally by 2020 after China, US and Japan (India is currently
world’s second largest two-wheeler manufacturer). The Indian tyre industry is ancillary to the
automobile industry. Demand swings in any of the auto segments (Commercial vehicles, cars, two-
wheelers) have an impact on the tyre demand.

Indian Tyre Industry is in modernization phase and is largely driven by demand and supply
conditions. The domestic industry essentially caters to 2 segments — (1) Original Equipment
manufacturers (OEM); (2) Replacement market (Aftermarket). Replacement demand dominates the
tyre market contributing 56% of total size while the OEM market share is 44% as of 2015-16. Indian
tyre market is driven largely by two & three wheeler tyres (53%), followed by passenger cars (28%)
and commercial vehicle segments (16%). Tractor segment accounted for only 3% of the tyre sales in
2015-16. There were 39 companies (2014-15) in the domestic tyre industry as per ATMA and the
industry is valued at around Rs 535 billion as of 2015-16 with the top 10 companies accounting for
85-90% of the market share. The export revenues stood at around Rs 100 billion during the year.
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(Source: Tyre Industry: Wheeling around April 2017 CARE Ratings - Credit Analysis & Research
Limited www.careratings.com)

GLOBAL ECONOMIC OVERVIEW

For India, three external developments are of significant consequence. In the short run, the change in
the outlook for global interest rates as a result of the US elections and the implied change in
expectations of US fiscal and monetary policy will impact on India’s capital flows and exchange
rates. Markets are factoring in a regime change in advanced countries, especially US macroeconomic
policy, with high expectations of fiscal stimulus and unwavering exit from unconventional monetary
policies. The end of the 20-year bond rally and end to the corset of deflation and deflationary
expectations are within sight. Second, the medium-term political outlook for globalisation and in
particular for the world’s “political carrying capacity for globalisation” may have changed in the wake
of recent developments. In the short run a strong dollar and declining competitiveness might
exacerbate the lure of protectionist policies. These follow on on-going trends— documented widely—
about stagnant or declining trade at the global level. This changed outlook will affect India’s export
and growth prospects

Third, developments in the US, especially the rise of the dollar, will have implications for China’s
currency and currency policy. If China is able to successfully re-balance its economy, the spill over
effects on India and the rest of the world will be positive. On, the other hand, further declines in the
yuan, even if dollar-induced, could interact with underlying vulnerabilities to create disruptions in
China that could have negative spill overs for India. For China, there are at least two difficult
balancing acts with respect to the currency. Domestically, a declining currency (and credit expansion)
props up the economy in the short run but delay rebalancing while also adding to the medium term
challenges. Internationally, allowing the currency to weaken in response to capital flight risks creating
trade frictions but imposing capital controls discourages FDI and undermines China’s ambitions to
establish the Yuan as a reserve currency. China with its underlying vulnerabilities remains the country
to watch for its potential to unsettle the global economy.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)
REVIEW OF MAJOR DEVELOPMENTS IN INDIAN ECONOMY

The Indian economy has continued to consolidate the gains achieved in restoring macroeconomic
stability. Real GDP growth in the first half of the year was 7.2 percent, on the weaker side of the 7.0-
7.75 per cent projection in the Economic Survey 2015-16 and somewhat lower than the 7.6 percent
rate recorded in the second half of 2015-16 (Figure 1a). The main problem was fixed investment,
which declined sharply as stressed balance sheets in the corporate sector continued to take a toll on
firms’ spending plans. On the positive side, the economy was buoyed by government consumption, as
the 7th Pay Commission salary recommendations were implemented, and by the long-awaited start of
an export recovery as demand in advanced countries began to accelerate. Nominal GDP growth
recovered to respectable levels, reversing the sharp and worrisome dip that had occurred in the first
half of 2015-16 (Figure 1b).

The major highlights of the sectoral growth outcome of the first half of 2016-17 were: (i) moderation
in industrial and nongovernment service sectors; (ii) the modest pick-up in agricultural growth on the
back of improved monsoon; and (iii) strong growth in public administration and defence services—
dampeners on and catalysts to growth almost balancing each other and producing a real Gross Value
Addition (GVA) growth (7.2 percent), quite similar to the one (7.1 per cent) in H2 2015-16 (Figure
1b).
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Figure la. GVA and GDP Growth Figure 1b. GVA and GDP Growth
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Inflation this year has been characterized by two distinctive features. The Consumer Price Index
(CPI)-New Series inflation, which averaged 4.9 per cent during April-December 2016, has displayed
a downward trend since July when it became apparent that kharif agricultural production in general,
and pulses in particular would be bountiful. The decline in pulses prices has contributed substantially
to the decline in CPI inflation which reached 3.4 percent at end-December. The second distinctive
feature has been the reversal of WPI inflation, from a trough of (-) 5.1 percent in August 2015 to 3.4
percent at end-December 2016, on the back of rising international oil prices. The wedge between CPI
and WPI inflation, which had serious implications for the measurement of GDP discussed in MYEA
(Box 3, Chapter 1, MYEA 2015-16), has narrowed considerably. Core inflation has, however, been
more stable, hovering around 4.5 percent to 5 percent for the year so far. The outlook for the year as a
whole is for CPI inflation to be below the RBI’s target of 5 percent, a trend likely to be assisted by
demonetisation.

External Sector

Similarly, the external position appears robust having successfully weathered the sizeable redemption
of Foreign Currency Non-Resident (FCNR) deposits in late 2016, and the volatility associated with
the US election and demonetisation. The current account deficit has declined to reach about 0.3
percent of GDP in the first half of FY2017.Foreign exchange reserves are at comfortable levels,
having have risen from around US$350billion at end-January 2016 to US$ 360 billion at end-
December 2016 and are well above standard norms for reserve adequacy. In part, surging net FDI
inflows, which grew from 1.7percent of GDP in FY2016 to 3.2 percent of GDP in the second quarter
of FY2017, helped the balance-of-payments

The trade deficit declined by 23.5 per cent in April-December 2016 over corresponding period of
previous year. During the first half of the fiscal year, the main factor was the contraction in imports,
which was far steeper than the fall in exports. But during October- December, both exports and
imports started a long-awaited recovery, growing at an average rate of more than 5 per cent. The
improvement in exports appears to be linked to improvements in the world economy, led by better
growth in the US and Germany. On the import side, the advantage on account of benign international
oil prices has receded and is likely to exercise upward pressure on the import bill in the short to
medium term. Meanwhile, the net services surplus declined in the first half, as software service
exports slowed and financial service exports declined. Net private remittances declined by $4.5 bn in
the first half of 2016-17 compared to the same period of 2015-16, weighed down by the lagged effects
of the oil price decline, which affected inflows from the Gulf region.

Fiscal Position

Trends in the fiscal sector in the first half have been unexceptional and the central government is
committed to achieving its fiscal deficit target of 3.5 percent of GDP this year. Excise duties and
services taxes have benefitted from the additional revenue measures introduced last year. The most
notable feature has been the over-performance (even relative to budget estimates) of excise duties in
turn based on buoyant petroleum consumption: real consumption of petroleum products (petrol)
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increased by 11.2 percent during April-December 2016 compared to same period in the previous year.
Indirect taxes, especially petroleum excises, have held up even after demonetisation in part due to the
exemption of petroleum products from its scope. More broadly, tax collections have held up to a
greater extent than expected possibly because of payment of dues in demonetised notes was permitted.
Non-tax revenues have been challenged owing to shortfall in spectrum and disinvestment receipts but
also to forecast optimism; the stress in public sector enterprises has also reduced dividend payments.

State government finances are under stress. The consolidated deficit of the states has increased
steadily in recent years, rising from 2.5 percent of GDP in 2014-15 to 3.6 percent of GDP in 2015-16,
in part because of the UDAY scheme. The budgeted numbers suggest there will be an improvement
this year. However, markets are anticipating some slippage, on account of the expected growth
slowdown, reduced revenues from stamp duties, and implementation of their own Pay Commissions.
For these reasons, the spread on state bonds over government securities jumped to 75 basis points in
the January 2017 auction from 45 basis points in October 2016. For the general government as a
whole, there is an improvement in the fiscal deficit with and without UDAY scheme.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)
OUTLOOK FOR 2017-18

Turning to the outlook for 2017-18, we need to examine each of the components of aggregate
demand: exports, consumption, private investment and government.

As discussed earlier, India’s exports appear to be recovering, based on an uptick in global economic
activity. This is expected to continue in the aftermath of the US elections and expectations of a fiscal
stimulus. The IMF’s January update of its World Economic Outlook forecast is projecting an increase
in global growth from 3.1 percent in 2016 to 3.4 percent in 2017, with a corresponding increase in
growth for advanced economies from 1.6 percent to 1.9 percent. Given the high elasticity of Indian
real export growth to global GDP, exports could contribute to higher growth next year, by as much as
1 percentage point.

The outlook for private consumption is less clear. International oil prices are expected to be about 10-
15 percent higher in 2017 compared to 2016, which would create a drag of about 0.5 percentage
points. On the other hand, consumption is expected to receive a boost from two sources: catch-up
after the demonetisation-induced reduction in the last two quarters of 2016-17; and cheaper borrowing
costs, which are likely to be lower in 2017 than 2016 by as much as 75 to 100 basis points. As a
result, spending on housing and consumer durables and semi-durables could rise smartly. It is too
early to predict prospects for the monsoon in 2017 and hence agricultural production. But the higher is
agricultural growth this year, the less likely that there would be an extra boost to GDP growth next
year.

Since no clear progress is yet visible in tackling the twin balance sheet problem, private investment is
unlikely to recover significantly from the levels of FY2017. Some of this weakness could be offset
through higher public investment, but that would depend on the stance of fiscal policy next year,
which has to balance the short-term requirements of an economy recovering from demonetisation
against the medium-term necessity of adhering to fiscal discipline—and the need to be seen as doing
s0. Putting these factors together, we expect real GDP growth to be in the 6% to 7% percent range in
FY2018. Even under this forecast, India would remain the fastest growing major economy in the
world.

There are three main downside risks to the forecast. First, the extent to which the effects of
demonetisation could linger into next year, especially if uncertainty remains on the policy response.
Currency shortages also affect supplies of certain agricultural products, especially milk (where
procurement has been low), sugar (where cane availability and drought in the southern states will
restrict production), and potatoes and onions (where sowings have been low). Vigilance is essential to
prevent other agricultural products becoming in 2017-18 what pulses were in 2015-16.

Second, geopolitics could take oil prices up further than forecast. The ability of shale oil production to
respond quickly should contain the risks of a sharp increase, but even if prices rose merely to $60-
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65/barrel the Indian economy would nonetheless be affected by way of reduced consumption; less
room for public investment; and lower corporate margins, further denting private investment. The
scope for monetary easing might also narrow, if higher oil prices stoked inflationary pressure.

Third, there are risks from the possible eruption of trade tensions amongst the major countries,
triggered by geo-politics or currency movements. This could reduce global growth and trigger capital
flight from emerging markets. The one significant upside possibility is a strong rebound in global
demand and hence in India’s exports. There are some nascent signs of that in the last two quarters. A
strong export recovery would have broader spill over effects to investment.

Fiscal outlook

The fiscal outlook for the central government for next year will be marked by three factors. First, the
increase in the tax to GDP ratio of about 0.5 percentage points in each of the last two years, owing to
the oil windfall will disappear. In fact, excise-related taxes will decline by about 0.1 percentage point
of GDP, a swing of about 0.6 percentage points relative to FY2017.

Second, there will be a fiscal windfall both from the high denomination notes that are not returned to
the RBI and from higher tax collections as a result of increased disclosure under the Pradhan Mantra
Garib Kalyan Yojana (PMGKY). Both of these are likely to be one-off in nature, and in both cases the
magnitudes are uncertain.

A third factor will be the implementation of the GST. It appears that the GST will probably be
implemented later in the fiscal year. The transition to the GST is so complicated from an
administrative and technology perspective that revenue collection will take some time to reach full
potential. Combined with the government’s commitment to compensating the states for any shortfall
in their own GST collections (relative to a baseline of 14 percent increase), the outlook must be
cautious with respect to revenue collections. The fiscal gains from implementing the GST and
demonetisation, while almost certain to occur, will probably take time to be fully realized. In addition,
muted non-tax revenues and allowances granted under the 7th Pay Commission could add to pressures
on the deficit.

The macroeconomic policy stance for 2017-18

An economy recovering from demonetisation will need policy support. On the assumption that the
equilibrium cash-GDP ratio will be lower than before November 8, the banking system will benefit
from a higher level of deposits. Thus, market interest rates—deposits, lending, and yields on g-secs—
should be lower in 2017-18 than 2016-17. This will provide a boost to the economy (provided, of
course, liquidity is no longer a binding constraint). A corollary is that policy rates can be lower not
necessarily to lead and nudge market rates but to validate them. Of course, any sharp uptick in oil
prices and those of agricultural products, would limit the scope for monetary easing.

Fiscal policy is another potential source of policy support. This year the arguments may be slightly
different from those of last year in two respects. Unlike last year, there is more cyclical weakness on
account of demonetisation. Moreover, the government has acquired more credibility because of
posting steady and consistent improvements in the fiscal situation for three consecutive years, the
central government fiscal deficit declining from 4.5 percent of GDP in 2013-14 to 4.1 percent, 3.9
percent, and 3.5 percent in the following three years. But fiscal policy needs to balance the cyclical
imperatives with medium term issues relating to prudence and credibility.

One key question will be the use of the fiscal windfall (comprising the unreturned cash and additional
receipts under the PMGKY) which is still uncertain. Since the windfall to the public sector is both one
off and a wealth gain not an income gain, it should be deployed to strengthening the government’s
balance sheet rather than being used for government consumption, especially in the form of programs
that create permanent entitlements. In this light, the best use of the windfall would be to create a
public sector asset reconstruction company so that the twin balance sheet problem can be addressed,
facilitating credit and investment revival; or toward the compensation fund for the GST that would
allow the rates to be lowered and simplified; or toward debt reduction. The windfall should not
influence decisions about the conduct of fiscal policy going forward.
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Perhaps the most important reforms to boost growth will be structural. In addition to those spelt out in
Section 1—strategic disinvestment, tax reform, subsidy rationalization—it is imperative to address
directly the twin balance sheet problem. The problem is large, persistent and difficult, will not correct
itself even if growth picks up and interest rates decline, and current attempts have proved grossly
inadequate. It may be time to consider something like a public sector asset reconstruction company.

Another area of reform relates to labour. Given the difficulty of reforming labor laws per se, the thrust
could be to move towards affording greater choice to workers which would foster competition
amongst service providers. Choices would relate to: whether they want to make their own contribution
to the Employees’ Provident Fund Organisation (EPFO); whether the employers’ contribution should
go to the EPFO or the National Pension Scheme; and whether to contribute to the Employee State
Insurance (ESI) or an alternative medical insurance program. At the same time, there could be a
gradual move to ensure that at least compliance with the central labour laws is made paperless,
presence less, and cashless. One radical idea to consider is the provision of a universal basic income.
But another more modest proposal worth embracing is procedural: a standstill on new government
programs, a commitment to assess every new program only if it can be shown to demonstrably
address the limitations of an existing one that is similar to the proposed one; and a commitment to
evaluate and phase down existing programs that are not serving their purpose.

(Source: Economic Survey 2016-17 www.indiabudget.nic.in)
GLOBAL MANUFACTURING SECTOR
World manufacturing growth

World manufacturing output growth improved slightly during the final quarter of 2016. Fourth quarter
figures show that the improvement is primarily attributable to the continuing recovery process in
industrialized economies. However, manufacturing output growth further slowed in developing and
emerging industrial economies. Although the overall growth trend in world manufacturing was
positive in the second half of 2016, geopolitical uncertainty remained high and potential changes in
global trade arrangements may create new risks.

Against the backdrop of sluggish dynamics, world manufacturing output rose by 2.7 per cent in the
fourth quarter of 2016 compared to the same period of the previous year, which is higher than the 2.3
per cent rise in the third quarter and represents the strongest performance since the beginning of the
year. A slightly decelerated growth rate observed in developing and emerging industrial economies
during the final quarter of 2016 was compensated by a more positive picture in industrialized
countries as their growth performance improved. However, the level of growth in developing
economies has been consistently higher than in industrialized countries, as depicted in Figure 1.

Figure 1: Growth of world manufacturing output Figure 2 G‘ruwth rates of m;?nul'acludng DLI’tP“t in Europe,
in % compared to the same quarter of the previous year in % to the same period of the previous year
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Major industrialized economies with significant contributions to global manufacturing output, namely
the United States, Japan, Germany, the Republic of Korea and United Kingdom, recorded an
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expansion compared to the same period of the previous year. In China, the world’s largest
manufacturer, comparably lower growth rates have now become more prevalent, thus pushing the
average industrial growth of emerging industrial economies downward.

The manufacturing output of industrialized economies increased to 1.4 per cent in the fourth quarter
of 2016 from the 0.5 per cent recorded in the previous quarter. This increase is primarily attributable
to the performance of East Asia, which experienced a significant reversal in growth in the second half
of 2016, following several consecutive slumps that have lasted for nearly two years. The main force
driving this nearly 2.9 per cent year-by-year upturn is Japan, East Asia’s major manufacturer, whose
export-fuelled growth was also supported by a weakened yen against the US dollar. Production in
Europe witnessed a healthy growth momentum at the end of 2016, and had a positive impact on the
manufacturing growth of industrialized countries as a whole. By contrast, the growth of North
America’s manufacturing output remained stagnant in the fourth quarter of 2016 and recorded a
negligible gain of 0.2 per cent.

The manufacturing output of developing and emerging industrial economies rose by merely 4.4 per
cent. This was the first time the growth of these economies was below 5.0 per cent since the
beginning of 2015. Asian economies maintained a relatively higher growth rate at 5.5 per cent, but
their growth performance hit a multi-year low in the final quarter of 2016. Other regions’ production
slightly decreased compared to the same period of 2015: by 1.0 per cent in Latin America and 0.5 per
cent in Africa. As long as economic and political instability persists in industrialized countries, the
threat of another slowdown remains looming over developing economies.

(Source: World Manufacturing Production- Statistics for Quarter 1V, 2016; United Nations Industrial
Development Organisation - www.unido.org)

MANUFACTURING SECTOR IN INDIA
Introduction

Manufacturing has emerged as one of the high growth sectors in India. Prime Minister of India, Mr
Narendra Modi, had launched the ‘Make in India’ program to place India on the world map as a
manufacturing hub and give global recognition to the Indian economy. India is expected to become
the fifth largest manufacturing country in the world by the end of year 2020*. The Government of
India has set an ambitious target of increasing the contribution of manufacturing output to 25 per cent
of Gross Domestic Product (GDP) by 2025, from 16 per cent currently.

Market Size

India’s manufacturing sector has the potential to touch US$ 1 trillion by 2025. There is potential for
the sector to account for 25-30 per cent of the country’s GDP and create up to 90 million domestic
jobs by 2025. Business conditions in the Indian manufacturing sector continue to remain positive.

Investments

With the help of Make in India drive, India is on the path of becoming the hub for hi-tech
manufacturing as global giants such as GE, Siemens, HTC, Toshiba, and Boeing have either set up or
are in process of setting up manufacturing plants in India, attracted by India's market of more than a
billion consumers and increasing purchasing power. Foreign Direct Investment (FDI) inflows in
India’s manufacturing sector grew by 82 per cent year-on-year to US$ 16.13 billion during April-
November 2016. India has become one of the most attractive destinations for investments in the
manufacturing sector.

Government Initiatives

In a bid to push the 'Make in India’ initiative to the global level, Mr Narendra Modi, Prime Minister of
India, pitched India as a manufacturing destination at the World International Fair in Germany's
Hannover in 2015. Mr Modi showcased India as a business friendly destination to attract foreign
businesses to invest and manufacture in the country.
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Road Ahead

The Government of India has an ambitious plan to locally manufacture as many as 181 products. The
move could help infrastructure sectors such as power, oil and gas, and automobile manufacturing that
require large capital expenditure and revive the Rs 1,85,000 crore (US$ 27.75 billion) Indian capital
goods business.

India is an attractive hub for foreign investments in the manufacturing sector. Several mobile phone,
luxury and automobile brands, among others, have set up or are looking to establish their
manufacturing bases in the country.

With impetus on developing industrial corridors and smart cities, the government aims to ensure
holistic development of the nation. The corridors would further assist in integrating, monitoring and
developing a conducive environment for the industrial development and will promote advance
practices in manufacturing.

Exchange Rate Used: INR 1 = US$ 0.015 as on February 9, 2017

*According to the Global Manufacturing Competitiveness Index published by Deloitte
(Source: Manufacturing Sector in India, India Brand Equity Foundation www.ibef.org)
INDIAN AUTOMOBILE INDUSTRY

Introduction:

The Indian auto industry is one of the largest in the world. The industry accounts for 7.1 per cent of
the country's Gross Domestic Product (GDP). The Two Wheelers segment with 81 per cent market
share is the leader of the Indian Automobile market owing to a growing middle class and a young
population. Moreover, the growing interest of the companies in exploring the rural markets further
aided the growth of the sector. The overall Passenger Vehicle (PV) segment has 13 per cent market
share.

India is also a prominent auto exporter and has strong export growth expectations for the near future.
In April-March 2016, overall automobile exports grew by 1.91 per cent. PV, Commercial Vehicles
(CV), and Two Wheelers (2W) registered a growth of 5.24 per cent, 16.97 per cent, and 0.97 per cent
respectively in April-March 2016 over April-March 2015.* In addition, several initiatives by the
Government of India and the major automobile players in the Indian market are expected to make
India a leader in the 2W and Four Wheeler (4W) market in the world by 2020.

Market Size:

The sales of PVs, CVs and 2Ws grew by 9.17 per cent, 3.03 per cent and 8.29 per cent respectively,
during the period April-January 2017.

Investments:

In order to keep up with the growing demand, several auto makers have started investing heavily in
various segments of the industry during the last few months. The industry has attracted Foreign Direct
Investment (FDI) worth US$ 15.79 billion during the period April 2000 to September 2016, according
to data released by Department of Industrial Policy and Promotion (DIPP).

Government Initiatives:

The Government of India encourages foreign investment in the automobile sector and allows 100 per
cent FDI under the automatic route.

Road Ahead:

India’s automotive industry is one of the most competitive in the world. It does not cover 100 per cent
of technology or components required to make a car but it is giving a good 97 per cent, as highlighted
by Mr Vicent Cobee, Corporate Vice-President, Nissan Motor’s Datsun. Leading auto maker Maruti
Suzuki expects Indian passenger car market to reach four million units by 2020, up from 1.97 million
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units in 2014-15. Mr Young Key Koo, Managing Director, Hyundai Motor India Ltd, has stated that
India is a key market for the company, not only in terms of volumes but also as a hub of small
products for exports to 92 countries. Mr Joachim Drees, Global CEO, MAN Trucks & Bus AG, has
stated that India has the potential to be among the top five markets, outside of Europe, by 2020 for the
company, which is reflected in the appointment of its most experienced managers to India for
increasing volumes and exports out of India.

The Indian automotive aftermarket is estimated to grow at around 10-15 per cent to reach US$ 16.5
billion by 2021 from around US$ 7 billion in 2016. It has the potential to generate up to US$ 300
billion in annual revenue by 2026, create 65 million additional jobs and contribute over 12 per cent to
India’s Gross Domestic Product. According to Mr Guillaume Sicard, president, Nissan India
Operations, the income tax rate cut from 10 per cent to 5 per cent for individual tax payers earning
under Rs 5 lakh (US$ 7,472) per annum will create a positive sentiment among likely first time buyers
for entry level and small cars.

Exchange Rate Used: INR 1 = US$ 0.015 as on February 9, 2017

References: Media Reports, Press Releases, Department of Industrial Policy and Promotion (DIPP),
Automotive Component Manufacturers Association of India (ACMA), Society of Indian Automobile
Manufacturers (SIAM), Union Budget 2015-16, Union Budget 2017-18

Notes: *- As per the Society of Indian Automobile Manufacturers (SIAM)

# - As per the Automotive Mission Plan 2016-26 prepared jointly by the Society of Indian
Automobile Manufacturers (SIAM) and government

(Source: Automobile Industry in India, India Brand Equity Foundation www.ibef.org)
INDIAN AUTO COMPONENTS INDUSTRY
Introduction:

The Indian auto-components industry has experienced healthy growth over the last few years. Some
of the factors attributable to this include: a buoyant end-user market, improved consumer sentiment
and return of adequate liquidity in the financial system.

The auto-components industry accounts for almost seven per cent of India’s Gross Domestic Product
(GDP) and employs as many as 19 million people, both directly and indirectly. A stable government
framework, increased purchasing power, large domestic market, and an ever increasing development
in infrastructure have made India a favourable destination for investment.

Market Size:

The Indian auto-components industry can be broadly classified into the organised and unorganised
sectors. The organised sector caters to the Original Equipment Manufacturers (OEMS) and consists of
high-value precision instruments while the unorganised sector comprises low-valued products and
caters mostly to the aftermarket category. Over the last decade, the automotive components industry
has scaled three times to US$ 39 billion in 2015-16 while exports have grown even faster to US$ 10.8
billion. This has been driven by strong growth in the domestic market and increasing globalisation
(including exports) of several Indian suppliers.

The Indian Auto Component industry is expected to grow by 8-10 per cent in FY 2017-18, based on
higher localisation by Original Equipment Manufacturers (OEM), higher component content per
vehicle, and rising exports from India, as per ICRA Limited. According to the Automotive
Component Manufacturers Association of India (ACMA), the Indian auto-components industry is
expected to register a turnover of US$ 100 billion by 2020 backed by strong exports ranging between
US$ 80- US$ 100 billion by 2026, from the current US$ 11.2 billion.

Investments:

The cumulative Foreign Direct Investment (FDI) inflows into the Indian automobile industry during
the period April 2000 — September 2016 were recorded at US$ 15.80 billion, as per data by the
Department of Industrial Policy and Promotion (DIPP).
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Government Initiatives:

The Government of India’s Automotive Mission Plan (AMP) 2006-2016 has come a long way in
ensuring growth for the sector. It is expected that this sector's contribution to the GDP will reach US$
145 billion in 2016 due to the government’s special focus on exports of small cars, multi-utility
vehicles (MUVSs), two and three-wheelers and auto components. Separately, the deregulation of FDI
in this sector has also helped foreign companies to make large investments in India. The Government
of India’s Automotive Mission Plan (AMP) 2016-2026 envisages creation of an additional 50 million
jobs along with an ambitious target of increasing the value of the output of the sector to up to Rs
1,889,000 crore (US$ 282.65 billion).

Road Ahead:

The rapidly globalising world is opening up newer avenues for the transportation industry, especially
while it makes a shift towards electric, electronic and hybrid cars, which are deemed more efficient,
safe and reliable modes of transportation. Over the next decade, this will lead to newer verticals and
opportunities for auto-component manufacturers, who would need to adapt to the change via
systematic research and development. The Indian auto-components industry is set to become the third
largest in the world by 2025. Indian auto-component makers are well positioned to benefit from the
globalisation of the sector as exports potential could be increased by up to four times to US$ 40
billion by 2020.

Exchange Rate Used: INR 1 = US$ 0.015 as on February 09, 2017
(Source: Auto component Industry in India, India Brand Equity Foundation www.ibef.org)
THE AUTO COMPONENTS MARKET IS SPLIT INTO SIX PRODUCT SEGMENTS:
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(Source: Auto Components Industry in India, India Brand Equity Foundation www.ibef.org)
TYRE INDUSTRY SEGMENTATION

The domestic tyre industry is in modernization phase and largely driven by demand and supply
conditions, rather than government regulation as it was earlier. The domestic tyre industry can be
classified on the basis of its design, markets and vehicle category, which have been evolved over the
years.

Vehicles Category wise:

The domestic tyre industry can be classified in terms of types of vehicles in which it is used. The
category comprises of tyres used in T&B, LCVs, tractors, OTR and ADVs. Since these tyres are used
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for commercial usages they are sturdier, bigger and heavier than personal tyre category. In the overall
sales of tyres in unit terms, the commercial segment contributed about 19% in 2015-16 while the
remaining came from sales of personal vehicles (passenger vehicles and Two & Three wheelers).
Under personal segment, two & three wheelers constituted about 66% sales while the passenger cars
made up for the balance sales.

T&B dominates overall commercial usage segment with around 57% share in the units sold in FY16.
This is followed by LCV segment with a share of 28% during the year. Tractor front and rear tyre
segment constitute around and 9% & 7% respectively during the same period.

Market wise:

Tyre demand originates from two end-user categories, i.e., OEMs and the replacement segment.
Consumption by OEMs is dependent on new automobile sales trend while the replacement segment is
linked to usage patterns and replacement cycles. Demand from the replacement segment dominates
the Indian tyre market contributing about 56% of demand, in terms of units. The major reason for high
replacement share is due to the fact that the number of registered vehicles/annual sales remains at
about 10x at close to 20 crore registered vehicles (industry estimates) vis-a-vis ~2.4 crore annual
vehicle sales.

The export category is about 18% of the total units sold in the domestic market. The industry
registered sales of around 151,026 (000 units) in the domestic market while the total exports of tyres
during the year was 26,699 (000 units) in 2015-16. Therefore, the total tyre sales during the year was
177,724 (000 units) registering a marginal growth of about 4% y-0-y.

Technical deviation: Design

The body of a tyre can be classified into two types i.e. cross-ply tyres and radial tyre. A cross-ply tyre
has a sidewall which reinforces plies running diagonally from the bead towards the tread - each layer
of textile at a different angle to its adjacent layer. These angles determine the stiffness of the tyre.
Radial tyre cords casing run perpendicular to the direction of travel. Viewed from the side, the cords
run radially - giving the tyre its name. The weakness of this arrangement is that the cords cannot
sufficiently absorb lateral forces when cornering or circumferential forces when accelerating. To
compensate this, the cords must be supported or complemented by other structural elements - steel
belts etc.

Cross-ply is an old manufacturing technology and has been almost discarded by developed economies
like USA and Europe long back. However, in India it is still dominant. Some of the key attributes of
cross-ply tyres which make it popular in India are its adaptability on poor road condition, suitability in
case of overloading of vehicle and cheaper price. However, its penetration levels have witnessed
gradual decrease in the last few years owing to increasing awareness about the inherent advantages of
radial tyres.

Acceptance of radial tyres, which are of superior quality and have a longer life-cycle, as compared to
cross-ply tyres, has been continuously increasing in the Indian market. However because of their
higher price and lower adaptability in bad road conditions, these tyres are less preferred for vehicles
with commercial usage like trucks, buses, LCVs, tractors etc. However, growing awareness about the
advantages of radial tyres has led increasing proportion of vehicle operators across all the vehicle
categories to migrate towards radial tyres.

Over the last few years, India has seen increased adoption of radial tyre technology. Despite almost
100% radicalisation in the passenger car tyre segment, in the commercial vehicle and two-wheeler
segments, India still has a lot of potential for growth. The increase in research and development by
domestic players to make cost-effective radial tyres, coupled with growing low-cost Chinese imports,
the process of radicalisation of commercial vehicle and two-wheeler segments in expected to happen
at a faster rate.

(Source: Tyre Industry: Wheeling around April 2017 CARE Ratings - Credit Analysis & Research
Limited www.careratings.com)
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TYRE PRODUCTION IN INDIA

Indian tyre industry is highly competitive with the presence of a large number of global and Indian
auto-companies. However, top 10 companies account for about 80% of the market share. Tyre
demand is directly proportional to the automobiles demand. Therefore, demand swings in the
automobiles have an impact on the demand for tyres. India’s annual automobiles production
registered a sluggish growth of 2.6% y-o0-y in 2015-16. This led to decline in demand for tyres as well
during the year. Tyres production (in volume terms) increased only marginally by about 4% in 2015-
16 after increasing by about 13% in the preceding year.

Chart 4: Production of Tyre (Lakh units)
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(Source: Tyre Industry: Wheeling around April 2017 CARE Ratings - Credit Analysis & Research
Limited www.careratings.com)

Category wise, two & three wheeler tyres have a share of about 53% in the overall tyre production.
This is followed by passenger vehicles and commercial vehicles with a share of about 26% and 17%
respectively. Tractor segment constitutes only about 4% of the total tyre produced in the country. Off
—the-road and other tyres constitute minute shares of less than 1% of the industry production. A
similar share trend is witnessed in the sales of tyres registered in the country.

In 2016-17 (Apr-Dec), tyre production increased by 11.9% y-0-y on back of increased OEM demand
as well as the replacement market. PV production grew by about 12%, Tractors by about 17%, CVs
and Two and Three wheelers production by about 4% and 5.5% respectively during the same period.
However, cheaper imports from China and slower exports pose a threat to this growth in production of
tyres.

Automaobiles production
Chart 5: Category wise Production of Automobiles (000 units)
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(Source: Tyre Industry: Wheeling around April 2017 CARE Ratings - Credit Analysis & Research
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In 2015-16, India’s annual production stood at 23,960,940 vehicles (including passenger vehicles,
commercial vehicles, three wheelers, two wheelers and quadricycle) as against 23,358,047 in 2014-
15, registering a sluggish growth of 2.6% y-o0-y. Two-wheelers have dominated the production
volumes of the automobile industry over the years. Over the past 4 years, Two-wheeler production
share in the overall automobile production has remained constant at around 80%. This is followed by
passenger vehicles having a share of 14%. Productions of commercial vehicles and three-wheelers
have about 3% share each in the automobile industry.

Two & Three wheelers together comprising about 83% in the overall automobile production in 2015-
16, demands about 53% of the total tyre production volumes, followed by passenger vehicles segment
that accounts for about 26% share of the total tyre production volumes.

(Source: Tyre Industry: Wheeling around April 2017 CARE Ratings - Credit Analysis & Research
Limited www.careratings.com)

Raw Material

Raw material cost forms the largest cost head in the tyre industry accounting for about 65-70% of the
total. The main raw materials used to manufacture tyres are natural rubber, poly butadiene rubber
(PBR), styrene butadiene rubber (SBR) and nylon tyre cord fabric. All these raw materials impart
different properties, which are combined to develop tyres with particular characteristics. Rubber
including (natural and synthetic), nylon tyre cord fabric (NTC) and carbon black constitute a
significant portion i.e. ~60-65% of the overall raw material cost of the industry. Hence any change in
the prices of these materials impact the overall industry’s profitability. However, since FY13 the
rubber prices witnessed a correction thereby reducing the overall raw material cost as a percentage of
total expenditure to 68% on aggregate basis in FY16 as compared to 80% in FY11. However, the
price of rubber is prone to fluctuations and in 2016-17 (Apr-Feb), domestic and international rubber
prices increased by about 28% after declining by 24% and 15% y-o-y for two consecutive years. The
demand-supply gap in production and consumption of rubber in the country remains the reason for
higher natural rubber prices in the domestic market and competitive prices in the international market
leads to high imports from the international market. With high rubber prices in the domestic market
on account of lower production, imports of rubber has increased over the past few years to about 45%
in the 2015-16 from about 18% in 2010-11.

Rubber
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(Source: Tyre Industry: Wheeling around April 2017 CARE Ratings - Credit Analysis & Research
Limited www.careratings.com)
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Rubber is a major component in manufacturing of a tyre. There are three categories of rubber used in
the manufacturing process viz natural rubber (NR), styrene butadiene rubber (SBR) and poly
butadiene rubber (PBR).

Natural rubber is an elastic hydrocarbon polymer that is originated from milky colloidal suspension or
latex found in the sap of some plant. Natural rubber forms around 70% of the total rubber content,
which is a sharp contrast of its usage in the developed markets like USA, Europe and Japan, where it
is estimated to be around 35-40%. One of the primary reasons for more usage of natural rubber in
India is its local availability with India being one of the largest producers in the world. In addition to
this, natural rubber absorbs greater amount of heat and is more adaptable to poor road condition and
overloading compared to synthetic rubber.

Chart & Annual trend in rubber prices (Rs/kg) Chart 9: Annual trend in Domestic and International rubber prices [Rs/ks)
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(Source: Tyre Industry: Wheeling around April 2017 CARE Ratings - Credit Analysis & Research
Limited www.careratings.com)

Styrene Butadiene Rubber (SBR) is a synthetic rubber which imparts abrasion and fatigue resistance
in tyres and is used in blend with natural rubber and accounts for about 5-7% of the total raw
materials costs. The content of SBR is higher in radial tyres than cross-ply tyres. However due to its
poor tear strength especially at high temperatures its usage is observed to be comparatively lower in
heavy duty truck tyres. In India, the demand for SBR has picked during past few years as penetration
of radial tyres in passenger car industry has increased considerably. Non-tyre applications of SBR
include footwear industry, car mats, battery containers, gaskets, toys etc.

Apcotex is the only major manufacturer of SBR in India. However, the grades SBR S1712 and S1502
which are used in tyre manufacturing are not manufactured domestically. Hence total demand of SBR
for the tyre industry is met through imports from Thailand, Indonesia and Vietnam.

Poly Butadiene Rubber (PBR) is the other variant of synthetic rubber used in the tyre industry which
accounts for about 5% of the total raw material cost of tyre manufacturers. It is used as tyre treads,
sidewalls, carcass and beed fillers which gives tyres increased mileage and flex cracking properties.
Reliance Industries is the sole producer of PBR in the country.

(Source: Tyre Industry: Wheeling around April 2017 CARE Ratings - Credit Analysis & Research
Limited www.careratings.com)

FINANCIAL PERFORMANCE OF TYRE PLAYERS

The top 10 players account for about 80% market share in the domestic tyre industry. Raw materials
prices impact the margins of players as the raw material cost accounts for about 65-70% of total. Raw
material prices have declined on a y-0-y basis over the past two years. As a result, tyre players have
been able to report strong growth in the margins. In 2016-17, with surge in rubber costs, overall raw
material costs are expected to increase. During April 2016 to Feb 2017 period, domestic natural
rubber prices have increased by a sharp 19% y-o-y after declining for two consecutive years. This led
to a marginal decline of 1.2% in aggregate operating profits of the 9 companies for 9 month period in
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2016-17. However, despite this increase in prices of raw materials and marginal decline in operating
profits, the tyre industry’s operating profitability remained range bound during the Apr-Dec 2016-17
on account of about 1.6% increase in sales during the period. Also, with the significant capex in the
industry, the industry’s aggregate debt increased by about 7% to reach Rs 80.30 billion in 2015-16.
However, with higher operating profit, the interest coverage of the industry has improved to 11.5
times in FY'16 from about 7 times in FY'15.

Chart 10: Margins of Tyre players
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NOTABLE TRENDS IN THE INDIAN AUTO COMPONENTS SECTOR:
Global components sourcing hub

Major global OEMs have made India a component sourcing hub for their global operations. Several
global Tier-1 suppliers have also announced plans to increase procurement from their Indian
subsidiaries. India is also emerging as a sourcing hub for engine components, with OEMs increasingly
setting up engine manufacturing units in the country. For companies like Ford, Fiat, Suzuki & General
Motors, India has established itself as a global hub for small engines

Improving product development capabilities

Increased investments in R&D operations & laboratories, which are being set up to conduct activities
such as analysis, simulation & engineering animations. The growth of global OEM sourcing from
India & the increased indigenisation of global OEMs is turning the country into a preferred designing
& manufacturing base. ACT established to offer technical services to ACMA members for enhancing
process & quality abilities through various cluster programmes

Inorganic route to expansion

Mahindra Group agreed to form a 60:40 joint venture by acquiring ltaly based car designer firm,
Pininfarina SPA. In February 2017, with an investment of US$ 29.74 million, Pricol inaugurated a
6.58 acres factory in Pune, to develop infrastructure & cater the growing electronic cluster business
for off road, commercial vehicles, 2 wheelers, etc. Ansysco Anand collaborated with Japan’s Seiken
Chemical to sell coolant & brake fluids in Japan. At a cost of US$14 million, Bharat Forge acquired
US based - WFT & PMT Holding Inc., for expanding their product portfolio in automotive and other
industrial segments. In May 2017, Rockman Industries Ltd, a Gurugram-based auto components
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manufacturer, which acquired Moldex Composites in January, has set up an office in the U.K. through
which Moldex will be expand into the U.S. & Europe.

(Source: Auto Components Industry in India, India Brand Equity Foundation www.ibef.org)
FAVOURABLE POLICY MEASURES AIDING GROWTH
Auto Policy 2002

Automatic approval for 100 per cent foreign equity investment in auto component manufacturing
facilities. Manufacturing & imports are exempt from licensing & approvals.

NATRIP

Set up at a total cost of USD388.5 million to enable the industry to adopt & implement global
performance standards. Focus on providing low-cost manufacturing & product development solutions.

Department of Heavy Industries & Public Enterprises

Created a USD200 million fund to modernise the auto components industry by providing an interest
subsidy on loans & investment in new plants & equipment. Provided export benefits to intermediate
suppliers of auto components against the Duty Free Replenishment Certificate (DFRC).

FAME (April, 2015)

Planning to implement Faster Adoption & Manufacturing of Electric Hybrid Vehicles (FAME) till
2020 which would cover all vehicle segments, all forms of hybrid & pure electric vehicles.

Automotive Mission Plan 2016-26 (AMP 2026)

AMP 2026 targets a 4-fold growth in the automobiles sector in India which includes the
manufacturers of automobiles, auto components & tractor industry over the next 10 years. It is
expected to generate an additional employment of 65 million.

Union Budget 2017-18

The Union Budget 2017-18 has tried to boost skill development by announcing to increase the
establishment of skill centers by ten folds. A reduction in tax on Liquefied Natural Gas (LNG) from 5
per cent to 2.5 per cent was also announced under the union budget.

(Source: Auto Components Industry in India, India Brand Equity Foundation www.ibef.org)
OUTLOOK OF THE AUTOMOBILE INDUSTRY

Table 2: Growth in automobile sales
Category Apr-Dec FY17 (Actual)  FY17 E® FY18 E*
Cvs 4.5% 5-T% 12-13%
P\s 10.3% 10-12% 12-13%
Two & Three wheelers 6.2% 8-10% 10-12%
Tractors 16.8% 16-18% 18-20M%

Tyre OEM segment is expected to witness growth in 2016-17 largely driven by the buoyancy
witnessed in automobile sales. Post demonetisation, growth estimation of two-wheelers and small cars
has been hit slightly. However, lower cost of ownership of auto vehicles triggered by series of interest
rate cuts, push on manufacturing and infrastructure segment by the government combined with lower
fuel prices have resulted in recovery of auto sector. Tyre industry stands to benefit from this
turnaround in OEM demand and stable replacement demand. However, tyre manufacturers supplying
to CV, PV and tractors segment are expected to benefit the most in the near term as the outlook for
these auto segments in the Indian market is relatively more positive than TW.
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Capacity utilisation levels for manufacturing TBRs have come down to 60-65% from 80-85% in
couple of years ago due to increasing dumping of TBR tyres from China. Also, the tyres and tubes
industry was expected to witness completion of about 5 projects worth Rs 45.9 billion in 2016-17
adding an incremental capacity of about 13.7 million units to the industry. In the next two years
(FY18 and FY19) about Rs 70 billion worth projects are to be completed adding another 12 million
unit capacity to the industry. Going forward, significant capex will put pressure on the utilization
levels and hamper the operational margins of the players.

Over the past few years, the trend in tyre production and sales for OEM market has been in line with
the automobile sales for the period i.e., production of tyres has been about 1.5 times that of a vehicle
produced. While the demand from replacement market has comparatively been higher. Sales are
expected to grow in the range of 10-11% per annum during 2017-18. Both, domestic and export
demand for tyres is expected to remain robust during this period on the back of strong growth
prospects for Auto OEMs as well as the stable replacement market.

(Source: Tyre Industry: Wheeling around April 2017 CARE Ratings - Credit Analysis & Research
Limited www.careratings.com)

AUTO COMPONENTS: ADVANTAGE INDIA
Robust Demand

Growing working population & expanding middle class are expected to remain key demand drivers.
India is set to break into the league of top 5 vehicle producing nations. Reduction in excise duties in
motor vehicles sector to spur the demand for auto components

Export Opportunities

India is emerging as global hub for auto component sourcing. Relative to competitors, India is
geographically closer to key automotive markets like the Middle East & Europe

Competitive advantages

A cost-effective manufacturing base keeps costs lower by 10-25 per cent relative to operations in
Europe & Latin America. Presence of a large pool of skilled & semi-skilled workforce amidst a strong
educational system. 3rd largest steel producer globally hence a cost advantage

Policy support

Continued policy support in the form of Auto Policy 2002 In September 2015, Automotive Mission
Plan 2016-26 was unveiled which targets a fourfold growth for the sector. Strong support for R&D &
product development by establishing NATRIP centers. 100 per cent FDI allowed under automatic
route for auto component sector

FY 16 Market size: USD39 billion
FY 21E Market size: USD115 billion
(Source: Auto Components Industry in India, India Brand Equity Foundation www.ibef.org)
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SUMMARY OF BUSINESS

In this section, unless otherwise stated, references to “Company” or to “we”, “us” and “our” refers to
Innovative Tyres and Tubes Limited. Unless otherwise stated or the context otherwise requires, the
financial information used in this section is derived from our Restated Financial Statements.

OVERVIEW

Incorporated in the year 1995, we are a tyre and tube manufacturing Company, manufacturing &
marketing our products under our flagship brand “Innovative”. We started our journey with the
acquisition of a greenfield project situated at Halol in auction from Gujarat State Financial
Corporation and State Bank of Bikaner & Jaipur vide agreement dated December 15, 1995. Thereafter
we revamped the closed company to our tube manufacturing facility at this property and started
manufacturing of tubes in the year 1996. Within a short time after our inception, we were able to
successfully get our facility approved by CEAT Limited for carrying out job work activities for them.

As a result of strong business relationship with CEAT Limited, taking the relationship to the next
level we set up a greenfield tyre project as a major outsourcing unit in 2003 in a close vicinity of the
existing first tube plant in Halol only. While our tube manufacturing facility is spread over 11,200 sq.
mtrs, our tyre manufacturing facility occupies an area of approximately 27,833 sg. mtrs. We have an
installed production capacity of 12,000 MT of tubes and tyres. Taking a leaf of learning of tyre
manufacturing with two-three-wheeler tyre segment, we graduated over a period of 15 years into
manufacturing of practically all segments of Nylon Tyres. Today our product range covers all
highway sizes, Off The Road (OTR) highway sizes, agriculture and industrial tyres. We also have a
factory outlet for display of our products at Vadodara. Our Company have flexibility in our
manufacturing facility to address market requirements. Hence product wise revenue data is not
maintained by our Company. However, the product wise quantity sold during FY 2016-17 is as
under:-

Segment Total Volume
Two/three wheeler tyres 3,718 MT*
Light Commercial Vehicle 2343 MT
Truck Segment 3013 MT
Agriculture and Off the Road Tyres segment 669 MT

*includes quantity manufactured on jobwork basis from our group company Future Tyres Private
Limited

Currently our Company caters to all three segments of market viz. exports, domestic/after sales
market and OEM like CEAT Limited For the year ended March 31, 2017, our revenue from export
operations constituted 44% (including deemed export) of our total revenue from operations. We have
a widespread customer base with our domestic customer base situated in most of the regions of the
country and our international customers situated across varied countries covering Middle East, South
East Asia, Africa, Latin American Countries etc. We have also been undertaking job work activity for
CEAT for more than two decades.

Our Company is promoted by Mukesh Desai and Pradeep Kothari. While our promoter Mukesh Desali
has been associated with our Company since its inception, our other Promoter Pradeep Kothari
became a part of our Company in 2014. Our Promoter Mukesh Desai is having engineering
background with more than three decades experience in techno commercial management experience
in multi-product, multi-location project installation and operation. Our Promoter Pradeep Kothari has
wide experience of multinational companys’ representation by way of trading, and managing
manufacturing. He looks after procurement, finance and also finalizing strategy of the Company. He
has guided our Company in expanding its operations by taking strategic initiatives such as starting of
exports, multi- size expansion, de-risking entire business by strategic product & market selection.
With the vision and dedication of our Promoters and management, we aim to create growth
opportunities for the Company and develop a sustainable business model.

Customer centricity and quality consciousness have been our major strengths. We believe in a
customer centric business model and endeavour to supply customised products to meet our customer’s
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demands. Further we have also been accredited with various quality certifications such as 1ISO, BPPT
issued by Indonesia, Standards Organisation of Nigeria (SON) and PNS certification issued by Bureau
of Philippine Standards of the Department of Trade and Industry issued, Compliance statement issued
by RDW, Netherlands, Bureau of India Standards. Needless to say, our company (both the tyre and
tube plants) are BIS (ISI required for Tyres & Tubes) approved and almost all required sizes has got
BIS product certification, which is mandatory for manufacturing and marketing Tyres & Tubes in
India. We have also been awarded with “PAR Excellence” award by National Convention on Quality
Concepts organised by Quality Circle Forum of India.

From FY 2012-13 to FY 2016-17, as per our Restated Financial Statements, i) our total revenue has
shown growth from Rs. 10,301.63 lakhs to Rs. 13,253.77 lakhs, representing a CAGR of 6.69% ii)
our EBITDA has shown growth from Rs. 961.51 lakhs to Rs. 1438.20 lakhs, representing a CAGR of
10.59% iii) our profit after tax has shown growth from Rs. 77.51 lakhs to Rs. 407.85 lakhs,
representing a CAGR of 51.45% and iv) our Return on networth has shown a growth from 3.18% to
8.89%
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OUR PRODUCT BASKET

Some of our key product offerings include:

e Motorcycle and Scooter Tyres
o Three-Wheelers and Passenger Vehicle Tyres
e Light-Truck and Bus Tyres
e Truck and Bus Tyres
e Special Purpose Tyres
e Agriculture Equipment Tyres:
Segment Sample Product Image Range
MOTORCYCLE Classic Classic Victor XX
AND SCOOTER ITM Series Dura Tuf
TYRES: Nylo Hi Gripp Dura Sport
ZAP Series Gripp
Amaze Sport
Eco Ride City Ride
Rider Jumbo Plus
Eurosky Miller
Champ Angel
» The legend of racing with superior grip and safety.
» Excellent Control during cornering.
» Excellent puncture resistance.
THREE- ITR-111 Range
WHEELERS AND ITR-111
PASSENGER Smooth Drive
VEHICLE ITR-224
TYRES: ITL-333
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Segment Sample Product Image Range
» The legend of racing with superior grip and safety.
» Excellent Control during cornering.
» Excellent puncture resistance.
LIGHT-TRUCK ITL-444 Range
TYRES: ITL-444 (LUG)
ITR-222 (RIB)
ITS-777
ITR-111

» Full range of sizes to capture both domestic and export market.
» Customer satisfiation for the cost per kilometre.
» Mileage ka Badshah/Champion.

ITS-888 (S/L)
S-78
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Segment

Sample Product Image

Range

TRUCK AND BUS
TYRES:

SPRINTER

» Full range of sizes to capture both domestic and export market.

» Customer satisfaction for the cost per kilometre.
» Mileage ka Badshah/Champion.

Range
SPRINTER (LUG)
ITS-888 (S/L)
ITL-444 (LUG)
ITR-222 (RIB)
ITS-777

ITR-111

VIVA (LUG)
ITL-999 (LUG)

RIB LUG 088
(SIL)
MARSHAL
XXX (RIB)
SIGMA XXX
(LUG)
NAVIGATOR
(RIB)

POWER
MINER
(MINNING)

SPECIAL
PURPOSE
TYRES:

POWER MINER

» Premium casing with durable compounds.
» Excellent resistance to import punctures.
» Less downtime in services.

Industrial/ Grader Tyres
(Range SKID STEER,
JUMBO, HULK, AIR
BOSS, ITL-718,
GRIPSTER)
Off-The-Road Tyres
(OTR)

(Range POWER
MINER)

Flotation Tyres

Sand Rider

AGRICULTURE
EQUIPMENT
TYRES:

SURYA

Agriculture  Equipment
Tyres (Range SURYA)
Animal Drawn Vehicle
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Segment

Sample Product Image

Range

» High traction, self-cleaning.
» Cut resistance tread compound.
» Excellent for haulage and field.

(ADV)
ITA-888)

Tyres

(Range
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STATEMENT OF ASSETS AND LIABILITIES AS RESTATED ANNEXURE-I
(Rs. in Lacs)
Sr. Particulars As March 31,
No. 2017 2016 2015 2014 2013
1) | Equity & Liabilities
Shareholders’ funds
a. Share capital 1,694.81 | 1,309.31 934.31 934.31 784.31
b. Reserves & surplus 2,891.79 | 2,483.94 | 2,294.85 1,882.49 1,656.89
Sub-total 4,586.60 | 3,793.25| 3,229.16 | 2,816.80 | 2,441.20
2) Share Application Money
Pending Allotment - 228.00 375.00 - -
3) | Non-current liabilities
a. Long-term borrowings 354.07 16.00 227.10 509.05 | 1,055.34
b. Deferred tax liabilities (net) 748.64 735.87 702.81 644.84 528.48
c. Other Long Term Liabilities 252896 | 2,375.64 | 245755 | 2,500.85| 2,075.78
d. Long-term provisions 85.36 69.12 61.51 26.54 34.89
Sub-total 3,717.03 | 3,196.63 | 3,448.97 | 3,681.28 | 3,694.49
4) | Current liabilities
a. Short-term borrowings 157397 | 1,690.16 | 1,668.21| 1,496.63| 1,433.10
b. Trade payables 251159 | 2,956.59 | 3,662.28 | 1,967.40 | 1,750.04
c. Other current liabilities 512.90 542.36 935.90 736.69 710.14
d. Short term provisions 236.12 152.26 268.04 245.73 158.76
Sub-total 4,83458 | 5,341.37 | 653443 | 4,446.45| 4,052.04
TOTAL (1+2+3+4) 13,138.21 | 12,559.25 | 13,587.56 | 10,944.53 | 10,187.73
5) | Non-current assets
a. Fixed assets
i. Tangible assets 5,788.69 | 5,999.96 | 5975.38 | 6,083.94 | 6,059.12
ii. Intangible assets 0.41 0.57 0.73 13.60 26.29
iii. Capital Work-in Progress 1,529.57 | 1,303.97 | 1,351.01 844.95 527.94
Sub-total 7,318.67 | 7,304.50| 7,327.12| 694249 | 6,613.35
b. Non-Current Investments 0.33 0.33 0.33 0.33 0.33
c. Deferred Tax Assets (Net) - - - - -
d. Long term loans &
advances 81.63 156.37 295.11 231.37 141.87
e. Other non-current assets - - - - -
Sub-total 81.96 156.70 295.44 231.70 142.20
6) | Current assets
a. Inventories 3,064.14 | 2,097.45| 2,751.68 | 1,882.55| 2,065.42
b. Trade receivables 1,434.69 | 1,568.97 | 2,005.31 786.92 483.63
c. Cash and bank balances 427.19 387.10 393.87 366.16 321.87
d. Short term loans &
advances 105.98 53.31 136.96 106.87 115.77
e. Other current assets 705.58 991.22 677.18 627.84 445.49
Sub-total 5,737.58 | 5,098.05| 5,965.00 | 3,770.34 | 3,432.18
TOTAL (5+6) 13,138.21 | 12,559.25 | 13,587.56 | 10,944.53 | 10,187.73
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STATEMENT OF PROFIT AND LOSS AS RESTATED ANNEXURE II

(Rs. in Lacs)
Sr. Particulars As March 31
No. 2017 2016 2015 2014 2013
1 INCOME
Revenue  From  Operation
(Gross) 13,636.98 | 12,735.08 | 13,169.70 | 12,734.44 | 10,524.38
Less: Excise Duty 419.38 379.87 265.02 132.61 277.41
Revenue From Operation (Net) | 13,217.60 | 12,355.21 | 12,904.68 | 12,601.83 | 10,246.97
Other income 36.17 235.06 147.78 55.97 54.66
Total revenue (A) 13,253.77 | 12,590.27 | 13,052.46 | 12,657.80 | 10,301.63
2 EXPENDITURE
Cost of Goods Consumed 8,581.81 | 6,943.60 | 8,683.90 7,586.90 6,504.39
Purchase of Traded Goods - - - - -
Changes in Inventories of
finished goods, work in
progress and stock -in-trade -983.75 574.21 -564.33 58.74 -550.01
Employee Benefit Expenses 516.45 466.50 420.45 364.87 375.31
Finance costs 420.14 518.83 450.72 446.22 563.43
Depreciation and amortization
expenses 400.08 386.36 260.79 191.49 177.29
Other expenses 3,701.06 | 3,284.10 | 3,330.60 3,667.62 3,010.43
3 Total expenses (B) 12,635.79 | 12,173.60 | 12,582.13 | 12,315.84 | 10,080.84
Net profit/ (loss) before
exceptional,  extraordinary
items and tax, as restated 617.98 416.67 470.33 341.96 220.79
Exceptional items - - - - -
4 Net profit/ (loss) before
extraordinary items and tax,
as restated 617.98 416.67 470.33 341.96 220.79
Extraordinary items - 96.79 - - -
5 Net profit/ (loss) before tax,
as restated 617.98 319.88 470.33 341.96 220.79
Tax expense:
(i) Current tax 197.36 97.73 94.10 68.41 44.95
(ii) Deferred tax (asset)/liability 12.77 33.06 57.97 116.36 143.28
(ii) Mat Credit - - -94.10 -68.41 -44.95
Total tax expense 210.13 130.79 57.97 116.36 143.28
6 Profit/ (loss) for the year/
period, as restated 407.85 189.09 412.36 225.60 77.51
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STATEMENT OF CASH FLOW AS RESTATED ANNEXURE I
(Rs. in Lacs)
Particulars LB LR S
2017 2016 2015 2014 2013

Cash flow from operating activities:
Net profit before tax as per statement of profit and loss 617.98 319.88 470.33 341.96 220.79
Adjusted for:
Depreciation 400.08 386.36 260.79 191.49 177.29
Loss on sale of fixed assets 6.81 51.89 2.83 - 11.14
Sundry Balance Written Off 1.81 7.26 30.17 0.97 1.33
Bad Debts - - - - -
Interest paid 420.14 518.83 450.72 446.22 563.43
Interest income -31.48 -31.58 -50.03 -32.99 -41.77
Short Term Investment Income - - - - -
Credit Balance Written Back -4.69 -40.96 -81.31 -4.94 -2.81
Profit on Sale of Fixed Assets - - - -14.57 -
Dividend - - - -0.03 -0.05
Operating cash flow before working capital changes 1,410.65 1,211.68 1,083.50 928.11 929.35
Adjusted for:

(Increase)/Decrease in Inventories -966.69 654.23 -869.13 182.87 -636.73

(Increase)/Decrease in Trade Receivables 134.28 436.34 -1,218.39 -303.29 38.47

(Increase)/Decrease in Short Term Loans & Advances -52.67 83.65 -30.09 8.90 -44.00

(Increase)/Decrease in Long Term Loans & Advances 74.74 138.74 -63.74 -89.50 -56.85
(Increase)/Decrease in other current assets 285.64 -314.04 -49.34 -182.35 -179.21
Increase/(Decrease) in Other non current Assets - - - - -

Increase/(Decrease) in Current Liabilities -474.46 -1,099.23 1,894.09 243.91 13.66

Increase/(Decrease) in Short Term Provisions 83.86 -115.78 22.31 86.97 92.31
Increase/(Decrease) in other non current liabilities 153.32 -81.91 -43.30 425.07 1,161.59
Debit/Credit Bal no longer required w/off or W/back 2.88 33.70 51.14 3.97 1.48

Increase/(Decrease) in Long Term Provisions 16.24 7.61 34.97 -8.35 8.28
Cash generated from operations 667.79 954.99 812.02 1,296.31 1,328.35
Income taxes paid -197.36 -97.73 - - -

Page 70 of 415




INNOVATIVE

Particulars aAbalEio T
2017 2016 2015 2014 2013

Cash Flow Before Extraordinary ltem - - - - -
Unsecured loan written off - - - - -
Net cash flow from operating activities(A) 470.43 857.26 812.02 1,296.31 1,328.35
Cash flow from investing activities:

Purchase of Fixed Assets -211.21 -676.23 -148.84 -240.51 -327.77
proceeds from sale of fixed assets 15.75 213.56 6.65 51.46 30.66
Investment made during the year - - - - -
Increase/(Decrease) in Capital WIP -225.60 47.04 -506.06 -317.01 -5627.94
Interest Income 31.48 31.58 50.03 32.99 41.77
Dividend - - - 0.03 0.05
Short Term Investment Income - - - - -
Net cash used in investing activities (B) -389.58 -384.05 -598.22 -473.04 -783.23
Cash flow from financing activities:

Proceeds from Issue of Share Capital 157.50 228.00 375.00 150.00 -
Securities premium received - - - - -
Increase/(Decrease) in Short Term Borrowings -116.19 21.95 171.58 63.53 18.52
Increase/(Decrease) in Long Term Borrowings 338.07 -211.10 -281.95 -546.29 -182.82
Interest Paid -420.14 -518.83 -450.72 -446.22 -563.43
Net cash flow from/(used in) financing activities (C) -40.76 -479.98 -186.09 -778.98 -727.73
Net increase/(decrease) in cash & cash equivalents (A+B+C) 40.09 -6.77 27.71 44.29 -182.61
Cash & cash equivalents as at beginning of the year 387.10 393.87 366.16 321.87 504.48
Cash & cash equivalents as at end of the year 427.19 387.10 393.87 366.16 321.87
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THE ISSUE

The following table summarizes the Issuer details:

Particulars

Details of Equity Shares

Issue of Equity Shares by Our
Company

62,97,000 Equity Shares of face value of Rs. 10/- each fully
paid up of the Company for cash at a price of Rs. 45/- per
Equity share aggregating Rs. 2833.65 Lakhs

Of Which:

Market Maker Reservation Portion

3,27,000 Equity Shares of face value of Rs. 10/- each fully paid
up of the Company for cash at a price of Rs. 45 /- per Equity
share aggregating Rs. 147.15 Lakhs

Employee Reservation

8,70,000 Equity Shares of face value of Rs. 10/- each fully paid
up of the Company for cash at a price of Rs. 45 /- per Equity
share aggregating Rs. 391.50 Lakhs will be available for
allocation up to Rs. 2.00 Lakhs.

Net Issue to the Public

51,00,000 Equity Shares of face value of Rs. 10/- each fully
paid of the Company for cash at a price of Rs. 45 /- per share
aggregating Rs. 2295.00 Lakhs

Of which

25,50,000 Equity Shares of face value of Rs. 10/- each fully
paid of the Company at a cash price of Rs. 45/- per Equity
share aggregating Rs. 1147.50 Lakhs will be available for
allocation to Investors up to Rs. 2.00 Lakhs

25,50,000 Equity Shares of face value of Rs. 10/- each fully
paid of the Company for cash at price of 45/- per Equity Share
aggregating Rs. 1147.50 lakhs will be available for allocation
to investors above Rs. 2.00 Lakhs

Pre and Post Issue Equity Shares

Equity Shares outstanding prior to the
Issue

1,16,94,561 Equity Shares of face value of Rs.10 each

Equity Shares outstanding after the
Issue

1,79,91,561 Equity Shares of face value of Rs.10 each

Use of proceeds of this Issue

For further details please refer chapter titled “Objects of the
Issue” beginning on page 105 of this Prospectus for
information on use of Issue Proceeds.

Notes

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on
April 01, 2017 and by the shareholders of our Company vide a special resolution passed pursuant to
section 62(1)(c) of the Companies Act, 2013 at the Extra Ordinary General Meeting held on May 25,

2017.

This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended

from time to time.

1. *The allocation in the net Issue to the public category shall be made as follows:
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a) Minimum fifty percent to retail individual investors; and
b) Remaining to
i. Individual applicants other than retail individual investors; and

ii. Other investors including corporate bodies or institutions, irrespective of the number of specified
securities applied for;

¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to
the applicants in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage.

2) The Employee Discount, if any, will be determined by the Company in consultation with the BRLM
and will be offered to Eligible Employees, at the time of making a Bid. Eligible Employees bidding at a
price within the Price Band can make payment at the Bid Amount (which will be less Employee
Discount), at the time of making a Bid. Eligible Employees bidding at the Cut-Off Price have to ensure
payment at the Cap Price, less Employee Discount, at the time of making a Bid. Retail Individual
Bidders and Eligible Employees must ensure that the Bid Amount, does not exceed Rs 200,000. Retail
Individual Bidders and Eligible Employees should note that while filling the “SCSB/Payment Details”
block in the Bid cum Application Form, Retail Individual Bidders and Eligible Employees must
mention the Bid Amount.

For further details please refer to section titled ‘Issue Information’ beginning on page 303 of this
Prospectus.
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GENERAL INFORMATION

Our Company was originally incorporated as “Innovative Tyres & Tubes Limited” at Mumbai,
Maharashtra as a public limited company under the provisions of the Companies Act, 1956 vide
Certificate of Incorporation dated November 28, 1995 bearing Registration Number 11-94817 issued
by Registrar of Companies, Maharashtra, Mumbai. The certificate of Commencement of Business was
granted by Registrar of Companies, Maharashtra on February 08, 1996 issued. Pursuant to change in the
registered office of our Company from one state to another state vide resolution passed by shareholders
of our company in the Annual General Meeting held on August 23, 2014 and a certificate in respect of
which was issued by Registrar of Companies, Ahmedabad, on April 27, 2016. The Corporate
Identification Number (CIN) of our Company is U25112GJ1995PLC086579.

For details of Incorporation, Change of Name and Registered Office of our Company, please refer to
chapter titled ‘Our History and Certain Other Corporate Matters’ beginning on page 191 of this
Prospectus.

REGISTERED OFFICE OF OUR COMPANY

Innovative Tyres & Tubes Limited

1201, 1202, 1203 — GIDC Halol,

Panch Mahals - 389350,

Guijarat, India

Telefax: +91 2676 220621

Email: investors@innovativetyres.co.in

Website: www.innovativetyres.com

Corporate Identification Number: U25112GJ1995PL.C086579

CORPORATE OFFICE OF OUR COMPANY

Innovative Tyres & Tubes Limited
"GovindKrupa Bungalow",

Ground Floor, Opp. 15 Alkapuri Soc.
B/H Alkapuri Police Chowky

R.C. Dutt Road,

Vadodara - 390007

REGISTRAR OF COMPANIES

Registrar of Companies, Ahmedabad, Gujarat
ROC Bhavan, Opp. Rupal Park Society,

Behind Ankur bus stop,

Naranpura, Ahmedabad-380013,

Guijarat, India

Website: www.mca.gov.in

DESIGNATED STOCK EXCHANGE

EMERGE Platform of National Stock Exchange of India Limited
National Stock Exchange of India Limited

Exchange Plaza, C/1, G Block,

Bandra Kurla Complex

Bandra (East), Mumbai - 400 051,

Maharashtra, India
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s:)-. Name ':‘(gezg)] DIN Address Designation
15, Saraswati Society, Opp. .
. Ruturaj Complex,yvagr?a Chalrm_an and
1. Mukesh Desai 61 00089598 road, Baroda _ 390015, M_anaglng
. . Director
Guijarat, India
3, Manisagar  Society,
Aditya Bunglows, Near .
2. Pradeep Kothari 52 00572331 | Utsav Row House, Thaltej, \Igvirr]:(!for Time
Ahmedabad - 380054,
Guijarat, India
6/A, J.P. Nagar, Old Padra Whole Time
3. Nitinbhai Mankad 67 00089701 | Road, Vadodara 390015, i
. . Director
Guijarat, India
B 305, Silver Gardenia,
opp. Vvishvanath mahadev Independent
4, Keyoor Bakshi 60 00133588 | temple, S G High way, gota, Director
Ahmedabad 382481,
Guijarat, India
F 505 Army Welfare
Society, Dara Enclave, Independent
5. Ganesan Kalyanaraman | 60 02013349 | Sector No 9, Nerul, Navi Director
Mumbai 400706,
Mabharastra, India
50, Shivnagar  society,
. Kanjari Road, Halol, | Independent
6. Kalpana Joshipura 62 07848507 Vadodara 389350, Guijarat, | Director
India

For further details of our Directors, please refer to the chapter titled “Our Management” beginning on

page 197 of this Prospectus.

COMPANY SECRETARY & COMPLIANCE OFFICER

Sejal Desai

Innovative Tyres & Tubes Limited
1201, 1202, 1203 — GIDC Halol,
Panch Mahals - 389350,

Guijarat, India

Telefax: +91 2676 220621

Email: cs@innovativetyres.co.in
Website: www.innovativetyres.com

CHIEF FINANCIAL OFFICER

Arvind Tambi

Innovative Tyres & Tubes Limited
1201, 1202, 1203 — GIDC Halol,
Panch Mahals - 389350,

Guijarat, India

Telefax: +91 2676 220621

Email: cfo@innovativetyres.co.in
Website: www.innovativetyres.com
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Investors can contact the Company Secretary and Compliance Officer, the BRLM or the
Registrar to the Issue in case of any pre-Issue or post-Issue related problems, such as non receipt
of letters of Allotment, non credit of Allotted Equity Shares in the respective beneficiary account,
non receipt of refund orders and non receipt of funds by electronic mode.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy
to the relevant Designated Intermediary with whom the ASBA Form was submitted. The Bidder should
give full details such as name of the sole or first Bidder, ASBA Form number, Bidder DP ID, Client ID,
PAN, date of the ASBA Form, address of the Bidder, number of Equity Shares applied for and the name
and address of the Designated Intermediary where the ASBA Form was submitted by the ASBA Bidder.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in
addition to the documents/information mentioned hereinabove.

STATUTORY AUDITOR AND PEER REVIEW AUDITOR

Maloo Bhatt and Co.

Chartered Accountants

204-207, 2nd floor Parshwa Complex,
Near Cash N Carry, Ellorapark,
Vadodara — 390023

Tel No.: +91 265 2392631

Email: yash bhattl@yahoo.com
Contact Person: CA. Yash Bhatt
Firm Registration No.: 129572W
Membership No.: 117745

M/s Maloo Bhatt and Co., Chartered Accountants hold a peer reviewed certificate dated August 16,
2015 issued by the Institute of Chartered Accountants of India.

BOOK RUNNING LEAD MANAGER

Pantomath Capital Advisors Private Limited
406-408, Keshava Premises, Behind Family Court,
Bandra Kurla Complex, Bandra (East)

Mumbai- 400051, Maharashtra, India

Tel: 491 22 6194 6724

Fax: + 91 22 2659 8690

Email: ipo@pantomathgroup.com

Website: www.pantomathgroup.com

Contact Person: Kirti Kanoria

SEBI Registration No: INM000012110

Page 76 of 415



REGISTRAR TO THE ISSUE

Link Intime India Private Limited

C-101, 1st Floor, 247 Park, L.B.S. Marg,
Vikhroli (West), Mumbai — 400 083
Maharashtra, India

Tel: +91 22 4918 6000

Fax: +91 22 4918 6060

Email: itatl.ipo@linkintime.co.in

Website: www.linkintime.co.in

Contact Person: Ms. Shanti Gopalkrishnan
SEBI Registration Number: INRO00004058
Investor Grievance E-mail: itatl.ipo@linkintime.co.in

LEGAL ADVISOR TO THE ISSUE

M V Kini, Law Firm

Kini House, Near Citi Bank,

D.N. Road, Fort, Mumbai - 400 001
Tel: +91 22 22612527/28/29

Fax: +91 22 22612530

E-mail: vidisha@mvkini.com
Contact Person: Vidisha Krishan
Website: www.mvkini.com

BANKER TO THE COMPANY

State Bank of India

Specialised Commercial Branch,

2nd floor Trident Complex,

opp. GERI, Near Race Course,

Vadodara — 390007

Tel:- 0265-2310353, 2310756

Fax:- 0265-2310057

Email:- sbi.04086@sbi.co.in

Website:- www.sbi.com

Contact Person:- Mr. Chaganti Samba Murty

PUBLIC ISSUE BANK /BANKER TO THE ISSUE

INNOVATIVE

ICICI Bank Limited Indusind Bank Limited
Capital Market Division, Indusind Bank, PNA House, 4th Floor
1% Floor, 122, Mistry Bhavan, Plot No 57 & 57/1, Street No. 17,

Dinshaw Vachha Road, Backbay Reclamation, Near SRL, MIDC, Andheri East
Churchgate, Mumbai — 400 020, Maharashtra, Mumbai — 400093, Maharashtra, India

India Tel : +91 22 61069243

Tel: +91 22 66818923/924 Fax : +91 22 61069315

Fax: +91 22 22611138 Email: suresh.esaki@indusind.com

Email: shradha.salaria@icicibank.com Contact Person: Suresh Esaki

Contact Person: Shradha Salaria Website: www.indusind.com

Website: www.icicibank.com SEBI Registration Number: INBI00000002

SEBI Registration Number: INBI00000004

Page 77 of 415



INNOVATIVE

REFUND BANKER TO THE ISSUE

ICICI Bank Limited

Capital Market Division,

1% Floor, 122, Mistry Bhavan,

Dinshaw Vachha Road, Backbay Reclamation,
Churchgate, Mumbai - 400 020, Maharashtra, India
Tel: +91 22 66818923/924

Fax: +91 22 22611138

Email: shradha.salaria@icicibank.com
Contact Person: Shradha Salaria

Website: www.icicibank.com

SEBI Registration Number: INBI00000004

SYNDICATE MEMBER

Goldmine Stocks Private Limited Pantomath Capital Advisors Private Limited
Goldmine House, 4, Niranjan Nirakar Soc., 406-408, Keshava Premises, Behind Family Court,
Near Shreyas Railway crossing, Bandra Kurla Complex, Bandra East, Mumbai —
Ahmedabad — 380007, Gujarat 400051, Maharashtra, India

Tel: +91 79 30088225 Tel: +91 22 61946724

Fax: +91 79 26607298 Fax: +91 22 26598690

Email: hemil@goldmine.net.in Email: ipo@pantomathgroup.com

Contact Person: Hemil Patel Contact Person: Madhu Lunawat

SEBI Registration Number: INB230884633 SEBI Registration Number: INM000012110

DESIGNATED INTERMEDIARIES
Self Certified Syndicate Banks

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by
Blocked Amount (ASBA) Process are provided on
http://www.sebi.gov.in/sebiweb/home/detail/32931/yes/L ist-of-Self-Certified-Syndicate-Banks-
SCSBsfor- Syndicate-ASBA. For details on Designated Branches of SCSBs collecting the Application
Form, please refer to the above-mentioned SEBI link..

Registered Brokers

Bidders can submit Bid cum Application Forms in the Issue using the stock brokers network of the
Stock Exchanges, i.e., through the Registered Brokers at the Broker Centres. The list of the Registered
Brokers, including details such as postal address, telephone number and e-mail address, is provided on
the websites of the National Stock Exchange of India Limited, as updated from time to time. In relation
to ASBA Bids submitted to the Registered Brokers at the Broker Centres, the list of branches of the
SCSBs at the Broker Centres named by the respective SCSBs to receive deposits of the Bid cum
Application Forms from the Registered Brokers will be available on the website of the SEBI
(www.sebi.gov.in ) and updated from time to time.

Registrar to Issue and Share Transfer Agents

The list of the RTAs eligible to accept Bid cum Applications forms at the Designated RTA Locations,
including details such as address, telephone number and e-mail address, are provided on the website of
Stock Exchange at National Stock Exchange India Limited, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept Bid cum Application Forms at the Designated CDP Locations,
including details such as name and contact details, are provided on the website of Stock Exchange at
National Stock Exchange of India Limited, as updated from time to time. The list of branches of the
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SCSBs named by the respective SCSBs to receive deposits of the Bid cum Application Forms from the
Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in ) and updated
from time to time.

CREDIT RATING
This being an issue of Equity Shares, credit rating is not required.

IPO GRADING

Since the Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no
requirement of appointing an IPO Grading agency.

APPRAISAL AND MONITORING AGENCY

As per regulation 16(1) of the SEBI ICDR Regulations, the requirement of Monitoring Agency is not
mandatory if the Issue size is below Rs. 10,000 Lakhs. Since the Issue size is only of Rs. 2833.65 lakhs,
our Company has not appointed any monitoring agency for this Issue. However, as per Section 177 of
the Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization of
the proceeds of the Issue.

EXPERT OPINION

Except the report of the Peer Reviewed Auditor on statement of tax benefits and report on restated
financials for the year ended March 2017, 2016, 2015, 2014 and 2013 included in this Prospectus, our
Company has not obtained any other expert opinion.

BOOK BUILDING PROCESS

Book building, with reference to the Issue, refers to the process of collection of Bids on the basis of the
Prospectus within the Price Band. The Price Band shall be determined by our Company in consultation
with the BRLM in accordance with the Book Building Process, and advertised in all editions of a widely
circulated English Newspaper, all editions of a widely circulated Hindi Newspaper and a widely
circulated Gujarati Newspaper, Gujarati being the regional language of Gujarat, where our registered
office is situated at least five working days prior to the Bid/ Issue Opening date, after the Bid/Issue
Closing Date. The Issue Price shall be determined by our Company, in consultation with the BRLM in
accordance with the Book Building Process. Principal parties involved in the Book Building Process
are:

*  Our Company;

» The Book Running Lead Manager in this case being Pantomath Capital Advisors Private Limited,
the Syndicate Member(s) who are intermediaries registered with SEBI/ registered as brokers with
National Stock Exchange of India Limited and eligible to act as Underwriters. The Syndicate
Member(s) will be appointed by the BRLM;

» The Registrar to the Issue and;

» The Designated Intermediaries

This Issue is being made through the 100 per cent Book Building Process wherein 50 per cent of the
Issue shall be available for allocation to Retail Individual Bidders and the balance shall be offered to
QIBs and Non-Institutional Investors. Subject to valid Bids being received at or above the Issue Price,
allocation to all categories in the Net Issue, shall be made on a proportionate basis, except for Retail
Portion where allotment to each Retail Individual Bidders shall not be less than the minimum bid lot,
subject to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares, if
any, shall be allotted on a proportionate basis. Under-subscription, if any, in any category, would be
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allowed to be met with spill-over from any other category or a combination of categories at the
discretion of our Company in consultation with the BRLMs and the Stock Exchange.

All Bidders (excluding Anchor Investors) can participate in the Issue only through the ASBA process.
Anchor Investors are not permitted to participate through the ASBA process. In accordance with the
SEBI Regulations, QIBs and Non-Institutional Bidders are not allowed to withdraw or lower the size of
their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail
Individual Bidders and Eligible Employees can revise or withdraw their Bids prior to the Bid/Issue
Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor Bid/Issue
Period. The allocation in the net Issue to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and
b) Remaining to
i. Individual applicants other than retail individual investors; and

ii. Other investors including corporate bodies or institutions, irrespective of the number of specified
securities applied for;

¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to
the applicants in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the retail individual investors shall be allocated that higher percentage

2) Further, 8,70,000 Equity Shares shall be reserved for allocation on a proportionate basis to Eligible
Employees, subject to valid Bids being received from them at or above the Issue Price. Any
unsubscribed portion in Employee Reservation Category shall be added to the Net Issue to the public.
Under-subscription, if any in any category, would be allowed to be met with spill-over from any other
category or combination of categories at the discretion of our Company in consultation with the BRLM
and the Designated Stock Exchange.

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time
and the investors are advised to make their own judgment about investment through this process prior to
making a Bid or application in the Issue.

For further details on the method and procedure for Bidding, please see section entitled “Issue
Procedure” on page 314 of this Prospectus

Ilustration of Book Building and Price Discovery Process (Investors should note that this example is
solely for illustrative purposes and is not specific to the Issue) Bidders can bid at any price within the
price band. For instance, assume a price band of Rs. 20 to Rs. 24 per equity share, Issue size of 3,000
equity shares and receipt of five bids from bidders, details of which are shown in the table below. A
graphical representation of the consolidated demand and price would be made available at the bidding
centers during the bidding period. The illustrative book below shows the demand for the equity shares
of the issuer company at various prices and is collated from bids received from various investors.

Bid Quantity Bid Price (Rs.) Cumulative Bid Quantity Subscription
500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00%
2,000 21 5,000 166.67%
2,500 20 7,500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the issuer is
able to Issue the desired number of shares is the price at which the book cuts off, i.e., Rs. 22 in the
above example. The issuer, in consultation with the Book Running Lead Manager will finalize the Issue
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price at or below such cut-off price, i.e., at or below Rs. 22/-. All bids at or above this Issue price and
cut-off bids are valid bids and are considered for allocation in the respective categories.

Steps to be taken by the Bidders for Bidding:

1. Check eligibility for making a Bid (see section titled “Issue Procedure” on page 314 of this
Prospectus);

2. Ensure that you have a demat account and the demat account details are correctly mentioned in the
Bid cum Application Form;

3. Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application
Form. Based on these parameters, the Registrar to the Issue will obtain the Demographic Details of
the Bidders from the Depositories.

4. Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the
officials appointed by the courts, who may be exempt from specifying their PAN for transacting in
the securities market, for Bids of all values ensure that you have mentioned your PAN allotted
under the Income Tax Act in the Bid cum Application Form. The exemption for Central or State
Governments and officials appointed by the courts and for investors residing in Sikkim is subject to
the Depositary Participant’s verification of the veracity of such claims of the investors by collecting
sufficient documentary evidence in support of their claims

5. Ensure that the Bid cum Application Form is duly completed as per instructions given in this
Prospectus and in the Bid cum Application Form;

BID / OFFER PROGRAMME
An indicative timetable in respect of the Issue is set out below:

Event Indicative Date
Bid/Issue Opened Date Friday, - September 22,
2017
Bid/lssue Closed Date 'zrgfiday, September 26,

On or before Friday,
September 29, 2017

On or before Tuesday,
October 03, 2017

Finalization of Basis of Allotment with the Designated Stock Exchange

Initiation of Refunds

On or before
Credit of Equity Shares to Demat Accounts of Allottees Wednesday, October 04,
2017

On or before Thursday,

Commencement of trading of the Equity Shares on the Stock Exchange October 05, 2017

The above timetable is indicative and does not constitute any obligation on our Company or the Book
Running Lead Manager. Whilst our Company shall ensure that all steps for the completion of the
necessary formalities for the listing and the commencement of trading of the Equity Shares on the Stock
Exchange are taken within 6 Working Days of the Issue Closing Date, the timetable may change due to
various factors, such as extension of the Issue Period by our Company, or any delays in receiving the
final listing and trading approval from the Stock Exchange. The Commencement of trading of the
Equity Shares will be entirely at the discretion of the Stock Exchange and in accordance with the
applicable laws.

Bids and any revision to the same shall be accepted only between 10.00 a.m. and 5.00 p.m. (IST) during
the Issue Period. On the Issue Closing Date, the Bids and any revision to the same shall be accepted
between 10.00 a.m. and 5.00 p.m. (IST) or such extended time as permitted by the Stock Exchanges, in
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case of Bids by Retail Individual Bidders after taking into account the total number of bids received up
to the closure of timings and reported by the Book Running Lead Manager to the Stock Exchanges. It is
clarified that Bids not uploaded on the electronic system would be rejected. Bids will be accepted only
on Working Days. Neither our Company nor the Book Running Lead Manager is liable for any failure
in uploading the Bids due to faults in any software/hardware system or otherwise.

Non Retail Bidders shall not be allowed to either withdraw or lower the size of their Bid at any stage.
Non Retail Bidders may revise their Bids upwards (in terms of quantity of Equity Shares) during the
Issue Period. Such upward revision must be made using the Revision Form.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the
physical or electronic Bid cum Application Form, for a particular Bidder, the Registrar to the Issue shall
ask the relevant SCSBs / RTAs / DPs / Stock Brokers, as the case may be, for rectified data.

UNDERWRITER

Our Company and Book Running Lead Manager to the Issue hereby confirm that the Issue is 100%
Underwritten. The underwriting agreement is dated September 01, 2017 and pursuant to the terms of the
underwriting agreement; obligations of the underwriter are subject to certain conditions specified
therein. The underwriter has indicated their intention to underwrite following number of specified
securities being offered through this Issue

Amount % of the
Underwritten | Total Issue
(Rupees In Size
Lakhs) Underwritten

Indicative Number
Name and Address of the Underwriters | of Equity shares to
be Underwritten

Pantomath Capital Advisors Private
Limited

406-408, Keshava Premises, Behind
Family Court, Bandra Kurla Complex,
Bandra East, Mumbai - 400051,
Maharashtra, India

Tel: +91 22 61946724

Fax: +91 22 26598690

Email: ipo@pantomathgroup.com
Contact Person: Madhu Lunawat

SEBI Registration Number:
INMO000012110

Total 62,97,000 2833.65 100%

*Includes 3,27,000 Equity shares of the Market Maker Reservation Portion which are to be subscribed
by the Market Maker in order to claim compliance with the requirements of Regulation 106 V(4) of the
SEBI (ICDR) Regulations, 2009, as amended.

In the opinion of the Board of Directors of the Company, the resources of the above mentioned
underwriter are sufficient to enable them to discharge their respective underwriting obligations in full.

DETAILS OF THE MARKET MAKING ARRANGEMENT

Our Company and the Book Running Lead Manager have entered into an agreement dated September
01, 2017 with the following Market Maker, duly registered with NSE EMERGE to fulfill the
obligations of Market Making:-

62,97,000* 2833.65 | 100%

Goldmine Stocks Private Limited
Goldmine House, 4, Niranjan Nirakar Soc.,
Near Shreyas Railway crossing,
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Ahmedabad — 380007, Gujarat

Tel: +91 79 30088225

Fax: +91 79 26607298

Email: hemil@goldmine.net.in

Contact Person: Hemil Patel

SEBI Registration Number: INB230884633

Goldmine Stocks Private Limited registered with EMERGE Platform of National Stock Exchange of
India Limited will act as the Market Maker and has agreed to receive or deliver of the specified
securities in the market making process for a period of three years from the date of listing of our Equity
Shares or for a period as may be notified by any amendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI
(ICDR) Regulations, as amended from time to time and the circulars issued by National Stock
Exchange of India Limited and SEBI in this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of
the time in a day. The same shall be monitored by the Stock Exchange. The price band shall be 20%
and the market maker spread (difference between the sell and the buy quote) shall be within 10% or
as intimated by Exchange from time to time. Further, the Market Maker(s) shall inform the
Exchange in advance for each and every black out period when the quotes are not being offered by
the Market Maker(s).

2. The minimum depth of the quote shall be Rs. 1,00,000/-. However, the investors with holdings of
value less than Rs. 1,00,000/- shall be allowed to Issue their holding to the Market Maker(s)
(individually or jointly) in that scrip provided that he sells his entire holding in that scrip in one lot
along with a declaration to the effect to the selling broker. Based on the IPO price of Rs. 45/- the
minimum lot size is 3,000 Equity Shares thus minimum depth of the quote shall be Rs. 1,35,000/-
until the same, would be revised by NSE.

3. After a period of three (3) months from the market making period, the Market Maker would be
exempted to provide quote if the Shares of Market Maker in our Company reaches to 25% of Issue
Size (including the 3,27,000 Equity Shares out to be allotted under this Issue). Any Equity Shares
allotted to Market Maker under this Offer over and above 25% Equity Shares would not be taken in
to consideration of computing the threshold of 25% of Issue Size. As soon as the Shares of Market
Maker in our Company reduce to 24% of Issue Size, the Market Maker will resume providing 2-
way quotes.

4. There shall be no exemption / threshold on downside. However, in the event the Market Maker
exhausts his inventory through market making process, NSE may intimate the same to SEBI after
due verification.

5. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s),
for the quotes given by him.

6. There would not be more than five Market Makers for the Company’s Equity Shares at any point of
time and the Market Makers may compete with other Market Makers for better quotes to the
investors. At this stage, Goldmine Stocks Private Limited is acting as the sole Market Maker.

7. The shares of the company will be traded in continuous trading session from the time and day the
company gets listed on EMERGE Platform of NSE and market maker will remain present as per the
guidelines mentioned under NSE and SEBI circulars.

8. There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily / fully from the market for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be
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applicable for non-controllable reasons. The decision of the Exchange for deciding controllable and
non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving one month notice or
on mutually acceptable terms to the Book Running Lead Manager, who shall then be responsible to
appoint a replacement Market Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the completion of
the compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange
for another Market Maker(s) in replacement during the term of the notice period being served by
the Market Maker but prior to the date of releasing the existing Market Maker from its duties in
order to ensure compliance with the requirements of regulation 106V of the SEBI (ICDR)
Regulations. Further the Company and the Book Running Lead Manager reserve the right to
appoint other Market Maker(s) either as a replacement of the current Market Maker or as an
additional Market Maker subject to the total number of Designated Market Makers does not exceed
5 (five) or as specified by the relevant laws and regulations applicable at that particulars point of
time. The Market Making Agreement is available for inspection at our Registered Office from
11.00 a.m. to 5.00 p.m. on working days.

NSE EMERGE will have all margins which are applicable on the NSE Main Board viz., Mark-to-
Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum
Capital etc. NSE can impose any other margins as deemed necessary from time-to-time.

NSE Emerge will monitor the obligations on a real time basis and punitive action will be initiated
for any exceptions and / or non-compliances. Penalties / fines may be imposed by the Exchange on
the Market Maker, in case he is not able to provide the desired liquidity in a particular security as
per the specified guidelines. These penalties / fines will be set by the Exchange from time to time.
The Exchange will impose a penalty on the Market Maker in case he is not present in the market
(offering two way quotes) for at least 75% of the time. The nature of the penalty will be monetary
as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties / fines / suspension for any type of misconduct / manipulation / other irregularities by the
Market Maker from time to time.

Pursuant to SEBI Circular number CIR/IMRD/DSA/31/2012 dated November 27, 2012, limits on
the upper side for Market Makers during market making process has been made applicable, based
on the issue size and as follows:

Buy quote exemption Re-Entry threshold for buy

Issue size threshglq _(in(_;luding _qggte _(including mandatory

mandatory initial inventory of | initial inventory of 5% of the

5% of the Issue Size) Issue Size)

Up to Rs. 20 Crore 25% 24%
Rs. 20 crore to Rs. 50 crore 20% 19%
Rs. 50 to Rs. 80 crore 15% 14%
Above Rs. 80 crore 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified
above shall be subject to the applicable provisions of law and / or norms issued by SEBI / NSE
from time to time.
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Certain forms and resolutions filed with Registrar of Companies (prior to 2006), bank statements of
the Company, and transfer forms are not traceable by our Company. With respect to changes in
capital structure these include forms and resolutions for increase in authorised share capital, share
capital allotment, annual returns, etc. Hence, this chapter is prepared based on the ROC search
reports, data provided by management and to the best of information available.

The Equity Share capital of our Company, as on the date of this Prospectus and after giving effect to the
Issue is set forth below:

Amount (Rs.in lakhs except share data)

No.

Particulars

Aggregate
nominal
value

Aggregate value
at Issue Price

Authorised Share Capital

1,90,00,000 Equity Shares of face value of Rs. 10/- each

1,900.00

Issued, Subscribed and Paid-Up Share Capital before
the Issue

1,16,94,561 Equity Shares of face value of Rs. 10/- each

1,169.46

Present Issue in terms of this Prospectus

Issue of 62,97,000 Equity Shares of face value of Rs.10
each at a price of Rs. 45/- per Equity Share

629.70

2833.65

Consisting:

1. Reservation for Market Maker — 3,27,000 Equity
Shares of face value of Rs. 10/- each reserved as
Market Maker portion at a price of Rs. 45/- per Equity
Share

32.70

147.15

2. Employee Reservation — 8,70,000 Equity shares of
face value of Rs. 10/- each reserved for eligible
employees at a price of Rs. 45/- per Equity Shares.

87.00

391.50

Net Issue to the Public —51,00,000 Equity Shares of face
value of Rs. 10/- each at a price of Rs. 45/- per Equity
Share

510.00

2295.00

Of the Net Issue to the Public

Allocation to Retail Individual Investors — 25,50,000
Equity Shares of face value of Rs. 10/- each at a price of
Rs. 45/- per Equity Share shall be available for allocation
for Investors applying for a value of upto Rs. 2 lakhs

255.00

1147.50

Allocation to Other than Retail Individual Investors —
25,50,000 Equity Shares of face value of Rs. 10/- each at a
price of Rs. 45/- per Equity Share shall be available for
allocation for Investors applying for a value of above Rs. 2
lakhs

255.00

1147.50

Issued, Subscribed and Paid-Up Share Capital after
the Issue

1,79,91,561 Equity Shares of face value of Rs. 10/- each

1,799.16

Securities Premium Account

Before the Issue

926.45

After the Issue

3,130.40
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The Issue has been authorised by the Board of Directors of our Company vide a resolution passed at its
meeting held on April 1, 2017 and by the shareholders of our company vide a Special Resolution passed
pursuant to Section 62 (1) (c) of Companies Act, 2013 at the Extra-Ordinary General Meeting held on
May 25, 2017.

The Company has only one class of share capital i.e. Equity Shares of face value of Rs. 10/- each only.
All Equity Shares issued are fully paid-up. Our Company has no outstanding convertible instruments as

on the date of this Prospectus.

NOTES TO THE CAPITAL STRUCTURE

1. Details of changes in authorised Share Capital:

Since the Incorporation of our Company, the authorised share capital of our Company has been
altered in the manner set forth below:

Particulars of Change Date of AGM
ien e Shareholder |/
Increased / Reclassified From Increased / Reclassified To s’ Meeting EGM
The authorised share capital of our Company on incorporation comprised of On
Rs.5,00,000 divided into 50,000 Equity Shares of Rs. 10 each Incorporation )
Rs. 5,00,000 consisting of 50,000 58'00 02680,3052?0 Shgrzgs'g?”gs fg March 20, | .\
Equity shares of Rs. 10 each eaf:h ' quity ' 1997
Rs. 2,00,00,000 consisting of | Rs. 4,00,00,000 consisting of April 27
20,00,000 Equity shares of Rs. 10 | 40,00,000 Equity shares of Rs. 10 2002 ’ EGM
each each
Rs. 4,00,00,000 consisting of | Rs. 5,50,00,000 consisting of October 30
40,00,000 Equity shares of Rs. 10 | 55,00,000 Equity shares of Rs. 10 2006 ! EGM
each each
Rs. 5,50,00,000 consisting of | Rs. 8,00,00,000 consisting of November
55,00,000 Equity shares of Rs. 10 | 80,00,000 Equity shares of Rs. 10 EGM
11, 2009
each each
Rs. 8,00,00,000 consisting of | Rs. 9,50,00,000 consisting of November
80,00,000 Equity shares of Rs. 10 | 95,00,000 Equity shares of Rs. 10 EGM
08, 2013
each each
Rs. 9,50,00,000 consisting of | Rs. 12,50,00,000 consisting of
95,00,000 Equity shares of Rs. 10 | 95,00,000 Equity Shares of Rs.10 September
each each and 30,00,000 Cumulative 29 2014 EGM
Redeemable Preference Shares of Rs. '
10 each.
Rs. 12,50,00,000 consisting of | Rs. 13,50,00,000 consisting of
95,00,000 Equity Shares of Rs.10 | 95,00,000 Equity Shares of Rs.10 March 27
each and 30,00,000 cumulative | each and 40,00,000 Cumulative 2015 ' EGM
redeemable Preference Shares of | Redeemable Preference Shares of Rs.
Rs. 10 each. 10 each.
Rs. 13,50,00,000 consisting of | Rs. 14,10,00,000 consisting of
95,00,000 Equity Shares of Rs.10 | 1,01,00,000 Equity Shares of Rs.10 March 28
each and 40,00,000 cumulative | each and 40,00,000 Cumulative 2015 ' EGM
redeemable Preference Shares of | Redeemable Preference Shares of Rs.
Rs. 10 each. 10 each.
Rs. 14,10,00,000 consisting of | Rs. 17,00,00,000 consisting of
1,01,00,000 Equity Shares of Rs.10 | 1,30,00,000 Equity Shares of Rs.10 March 14, EGM
each and 40,00,000 cumulative | each and 40,00,000 Cumulative 2016
redeemable Preference Shares of | Redeemable Preference Shares of Rs.
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Particulars of Change Date of AGM
e e Shareholder |/
Increased / Reclassified From Increased / Reclassified To s’ Meeting EGM
Rs. 10 each. 10 each.
.. Rs. 17,00,00,000 consisting of
Rs. 17,00,00,000 consisting of PO
1,30,00,000 Equity Shares of gRs 10 1,05,00,000 Equity Shares of Rs.10
o . each and 40,00,000 Cumulative April 09,
each and 40,00,000 cumulative EGM
redeemable Preference Shares of Redeemable Preference Shares of_Rs. 2016
Rs. 10 each 10 each and 25,00,000 Convertible
' ' Preference Shares of Rs. 10 each.
Rs. 17,00,00,000 consisting of L.
1,05,00,000 Equity Shares of Rs.10 ?S' 19’00’?50’090 ﬁonswtlpgR ff
each and 40,00,000 Cumulative ,05,00,000 Equity Shares o S 0
Redeemable Preference Shares of each and 60,00,000 Cumulative | January 07, EGM
Rs. 10 each and 2500000 Redeemable Preference Shares of_Rs. 2017
Convertible Preference Shares of 10 feach anc;l1 25’0%’000 COI’]VEI’th|e
Rs. 10 each. Preference Shares of Rs. 10 each.
Rs. 19,00,00,000 consisting of L.
A Rs. 19,00,00,000 consisting of
1,05,00,000 Equity Shares of Rs.10 PO
each and 60q00)600 Cumulative 1,05,00,000 Equity Shares of Rs._lO
Redeemable Preference Shares of each and 40,00,000 Cumulative | February 07, EGM
Rs. 10 each and 2500000 Redeemable Preference Shares of_Rs. 2017
Convertible Preference Shares of éO feach anc:] 45’02’%001(:0“\/?““6
Rs. 10 each. reference Shares of Rs. 10 each.
Rs. 19,00,00,000 consisting of
1,05,00,000 Equity Shares of Rs.10 .
each and 40,00,000 Cumulative Rs. 19’00’00’090 ﬁonsmtlpg of )
Redeemable Preference Shares of 1,90,00,000 Equity Shares o Rs_.lO May 25, EGM
Rs. 10 each and 4500000 each and 85,00,000 Convertible 2017
Convertible Preference Shares of Preference Shares of Rs. 10 each..
Rs. 10 each.
Rs. 19,00,00,000 consisting of L.
1,90,00,000 Equity Shares of Rs.10 ?Sé'o 03%88’%0’3210 Sﬁ:r”ess'sgpgRs 10(‘; May25, | o
each and 85,00,000 Convertible | .~ =" quity ' 2017
Preference Shares of Rs. 10 each.. '
2. History of Equity Share Capital of our Company
Date of : :
No. of Face Cumulativ | Cumulative
élllcl)tn;er_];/ Equity valu II:’SfiL::z Eloeﬁ;gil?;ti Nature of e no. of Paid -up
uu yFald | shares e | Rs) |on Allotment Equity Capital
P allotted (Rs.) ' Shares (Rs.)
On
Incorporati
on
November Subscription to
p
13,1995) 80| 10 10| Cash MOA® 80 800
March 30,
1997 12,77950 | 10 10 Cash Further Allotment® | 12,78,030 | 1,27,80,300
August 02,
1999 50,000 | 10 10 Cash Further Allotment® | 13,28,030 | 1,32,80,300
March 31, | 22,86,390 | 10 10 Cash Further Allotment® | 36,14,420 | 3,61,44,200
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Date of - :
No. of Face Cumulativ | Cumulative

AIIotmer_1tl Equity valu RS Natu_lt*je Of. Nature of e no. of Paid -up

Fully Paid Shares e Pélce consideratl Allotment Equity Capital

up allotted (Rs.) s e Shares (Rs.)

2003

March 31,

2004 2,59,400 | 10 10 Cash Further Allotment® | 38,73,820 | 3,87,38,200

March 31,

2005 1,26,180 | 10 10 Cash Further Allotment® | 40,00,000 | 4,00,00,000

November

16, 2006 14,05,406 | 10 | 38.42 Cash Further Allotment™ | 54,05,406 | 5,40,54,060

March 30,

2010 24,37,731| 10| 31.62 Cash Further Allotment® | 78,43,137 | 7,84,31,370

December Other than Conversion of

01, 2013 15,00,000 | 10 10 Cash unsecured loan® 93,43,137 | 9,34,31,370

May 06,

2015 2,50,000 | 10 10 Cash Right Issue™” 95,93,137 | 9,59,31,370

Conversion of
May 25, Other than Preference 1,16,94,56 | 11,69,45,61
2017 21,01,424 | 10 35 Cash Shares®V 1 0

1) Initial Subscribers to Memorandum of Association subscribed 80 Equity Shares of face value of
Rs. 10/-each fully paid at par as per the details given below:

Sr. No. Name of Allottees No. of shares subscribed

1 Chandravadan Shah 10
2 Narendra Shah 10
3 Kalpesh Shah 10
4 Ashvinkumar Mehta 10
5 Sanjay Mankad 10
6 Minakshi Mankad 10
7 Girish Patel 10
8 Bipin Mankad 10

Total 80

2) Further allotment of 12,77,950 Equity Shares of face value of Rs. 10 each fully paid at par as on

March 30, 1997 as per the details given below:

Sr. No. Name of Allottees No. of shares subscribed
1 Narendra Shah 90,000
2 Narendra Shah HUF 18,000
3 Bindu Shah 1,15,000
4 Preeti Shah 33,000
5 Sheetal Shah 35,000
6 Chandravadan Shah 3,00,000
7 Kalpesh Shah 1,55,000
8 Girish Patel 43,000
9 Vrajesh Patel 43,000
10 Jaimin Patel 20,000
11 Jagatprabha Patel 15,000
12 Trusha Patel 15,800
13 Minakshi Mankad 1,92,900

Page 88 of 415




INNOVATIVE

Sr. No. Name of Allottees No. of shares subscribed
14 Nilaben Mankad 20,000
15 Sanjay Mankad 88,300
16 Bipin Mankad 45,200
17 Kashmira Desai 48,750
Total 12,77,950

3) Further allotment of 50,000 Equity Shares of face value of Rs. 10 each fully paid at par as on

August 02, 1999 as per the details given below:

Sr. No. Name of Allottees No. of shares Allotted
1 Girish Patel 15,000
2 Vrajesh Patel 15,000
3 Sheela Patel 10,000
4 Trusha Patel 10,000
Total 50,000

4) Further allotment of 22,86,390 Equity Shares of face value of Rs. 10 each fully paid at par as on

March 31, 2003 as per the details given below:

Sr. No. Name of Allottees No. of shares Allotted

1 Nitin Mankad 2,57,300
2 Minakshi Mankad 25,000
3 Rachit Mankad 95,000
4 Riddhi Mankad 25,000
5 Nilaben Mankad 25,000
6 Sanjay Mankad 1,12,100
7 Vaishali Mankad 30,000
8 Bipin Mankad 1,13,100
9 Bina Mankad 17,500
10 Mukesh Desai 1,21,400
11 Kashmira Desai 5,000
12 Narendra Shah 1,63,000
13 Narendra Shah HUF 1,45,000
14 Bindu Shah 75,000
15 Preeti Shah 28,000
16 Sheetal Shah 29,000
17 Girish Patel 75,000
18 Jaimin Patel 10,000
19 Amrita Patel 10,000
20 Trusha Patel 20,000
21 Jagatprabhaben Patel 10,000
22 Chirahi patel 10,000
23 Chandravadan Shah 3,30,000
24 Kalpesh Shah 1,00,000
25 Echo Consultants Private Limited 54,990
26 Money Market Creators Limited 4,00,000

Total 22,86,390
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5) Further allotment of 2,59,400 Equity Shares of face value of Rs. 10 each fully paid at par as on
March 31, 2004 as per the details given below:

Sr. No. Name of Allottees No. of shares Allotted
1 Narendra Shah 1,24,400
2 Chandravadan Shah 70,000
3 Money Market Creators Limited 65,000
Total 2,59,400

6) Further allotment of 1,26,180 Equity Shares of face value of Rs. 10 each fully paid at par as on
March 31, 2005 as per the details given below:

Sr. No. Name of Allottees No. of shares Allotted

1 Bipin Mankad 20,000

2 Nitin Mankad 20,000

3 Kashmira Desai 21,250

4 Mukesh Desai 5,000

5 Sanjay Mankad 21,250

6 Minakshi Mankad 2,500

7 Vaishali Mankad 5,000
Bina Mankad, Vaishali Mankad jointly with Minakshi

8 Mankad 31,180
Total 1,26,180

7) Further allotment of 14,05,406 Equity Shares of face value of Rs. 10 each fully paid at a
premium of Rs. 28.42 per equity share as on November 16, 2006 as per the details given below:

Sr. No. Name of Allottees No. of shares Allotted
1 Mukunda Holdings Pte Ltd 14,05,406
Total 14,05,406

8) Further allotment of 24,37,731 Equity Shares of face value of Rs. 10 each fully paid at a
premium of Rs. 21.62 per equity share as on March 30, 2010 as per the details given below:

Sr. No. Name of Allottees No. of shares Allotted
1 Maxim Gold Development Limited 24,37,731
Total 24,37,731

9) Further allotment pursuant to conversion of unsecured loan into equity of 15,00,000 Equity
Shares of face value of Rs. 10 each fully paid at par as on December 01, 2013 as per the details

given below:
Sr. No. Name of Allottees No. of shares Allotted

1 Nitin Mankad jointly with Rachit Mankad 2,75,000
2 Nitin Mankad jointly with sanjay Mankad 94,000
3 Nitin Mankad jointly with Drashti Mankad 16,000
4 Nitin Mankad jointly with Bipin Mankad 82,500
5 Nitin Mankad jointly with Mukesh Desai 56,300
6 Nitin Mankad jointly with Nihar Desai 26,200
7 Nitin Mankad jointly with Girish Patel 55,900
8 Narendra Shah jointly with Bindu Shah 2,47,700
9 Narendra Shah HUF 63,700
10 Narendra Shah jointly with Preeti Shah 42,400
11 Sharmistha Shah jointly with Rajesh Shah 2,96,400
12 Yatish Shah jointly with Yesha Shah 2,43,900

Total 15,00,000
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10) Right issue of 2,50,000 Equity Shares of face value of Rs. 10 each fully paid at par as on May

06, 2015 as per the details given below:

Sr. No. Name of Allottees No. of shares Allotted
1 Bipin Mankad 50,000
2 Mukesh Desai 50,000
3 Nitin Mankad 50,000
4 Sanjay Mankad 50,000
5 Pradeep Kothari 50,000
Total 2,50,000

11) Further allotment of 21,01,424 Equity Shares (Pursuant to conversion of Preference Shares) of
face value of Rs. 10 each fully paid at a premium of Rs. 35 per equity share as on May 25, 2017

as per the details given below:

Sr. No. Name of Allottees No. of shares Allotted
1 Pradeep Kothari 6,28,542
2 Goldmine Stocks Private Limited 1,42,857
3 Kirit Vassa 3,14,285
4 Mayur Sanghvi 4,62,885
5 Ashok Sodha 37,142
6 Mukesh Desai 3,72,857
7 Manthan Kothari 71,428
8 Rajeshree Kothari 71,428
Total 21,01,424
3. History of Preference Share Capital of Our Company
Date of No. of Cumulativ .
Allotment | Preference \[j:I(ife Lsfilég Eloar:gigil?;ti Nature of e no. of g;irgliatlve
[ Fully shares (Rs.) | (Rs) | on Allotment Preference Ca itaIp(Rs)
Paid up allotted ' : Shares P :
May 2% | 3500000 | 10 | 10 Cash | Rightissue® | 35,00,000 | 3,50,00,000
Mayo> | 2280000 | 10 | 10 Cash | V3¢, | 57,80,000 | 5.78,00,000
Eigcezngtl’gr 500000 | 10 | 10 Cash Right Issue® | 62,80,000 | 6,28,00,000
Mazrgg‘fo’ 10,75,000 | 10 | 10 Cash | Right Issue® | 73,55,000 | 7,35,50,000

1) Right Issue of 35,00,000 Cumulative Redeemable Preference Shares of face value of Rs. 10
each fully paid at par as on May 06, 2015 as per the details given below:

Sr. No. Name of Allottee No. of shares Allotted
1 Pradeep Kothari 30,00,000
2 Goldmines Stocks Private Limited 5,00,000
Total 35,00,000
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2) Further allotment of 22,80,000 convertible Redeemable Preference Shares of face value of Rs.
10 each fully paid at par as on May 05, 2016 as per the details given below:

Sr. No. Name of Allottee No. of shares Allotted
1 Mukesh Desai 2,30,000
2 Kirit vassa 11,00,000
3 Pradeep Kothari 4,50,000
4 Rajeshree Kothari 2,50,000
5 Manthan Kothari 2,50,000
Total 22,80,000

3) Right Issue of 5,00,000 Cumulative Redeemable Preference Shares of face value of Rs. 10 each
fully paid at par as on December 10, 2016 as per the details given below:

Sr. No. Name of Allottee No. of shares Allotted
1 Mukesh Desai 5,00,000
Total 5,00,000

4) Right Issue of 10,75,000 Convertible Redeemable Preference Shares of face value of Rs. 10
each fully paid at par as on March 20, 2017 as per the details given below:

Sr. No. Name of Allottee No. of shares Allotted
1 Mukesh Desai 5,75,000
2 Pradeep Kothari 5,00,000
Total 10,75,000

Note:- As on the date of this Prospectus all the preference shares are converted into equity shares.

4. We have not issued any Equity Shares for consideration other than cash except as follows:

Dﬁte of y No. of Falce Issue ?easons Benefit; No. of
Allotment/ | Equity valu . or accrue :
Fully Shares e Z:SC)G allotmen | to our HlBiEse ilrl]gtrtij
paid-up allotted (Rs.) Tt Company
Nitin Mankad jointly
with Rachit Mankad 2,75,000
Nitin Mankad jointly
with sanjay Mankad 94,000
Nitin Mankad jointly
with Drashti Mankad 16,000
Nitin Mankad jointly
with Bipin Mankad 82,500
Conversi Nitin Mankad jointly
on of Debitis | with Mukesh Desai 56,300
December unsecure | converted | Nitin Mankad jointly
01, 2013 15,00,000 10 10 d loan into with Nihar Desai 26,200
into Equity | Nitin Mankad jointly
Equity with Girish Patel 55,900
Narendra Shah jointly
with Bindu Shah 2,47,700
Narendra Shah HUF 63,700
Narendra Shah jointly
with Preeti Shah 42,400
Sharmistha Shah jointly
with Rajesh Shah 2,96,400
Yatish Shah jointly with | 2,43,900
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May 25,
2017

21,01,424 | 10

35

Yesha Shah
Pradeep Kothari 6,28,542
. Goldmine Stocks
CO”"eer' . Private Limited 1,42,857
P 0? 0 Pre er_(inlc Kirit Vassa 3,14,285
erihe;felc € ca}gl a Mayur Sanghvi 462,885
into converted Ashok Sodha 37,142
. - . Mukesh Desai 3,72,857
equity into fixed -
share capital Manthan Kothari 71,428
. Rajeshree Kothari 71,428
capital
Total 21,01,42
4

5. No Equity Shares have been allotted pursuant to any scheme approved under Section 230-240 of the
Companies Act, 2013.

6. Our Company has revalued its assets in March 2017 but has not issued any Equity Shares
(including bonus shares) by capitalizing any revaluation reserves.

7. Except as mentioned below, no shares have been issued at price below Issue Price within last one
year from the date of this Prospectus:-

December 10, Allotment of .
2016 5,00,000 | 10 10 Preference Shares Mukesh Desali 5,00,000
March 20, Allotment of Mukesh Desai 5,75,000
2017 10,75,000 | 10 10 Preference Shares | Pradeep Kothari 5,00,000

Page 93 of 415




8. Build-up of Promoters’ shareholding, Promoters’ contribution and lock-in

i.  Build Up of Promoter’s shareholdings

As on the date of this Prospectus, our Promoter Mukesh Desai and Pradeep Kothari together holds 41,04,943 Equity Shares of our Company out of which

15,99,220 Equity shares held by our Promoters are pledged.

1) Mukesh Desai

INNOVATIVE

Face Issue / : .
Date of Allotment / No. of Equit value ver | Acauisition / Pre-issue Post- issue
Transfer / when Sh. quity sh P T q £ . Nature of Transactions shareholding | shareholding Pledge
made fully paid up ares are ransfer price % %
(Rs.) (Rs.)*

1,01,400 0.87% 0.56% Yes
March 31, 2003 20,000 10 10 Further Allotment 0.17% 0.11% No
March 31, 2005 5,000 10 10 Further Allotment 0.04% 0.03% Yes
May 06, 2015 50,000 10 10 Right Issue 0.43% 0.28% No
May 25, 2017 372,857 10 35 Convers'%”hg:eerference 3.19% 2.07% No
June 08, 2017 60,010 10 10 Share Transfer 0.51% 0.33% No
Total 6,09,267 5.21% 3.39%
*Cost of acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment

2) Pradeep Kothari
Date of Allotment/ | No. of \Ij:I(Lee or L\szuall ey Pre-issue Post- issue
Transfer / when Equity P q Nature of Transactions shareholding shareholding Pledge
made fully paid up | Shares Share Tr_ansfer % %
(Rs.) price (Rs.)*

June 14, 2014 1,03,020 10 38 Share Transfer 0.88% 0.57% Yes
June 14, 2014 6,53,600 10 10 Share Transfer 5.59% 3.63% Yes
May 06, 2015 50,000 10 10 Right issue 0.43 % 0.28% No
June 19, 2015 7,24,400 10 38 Share Transfer 6.19 % 4.03% Yes
December 10, 2016 5,000 10 38 Share Transfer 0.04% 0.03% No
December 10, 2016 2,500 10 10 Share Transfer 0.02% 0.01% No
December 10, 2016 11,800 10 10 Share Transfer 0.10% 0.07% Yes
December 10, 2016 2,11,408 10 10 Share Transfer 1.81% 1.18% No
December 10, 2016 9,83,137 10 35.78 Share Transfer 8.41% 5.46% No
December 26, 2016 1,22,269 10 35.78 Share Transfer 1.05% 0.68% No
May 25, 2017 6,28,542 10 35 | Conversion of Preference Shares 5.37% 3.49% No

Page 94 of 415




INNOVATIVE

Total 34,95,676 29.89% 19.43%

*Cost of acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment
Note:- Joint holding shareholders are not consider for the purpose of considering promoters holding
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ii. Details of Promoter’s Contribution locked in for three years:
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Pursuant to Regulation 32 and 36 of SEBI ICDR Regulations, an aggregate of 20% of the post-Issue capital
held by our Promoter shall be considered as Promoter’s Contribution (“Promoters Contribution”) and
locked-in for a period of three years from the date of Allotment. The lock-in of the Promoters’ Contribution
would be created as per applicable law and procedure and details of the same shall also be provided to the

Stock Exchange before listing of the Equity Shares.

Our Promoters have given written consent to include such number of Equity Shares held by them and
subscribed by them as a part of Promoters’ Contribution constituting 21.20% of the post issue Equity Shares
of our Company and have agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the
Promoters Contribution, for a period of three years from the date of allotment in the Issue.

Date of No. of Shares % of Post

Allotment/ AII.otte a/ Face Issue | Nature of | Issue Lock in | Source of

made fully Transferred Value | Price | Allotment sharehold | Period | Funds

paid up ing

Mukesh Desai

%%rgh 3L, 1,01,400 10 10 Z‘I‘Irgt‘;rem 0.56% | 3 Years | Owned funds

%%g:h 31, 20,000| 10 10 ZLIIIr;?ri\rent 0.11% | 3years | Owned funds

%%rsch 3L, 5,000 10 10 Z‘I‘Irgt‘;rem 0.03% | 3 Years | Owned funds

Borrowing
May 06, 2015 50,000 10 10 | Right Issue 0.28% | 3years| from Nihar
Desai

Conversion of

May 25, 2017 3,72,857 10 35 | Preference 2.07% 3 years Owned
Shares

Pradeep Kothari

June 14, 2014 1,03,020 10 38 | Share Transfer 0.57% | 3years | Owned Funds

June 14, 2014 6,53,600 10 10 | Share Transfer 3.63% 3 years | Owned Funds

May 06, 2015 50,000 10 10 | Right issue 0.28% | 3years | Owned Funds

June 19, 2015 7,24,400 10 38 | Share Transfer 4.03% 3 years | Owned Funds

ggfgmber 10, 9,83,137 10 | 35.78 | Share Transfer 5.46% | 3years | Owned Funds

?gfgmber 26, 1,22,269 10 | 35.78 | Share Transfer 0.68% | 3years | Owned Funds
Conversion of

May 25, 2017 6,28,542 10 35 | Preference 3.49% | 3years | Owned Funds
Shares

Total 38,14,225 | - -] - 21.20% | -

In compliance of Regulation 33 (1) (b) (ii) of the SEBI (ICDR) Regulations, 2009, our promoters have agreed
to bring into the escrow account with a schedule commercial bank, difference amount between Cap Price and
the price at which 21,06,805 Equity shares have been acquired by the Promoters, which is aggregating Rs.
202.05 Lakhs at least one day prior to opening of the Issue.

The Minimum Promoters’ contribution shall be brought in to the extent of not less than the specified minimum
lot and from the persons defined as ‘promoter’ under the SEBI (ICDR) Regulations. The Equity Shares that are
being locked in are not ineligible for computation of Promoters’ contribution in terms of Regulation 33 of the
SEBI ICDR Regulations. In connection, we confirm the following:

a) The Equity Shares offered for minimum 20% Promoters’ contribution have not been acquired in the
three years preceding the date of this Prospectus for consideration other than cash and revaluation of
assets or capitalization of intangible assets nor resulted from a bonus issue out of the revaluation
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reserves or unrealized profits of the Company or against Equity Shares which are otherwise ineligible
for computation of Promoters’ contribution;

b) In compliance of Regulation 33 (1) (b) (ii) of the SEBI (ICDR) Regulations, 2009, our promoters have
agreed to bring into the escrow account with a schedule commercial bank, difference amount between
Cap Price and the price at which 21,06,805 Equity shares have been acquired by the Promoters, which
is aggregating Rs. 202.05 Lakhs at least one day prior to opening of the Issue. However, if the Issue
Price determined is less than the Cap Price then the surplus amount bought in by Promoters shall be
refunded to the Promoters.

c) No equity shares have been issued to our promoter upon conversion of a partnership firm during the
preceding one year at a price less than the issue price.

d) Some of the Equity Shares held by the Promoters and offered for minimum Promoters’ contribution are
pledge in accordance with Regulation 36 and 39 of SEBI (ICDR) Regulations, 2009;

e) All the Equity Shares of our Company held by the Promoters are dematerialized; and

f) The Equity Shares offered for Promoter’s contribution do not consist of Equity Shares for which
specific written consent has not been obtained from the Promoter for inclusion of its subscription in the
Promoter’s contribution subject to lock-in.

Details of Share Capital locked in for one year

Other than the above Equity Shares that are locked in for three years, the entire pre-Issue Equity Share
capital of our Company shall be locked-in for a period of one year from the date of allotment in the Public
Issue.

. Other requirements in respect of lock-in:

Pursuant to Regulation 39 of the SEBI ICDR Regulations, the locked-in Equity Shares held by the
Promoters, as specified above, can be pledged only with scheduled commercial banks or public financial
institutions as collateral security for loans granted by such scheduled commercial banks or public financial
institution, provided that the pledge of the Equity Shares is one of the terms of the sanction of the loan.

Provided that securities locked in as Promoters’ Contribution for 3 years under Regulation 36(a) of the SEBI
ICDR Regulations may be pledged only if, in addition to fulfilling the above requirement, the loan has been
granted by such scheduled commercial bank or public financial institution for the purpose of financing one
or more of the objects of the Issue.

Further, pursuant to Regulation 40 of the SEBI (ICDR) Regulations, the Equity Shares held by persons other
than the Promoters prior to the Issue may be transferred to any other person holding the Equity Shares which
are locked-in as per Regulation 37 of the SEBI (ICDR) Regulations, along with the Equity Shares proposed
to be transferred, provided that lock-in on such Equity Shares will continue for the remaining period with the
transferee and such transferee shall not be eligible to transfer such Equity Shares till the lock-in period
stipulated under the SEBI (ICDR) Regulations has ended, subject to compliance with the Takeover Code, as
applicable.

We further confirm that our Promoters’ Contribution of 21.22% of the post Issue Equity Share capital does
not include any contribution from Alternative Investment Fund.

Except as mentioned below, there were no shares purchased/sold by the Promoter and Promoter Group,
directors and their immediate relatives during last six months.
No. of
Date of .??;?]esg,ggf Party Shares Face ;I;g;:\:fer Nature of
Transfer Transferor Category Allotted/ Value Price Allotment
Transferred
May 25, . Conversion of
2017 Mukesh Desai Promoter 3,72,857 10 35 Preference Share
May 25, . Conversion of
2017 Pradeep Kothari Promoter 6,28,542 10 35 Preference Share
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May 25, . . Promoter Conversion of
2017 Rajeshree Kothari group 71,428 10 35 Preference Share
May 25, . Promoter Conversion of
2017 Manthan Kothari group 71,428 10 35 Preference Share
Juznglg& Mukesh Desai Promoter 60,010 10 10 Share Transfer
Julv 10 Immediate
y 1 Riddhi Mankad relative of 25,000 10 - Gift Deed
2017 o
Nitin Mankad
Julv 10 Immediate
y Lo Neela Mankad relative of 45,000 10 - Transmission
2017 o
Nitin Mankad
Acquired
July 10, . Whole Time through
2017 Nitin Mankad Director 70000 | 10 ) transmission and
gift

Page 98 of 415



4) Our Shareholding Pattern
The table below presents the shareholding pattern of our Company as per Regulation 31, of the SEBI Listing Regulations, 2015

i. Summary of Shareholding Pattern as on the date of this Prospectus:-

VII =1V +

Xl = VI

INNOVATIVE

1 I v Vi V4 VI VI IX X X1l X1 XV
Promoter and Promoter 16
Group 95
98 43,75,80
6 | 43,75,809 43,75,809 37.42 43,75,809 | 37.42 3742 | - -1 0 38.76 9
Public 30,32,25
16 | 73,18,752 73,18,752 62.58 73,18,752 | 62.58 62.58 | - - - - 5

Non Promoter- Non
Public

Shares underlying DRs

Shares held by
Employee Trusts
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Total 9
1,16,94,56 100.0 98 74,08,06

22 1 - - | 1,16,94,561 100.00 | 1,16,94,561 0 - 100.00 | - -1 0 38.76 4

*As on the date of this Prospectus 1 Equity Shares holds 1 vote.

**All Pre-1PO Equity Shares of our Company will be locked in as mentioned above prior to Listing of Shares on EMERGE Platform of National Stock Exchange
of India Limited

Note: PAN of shareholders will be provided to the Stock Exchange by our Company prior to listing of its Equity Shares on the Stock Exchange.

Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI Listing Regulations, one
day prior to the listing of the Equity shares. The Shareholding pattern will be uploaded on the website of National Stock Exchange of India
Limited before commencement of trading of such Equity Shares.
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5) The details of the holding of securities (including shares, warrants, convertible securities) of
persons belonging to the category Promoter and Promoter Group are as under:

Promoter
1. Mukesh Desai 6,09,267 521 | 6,09,267 3.39
2. Pradeep Kothari 34,95,676 29.89 | 34,95,676 19.43
Sub total (A) 41,04,943 35.10 | 41,04,943 22.82
Promoter Group
3. Kashmira Desai 75,000 0.64 75,000 0.42
4, Rajeshree Kothari 1,14,428 0.98 1,14,428 0.64
5. Manthan Kothari 71,438 0.61 71,438 0.40
6. Harsh Kothari 10,000 0.09 10,000 0.06
Sub total (B) 2,70,866 232 | 2,70,866 151
Total (A+B) 43,75,809 37.42 | 43,75,809 24.32

11. The average cost of acquisition of or subscription to Equity Shares by our Promoter is set

Mukesh Desai

forth in the table below:

6,09,267

25.30

Pradeep Kothari

34,95,676

29.29

12. Except as mentioned below, no persons belonging to the category “Public” who holds securities
(including shares, warrants, convertible securities) of more than 1% of the total number of shares.

1. | Kirit Vassa 19,32,608 16.53 | 19,32,608 10.74
2. | Maxim Gold Development Limited 16,37,731 14.00 | 16,37,731 9.10
3. | Goldmine Stocks Private Limited 10,99,647 9.40 | 10,99,647 6.11
4. | Sharmishtha Shah jointly with Rajesh Shah 8,33,887 7.13 | 8,33,887 4.63
5. | Mayur Sanghvi 4,62,885 3.96 | 4,62,885 2.57
6. | Nitinbhai Mankad 3,47,300 297 | 3,47,300 1.54
7. | AAPT Distribution Private Limited 2,81,792 241 | 2,81,792 1.57
8. | Minakshi Mankad 2,36,000 2.02 | 2,36,000 1.23
9. | Sanjay Mankad 2,21,660 1.90 | 2,21,660 1.23

Total 70,53,510 60.32 | 70,53,510 38.73

13. The lists of top 10 shareholders of our Company and the number of Equity Shares held by them as
on the date of filing, ten days before the date of filing and two years before the date of filing of

this Prospectus are set forth below:
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a) Particulars of the top ten shareholders as on the date of filing this Prospectus:

Sr.No. | Name of Shareholders Number of Equity | % of Total Paid-Up
Shares Capital
1. Pradeep Kothari 34,95,676 29.89
2. Kirit Vassa 19,32,608 16.53
3. Maxim Gold Development Limited 16,37,731 14.00
4. Goldmine Stocks Private Limited 10,99,647 9.40
5. Sharmishtha Shah jointly with Rajesh Shah 8,33,887 7.13
6. Mukesh Desai 6,09,267 5.21
7. Mayur Sanghvi 4,62,885 3.96
8. Nitinbhai Mankad 3,47,300 2.97
9. AAPT Distribution Private Limited 2,81,792 241
10. Minakshi Mankad 2,36,000 2.02
Total 1,09,36,793 93.52
b) Particulars of the top ten shareholders as at ten days prior to the date of filing of this
Prospectus:
Sr.No. | Name of Shareholders Number of Equity | % of Total Paid-Up
Shares Capital
1. Pradeep Kothari 34,95,676 29.89
2. Kirit Vassa 19,32,608 16.53
3. Maxim Gold Development Limited 16,37,731 14.00
4, Goldmine Stocks Private Limited 10,99,647 9.40
5. Sharmishtha Shah jointly with Rajesh Shah 8,33,887 7.13
6. Mukesh Desai 6,09,267 5.21
7. Mayur Sanghvi 4,62,885 3.96
8. Nitin Mankad 3,47,300 2.97
9. AAPT Distribution Private Limited 2,81,792 2.41
10. Minakshi Mankad 2,36,000 2.02
Total 1,09,36,793 93.52
¢) Particulars of the top ten shareholders two years prior to the date of filing of this Prospectus:
Sr.No. | Name of Shareholders Number of Equity % of Total Paid-Up
Shares Capital
1. | Maxim Gold Development Limited 3,843,137 41.13
2. | Pradeep Kothari 14,81,020 15.85
3. Sharmistha C Shah and Rajesh C Shah 9,96,410 10.66
4, Goldmine Stocks P Ltd 956,790 10.24
5. | Nitin Mankad 2,77,300 2.97
6. | Nitin J Mankad and Rachit N Mankad 2,75,000 2.94
7. | Sanjay Mankad 2,21,660 2.37
8. Minakshi Mankad 2,20,410 2.36
9, Bipin Mankad 1,78,310 1.91
10. | Mukesh Desai 1,26,400 1.35
Total 85,76,437 91.78

14. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase
Plan for our employees and we do not intend to allot any shares to our employees under Employee
Stock Option Scheme / Employee Stock Purchase Plan from the proposed issue. As and when,
options are granted to our employees under the Employee Stock Option Scheme, our Company
shall comply with the SEBI (Share Based Employee Benefits) Regulations, 2014.
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Neither the Book Running Lead Manager viz. Pantomath Capital Advisors Private Limited, nor
their associates hold any Equity Shares of our Company as on the date of this Prospectus.

Under-subscription in the net issue, if any, in any category, would be allowed to be met with spill
over from any other category or a combination of categories at the discretion of our Company in
consultation with the Book Running Lead Manager and the EMERGE Platform of National Stock
Exchange of India Limited.

The unsubscribed portion in any reserved category (if any) may be added to any other reserved
category.

The unsubscribed portion if any, after such inter se adjustments among the reserved categories
shall be added back to the net offer to the public portion.

8,70,000 Equity Shares have been reserved for allocation to Eligible Employees on a
proportionate basis, subject to valid Bids being received at or above the Issue Price and subject to
the maximum Bid Amount by each Eligible Employee not exceeding Rs. 5,00,000. However, the
initial Allotment to an Eligible Employee in the Employee Reservation Portion shall not exceed
Rs. 200,000 (which will be less Employee Discount). Only in the event of an under-subscription
in the Employee Reservation Portion post the initial allotment, such unsubscribed portion may be
Allotted on a proportionate basis to Eligible Employees Bidding in the Employee Reservation
Portion, for a value in excess of Rs. 200,000, subject to the total Allotment to an Eligible
Employee not exceeding Rs. 500,000 (which will be less Employee Discount). Only Eligible
Employees are eligible to apply in this Issue under the Employee Reservation Portion. Bids by
Eligible Employees bidding under the Employee Reservation Portion may also be made in the Net
Issue and such Bids will not be treated as multiple Bids. If the aggregate demand in the Employee
Reservation Portion is greater than 8,70,000 Equity Shares at the Issue Price, allocation will be
made on a proportionate basis.

There are no Equity Shares against which depository receipts have been issued.
Other than the Equity Shares, there is no other class of securities issued by our Company.

There will be no further issue of capital, whether by way of issue of bonus shares, preferential
allotment, right issue or in any other manner during the period commencing from the date of the
Prospectus until the Equity Shares have been listed. Further, our Company does not intend to alter
its capital structure within six months from the date of opening of the Issue, by way of split /
consolidation of the denomination of Equity Shares. However our Company may further issue
Equity Shares (including issue of securities convertible into Equity Shares) whether preferential or
otherwise after the date of the listing of equity shares to finance an acquisition, merger or joint
venture or for regulatory compliance or such other scheme of arrangement or any other purpose as
the Board may deem fit, if an opportunity of such nature is determined by its Board of Directors to
be in the interest of our Company.

None of the persons/entities comprising our Promoter Group, or our Directors or their relatives
have financed the purchase by any other person of securities of our Company other than in the
normal course of the business of any such entity/individual or otherwise during the period of six
months immediately preceding the date of filing of this Prospectus.

Our Company, our Promoters, our Directors and the Book Running Lead Manager have not
entered into any buy back or standby or similar arrangements for the purchase of Equity Shares
being offered through the Issue from any person.

There are no safety net arrangements for this public issue.

An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding
off to the nearest multiple of minimum allotment lot, while finalizing the Basis of Allotment.
Consequently, the actual Allotment may go up by a maximum of 10% of the Issue, as a result of
which, the post-Issue paid up capital after the Issue would also increase by the excess amount of
Allotment so made. In such an event, the Equity Shares held by our Promoters and subject to lock-
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in shall be suitably increased; so as to ensure that a minimum of 20% of the post Issue paid-up
capital is locked in.

In case of over-subscription in all categories the allocation in the Issue shall be as per the
requirements of Regulation 43 (4) of SEBI (ICDR) Regulations, as amended from time to time.

As on date of this Prospectus there are no outstanding warrants, options or rights to convert
debentures loans or other financial instruments into our Equity Shares.

All the Equity Shares of our Company are fully paid up as on the date of the Prospectus. Further,
since the entire issue price in respect of the Issue is payable on application, all the successful
applicants will be issued fully paid-up equity shares and thus all shares offered through this issue
shall be fully paid-up.

As per RBI regulations, OCBs are not allowed to participate in this Issue.
Our Company has not raised any bridge loans against the proceeds of the Issue.

Our Company undertakes that at any given time, there shall be only one denomination for our
Equity Shares, unless otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from
time to time.

An Applicant cannot make an application for more than the number of Equity Shares being issued
through this Issue, subject to the maximum limit of investment prescribed under relevant laws
applicable to each category of investors.

No payment, direct or indirect in the nature of discount, commission, and allowance or otherwise
shall be made either by us or our Promoters to the persons who receive allotments, if any, in this
Issue other than to the Eligible Employees who shall be eligible for Employee Discount.

Our Company has 22 shareholders as on the date of filing of this Prospectus.
Our Promoters and the members of our Promoter Group will not participate in this Issue.
Our Company has not made any public issue since its incorporation.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the
Promoter Group between the date of filing the Red Herring Prospectus and the Issue Closing Date
shall be reported to the Stock Exchange within twenty-four hours of such transaction.

For the details of transactions by our Company with our Promoter Group, Group Companies
during the financial years ended March 31, 2017, 2016, 2015, 2014 and 2013, please refer to
paragraph titled “Details of Related Parties Transactions as Restated” in the chapter titled
“Financial Statements as restated” on page 221 of this Prospectus.

None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, except
as stated in the chapter titled 